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N.B. :— (i) Attempt All questions.

(ii) Use of calculator is allowed.

(iii) All questions carry equal marks.

(i)

(ii)

(iii)

1. What is meant by utility ? Describe the ordinal utility function with its

characteristics. 10

Or

In a perfect competition, market price or average revenue of a firm is

AR = P = 200 – 10x is given, then find out :

(1) Total Revenue (TR)

(2) Marginal Revenue (MR)

(3) Quantity Sold (x).
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WT (    2    ) A—286—2018

AR = P = 200 – 10x

(1)  (TR)

(2) (MR)

(3)  (x).

2. What is Cob-Douglas production function ? State its properties. 10

Or

When utility function U = 8x1 · x2; price of x1 is Px1 = Rs. 2 and price of

x2 is Px2 = Rs. 6, and budget constraint of consumer in M = Rs. 30 is given,

then find out at which quantity of x1 and x2 commodities utility maximization

occur.

U = 8x1 · x2; x1  Px1 = 2 x2

Px2 = 6 M = 30 

x1 x2

3. What is linear programming ? Explain its various assumptions. 10

Or

When demand function is X = 7 – 2P and price is P = 1 and P = 2 is given

then find out price elasticity at two different prices.

X = 7 – 2P P = 1  P = 2 

DCE94AF99E7AE1A0F4D8F91E21AADCC9
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4. Write short notes on any two of the following : 10

(i) Monopoly power

(ii) Production function

(iii) When 
Q 1

P 90

d

d

�
� , Q = 1 and P = 90, then find out elasticity of

demand (ed) ?

(iv) When utility function of a consumer U = 10q1 + 5q1q2 and q1 = 2

is given, then find out marginal utility of q1.

(i)

(ii)

(iii)
Q 1

P 90

d

d

�
� , Q = 1  P = 90 

(iv) U = 10q1 + 5q1q2 q1 = 2 

q1
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