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FINANCIAL ACCOUNTING—I

(MCQ & Theory)
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N.B. :— (i) Solve Question No. 1111 on OMR sheet.

(ii) Q. No. 1111 and Q. No. 2222 are compulsory.

(iii) All questions carry equal marks.

(iv) Simple calculator is allowed.

(i) 1 1 1 1 OMR sheet 

(ii) 1 1 1 1 2 2 2 2 

(iii)

(iv)

MCQMCQMCQMCQ

1. Multiple Choice Questions : 10

(i) Amount withdrawn by the owner for his personal expenses is

called  ...............................

(a) Drawings (b) Personal expenses

(c) Cash (d) Assets

(a) (b)

(c) (d)
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(ii) Money value of the reputation of business is known as .......................

(a) Copyright (b) Goodwill

(c) Patents (d) Trademark

(a) (b)

(c) (d)

(iii) According to ....................... concept business shall go on for a long time.

(a) Consistency (b) Materiality

(c) Going concern (d) Dual aspects

(a) (b)

(c) (d)

(iv) Left hand side of an account is called .............................. side.

(a) Assets (b) Liabilities

(c) Credit (d) Debit

(a) (b)

(c) (d)

(v) ‘‘Debit the receiver of benefit, credit the giver of benefit’’ is the rule

of ...........................

(a) Personal Account (b) Nominal A/c

(c) Real Account (d) None of these

(a) (b)

(c) (d)

(vi) The source document for recording in sales book is .......................

(a) Inward Invoice (b) Outward Invoice

(c) Voucher (d) Cash Memo

(a) (b)

(c) (d)

2803A434F7FDA42B2F2200FB79543EF5
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WT (    3    ) CV—105—2018

P.T.O.

(vii) A transaction not recorded at all is called as an error of ......................

(a) Principle (b) Partial Omission

(c) Complete Omission (d) Duplication

(a) (b)

(c) (d)

(viii) Wages paid for installation of asset should be debited to ........................

A/c.

(a) Assets (b) Wages

(c) Cash (d) Suspense

(a) (b)

(c) (d)

(ix) Debit balance of Trading Account means ...........................

(a) Gross Loss (b) Net Loss

(c) Net Profit (d) Gross Profit

(a) (b)

(c) (d)

(x) Capital is excess of assets over .............................

(a) Liabilities (b) Goodwill

(c) Investments (d) Drawings

(a) (b)

(c) (d)
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TheoryTheoryTheoryTheory

2. Enter the following transactions in the books of Mr. Mahesh : 10

2016

Nov. 1 Bought goods of ` 20,000 from Sunita at 5% T.D.

4 Sold half the goods purchased from Sunita to Vijaya at 20% profit

on cost.

6 Purchased machinery for cash ` 25,000 and paid ` 1,100 wages for

the installation of machinery.

8 Paid for Travelling Expenses ` 500.

12 Mr. Mahesh paid ` 11,000 to Gramin College for his son’s fees.

16 Paid to Sunita ` 15,000 on account.

22 Paid wages ` 600.

28 Sold remaining half the goods purchased from Sunita to Anita at

25% profit on cost.

30 Taxes paid in cash ` 4,000.

1 5% ` 20,000 

4 20% 

6 25,000 

` 1,100 

8 ` 500.

12 ` 11,000.

16 ` 15,000 

22 ` 600.

28 25%

30 ` 4,000.
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WT (    5    ) CV—105—2018

P.T.O.

3. Prepare a simple cash book from the following information : 10

2017

Jan. 1 Mr. Eknath started business with cash ` 10,000.

3 Deposited into Bank ` 5,000.

8 Bought second hand goods ` 1,200.

12 Paid to Sagar for carriage on sales ` 300.

15 Sold goods to Suraj for cash ` 2,400.

19 Paid to Suhas for commission ` 350.

22 Withdrew cash from Bank for office use ` 500.

27 Remitted to Sudesh for goods purchased during last month ` 310.

30 Received from Sunil for the balance due from him ` 540.

2017

1 ` 10,000 

3 ` 5,000.

8 ` 1,200.

12 ` 300.

15 ` 2,400.

19 ` 350.

22 ` 500.

27 ` 310.

30 ` 540.

Or

Prepare purchases book, sales book, purchases return book, sales return book

on the basis of information given :

2017

Jan. 1 Purchased goods worth ` 1,500 from Ram and Co.

2 Sold goods worth ` 2,000 to Shyam and Co.
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WT (    6    ) CV—105—2018

3 Returned defective goods worth ` 200 to Ram and Co.

10 Shyam and Co. returned defective goods worth ` 150.

15 Purchased goods worth ` 4,500 from Arun.

20 Sold goods worth ` 9,200 to Sharma.

22 Returned defective goods worth ` 500 to Arun.

25 Cash purchase ` 5,000.

30 Purchased furniture for ` 5,000 from Amardip for office use.

2017

1 ` 1,500.

2 ` 2,000.

3 ` 200.

10 ` 150.

15 ` 4,500.

20 ` 9,200.

22 ` 500.

25 ` 5,000.

30 ` 5,000.

4. Pass Journal entries to rectify the following errors : 10

(i) Purchase of stationery ` 450 was debited to commission account.

(ii) ` 7,000 received from Sunil has been wrongly posted to Sunil’s account.

(iii) Goods ` 2,000 returned by Pravin were not recorded in the book.

(iv) Freight paid for purchase of machinery ` 325 is debited to freight

account.

(v) Goods sold worth ` 8,000 to Sadanand was posted to Vijayanand’s

account.

2803A434F7FDA42B2F2200FB79543EF5
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WT (    7    ) CV—105—2018

P.T.O.

(i) ` 450 

(ii) ` 7,000 

(iii) ` 2,000.

(iv) ` 325 

(v) ` 8,000 

Or

From the following Trial Balance at 31st Dec., 2016, prepare Trading, Profit

and Loss Account and Balance Sheet :

Particulars                      Dr. Particulars                      Dr. Particulars                      Dr. Particulars                      Dr. `̀̀̀          Cr.           Cr.           Cr.           Cr. `̀̀̀

Capital — 60,000

Drawing 12,000 —

Purchase and Sales 2,65,400 3,30,000

Buildings 40,000 —

Carriage inwards 800 —

Carriage outwards 400 —

Furniture 8,000 —

Depreciation 1,400 —

Discount 1,000 800

Salaries 15,000

Sundry Debtors and Creditors 9,000 18,200

Rates and Insurance 700 —

Prepaid Insurance 100 —

Office Expenses 500 —

Outstanding Expenses — 300

Cash in hand 200 —

Cash at Bank 5,800 —

Stock on 31.12.16 49,000 —

4,09,300 4,09,300

2803A434F7FDA42B2F2200FB79543EF5
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