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CZ—108—2019
FACULTY OF COMMERCE

B.Com. (First Semester) EXAMINATION

MARCH/APRIL, 2019

BUSINESS ECONOMICS

Paper I

(MCQ + Theory)

(Saturday, 30-3-2019) Time : 10.00 a.m. to 12.00 noon

Time—2 Hours Maximum Marks—40

N.B. :— (i) Solve question No. 1 on OMR sheet and First half an hour is

for this question.

(ii) Question No. 1 is compulsory.

(iii) All questions carry equal marks.

(iv) Negative marks are for wrong answers.

(i) OMR sheet 

(ii)

(iii)

(iv)

MCQ 10

1. Multiple Choice Questions :

(1) Business economics helps managers in ................... .

(A) Decision-making (B) Planning

(C) Minimise Cost (D) All of these

(A) (B)

(C) (D)

542EC392BC8CE422444060EEF401E375
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WT (    2    ) CZ—108—2019

(2) The word ‘Micro’ is derived from Greek word :

(A) Makros (B) Mikros

(C) Markos (D) All of these

‘Micro’

(A) Makros (B) Mikros

(C) Markos (D)

(3) Point elasticity method is calculated with :

(A) =
% change in demand

% change in price

(B) =
% change in demand

% change in income

(C) =
Lower segment of the demand curve below the given point

Upper segment of the demand curve above the given point

(D) =
% change in income

% change in demand

(A) =

(B) =

(C) =

(D) =

542EC392BC8CE422444060EEF401E375
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P.T.O.P.T.O.

(4)

Above diagram indicates .................... price elasticity of demand.

(A) Perfectly elasticity (B) Perfectly inelasticity

(C) Relatively elasticity (D) Unitary elasticity

(A) (B)

(C) (D)

(5) If 5% change income results in 15% change in demand, the income

elasticity is ....................... .

(A) 1.3 (B) 1.2

(C) 3 (D) 2

5% 15% 

(A) 1.3 (B) 1.2

(C) 3 (D) 2
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(6) Production Function refers to ....................... .

(A) Relationship between output and cost

(B) Relationship between input and output

(C) Relationship between employer and employee

(D) All of the above

(A)

(B)

(C)

(D)

(7) Which of the following is not internal economics ?

(A) Managerial economics (B) Technical economics

(C) Banking facilities (D) Risk bearing capacity

(A) (B)

(C) (D)

(8) Which of the following statements is true ?

(A) Two ISO curves never intersect each other

(B) ISO curve is concave

(C) ISO curve slops upward

(D) All of the above

(A)

(B)

(C)

(D)
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P.T.O.

(9) Total cost divided by number of unit produced is ................... .

(A) Total cost (B) Marginal cost

(C) Average cost (D) Fixed cost

(A) (B)

(C) (D)

(10) Total fixed cost + Total variable cost = ............... .

(A) Variable cost (B) Total cost

(C) Fixed cost (D) Average cost

=

(A) (B)

(C) (D)

Theory

2. Define Business Economics and explain the characteristics of business

economics. 10

Or

What is Elasticity of Demand ? Explain the importance of elasticity of

Demand.

3. What is production function ? Explain the Law of Returns to Scale. 10

Or

Explain the different types of cost.
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4. Write short notes on (any two) : 10

(i) Internal Economies

(ii) Price Elasticity

(iii) Scope of Business Economics

(iv) Objectives of Business Firm.

(i)

(ii)

(iii)

(iv)
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