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This question paper contains 10 printed pages]

CZ—105—2019

FACULTY OF COMMERCE

B.Com. (First Year) (First Semester) EXAMINATION

MARCH/APRIL, 2019

FINANCIAL ACCOUNTING—I

(MCQ & Theory)

(Friday, 22-3-2019) Time : 10.00 a.m. to 12.00 noon

Time—2 Hours Maximum Marks—40

N.B. :— (i) Solve Q. No. 1 on OMR sheet during the first half an hour.

(ii) Q. No. 1 is compulsory.

(iii) All questions carry equal marks.

(iv) Use of simple non-programmable calculator is allowed.

(i) 1

(ii) 1

(iii)

(iv)

MCQ

1. Multiple Choice Questions : 10

(i) “Debit the losses and expenses and credit the gains and incomes” is

applicable to :

(a) Nominal account (b) Personal account

(c) Real account (d) None of these

(a) (b)

(c) (d)

BCFF38D49CE4843933AC588C10245CE3
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WT (    2    ) CZ—105—2019

(ii) Which of the following is a Nominal account ?

(a) Salaries A/c (b) Machinery A/c

(c) Debtor’s A/c (d) Bank A/c

(a) (b)

(c) (d)

(iii) Carried down (c/d) balance indicates ................................ balance.

(a) Opening (b) Closing

(c) Real (d) Nominal

(a) (b)

(c) (d)

(iv) The source document for recording in Purchase Return Book is :

(a) Credit Note (b) Debit Note

(c) Inward invoice (d) Outward invoice

(a) (b)

(c) (d)

(v) Preparation of Tribal Balance helps in locating :

(a) Errors of omission (b) Errors of principle

(c) Clerical errors (d) All of these

(a) (b)

(c) (d)

BCFF38D49CE4843933AC588C10245CE3
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WT (    3    ) CZ—105—2019

P.T.O.

(vi) Cash or goods withdrawn by a proprietor for his personal use is

called as :

(a) Advance (b) Commission

(c) Drawings (d) Part of profit

(a) (b)

(c) (d)

(vii) A concession given as an inducement to prompt payment is

termed as :

(a) Trade discount (b) Commission

(c) Bad debts (d) Cash discount

(a) (b)

(c) (d)

(viii) Profit and Loss A/c of business shows the :

(a) Balance of all A/c (b) Gross profit earned

(c) Capital in business (d) Net profit earned

(a) (b)

(c) (d)

(ix) Carriage outward is debited to .......................... Account.

(a) Profit & Loss (b) Trading

(c) Capital (d) Drawing

(a) (b)

(c) (d)
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WT (    4    ) CZ—105—2019

(x) ‘Wages and Salary’ is debited to ................................... Account.

(a) Trading (b) Profit & Loss

(c) Capital (d) Drawing

(a) (b)

(c) (d)

Theory

2. Journalise the following transactions in the books of Mahesh : 10

2018

Jan. 1 Purchased goods worth ` 5,000 for cash less 20% trade discount

and 5% cash discount.

 ,, 4 Received ` 1,980 from Ram and allowed him ` 20 as a discount.

 ,, 8 Purchased goods from Ramesh for ` 5,000.

 ,, 9 Purchased plant from Mukesh for ` 5,300.

 ,, 12 Sold goods to Hashmi on credit ` 600.

 ,, 15 Hashmi became insolvent and could pay only 50% of the amount.

 ,, 18 Sold goods to Shyam for ` 1,000 in cash.

 ,, 20 Paid wages to Bharat ` 2,000.

 ,, 28 Paid to Bablu interest on loan ` 500.

 ,, 31 Withdrew goods from business for personal use worth ` 200.

2018

1 ` 5,000  20% 5% 

 ,, 4 ` 1,980 ` 20 

 ,, 8 ` 5,000.

 ,, 9 ` 5,300.
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WT (    5    ) CZ—105—2019

P.T.O.

 ,, 12 ` 600.

 ,, 15 50 

 ,, 18 ` 1,000.

 ,, 20 ` 2,000.

 ,, 28 ` 500.

 ,, 31 ` 200.

Or

From the following transactions prepare Raja’s Account in the books of

Ravi :

2018

Jan. 1 Raja’s A/c shows debit balance ` 1,550 in the books of Ravi.

 ,, 2 Sold goods to Raja ` 2,000 at 5% T.D.

 ,, 5 Received cash from Raja ` 500.

 ,, 8 Returned goods from Raja ` 700.

 ,, 31 Received ` 2,000 from Raja in full settlement of his account.

2018

1 ` 1,550 

 ,, 2 ` 2,000 5% 

 ,, 5 ` 500.

 ,, 8 ` 700.

 ,, 31 ` 2,000 

3. Prepare a simple cash book from the following information : 10

2018

Jan. 1 Mr. Ashvin started business with cash ` 95,000.

 ,, 3 Purchased furniture for office use ` 17,500.

BCFF38D49CE4843933AC588C10245CE3
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WT (    6    ) CZ—105—2019

 ,, 4 Purchased goods worth ` 11,000.

 ,, 7 Purchased machinery for ` 15,000.

 ,, 10 Sold goods of ` 14,300 to Sandeep for cash.

 ,, 13 Received from Suyash ` 9,000.

 ,, 15 Withdrew ` 2,500 from business for personal use.

 ,, 19 Borrowed loan from Mr. Tilak ` 40,000.

 ,, 22 Purchased goods of ` 14,000 at 5% T.D.

 ,, 26 Paid salary to staff ` 18,000.

 ,, 29 Paid carriage on goods purchased ` 1,400.

 ,, 30 Paid electricity bill ` 4,980.

 ,, 31 Deposited into bank ` 7,000.

2018

1 ` 95,000 

 ,, 3 ` 17,500.

 ,, 4 ` 11,000.

 ,, 7 ` 15,000.

 ,, 10 ` 14,300.

 ,, 13 ` 9,000.

 ,, 15 ` 2,500.

 ,, 19 ` 40,000.

 ,, 22 5% ` 14,000.

 ,, 26 ` 18,000.

 ,, 29 ` 1,400.

 ,, 30 ` 4,980.

 ,, 31 ` 7,000.
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WT (    7    ) CZ—105—2019

P.T.O.

Or

Prepare purchase book, sales book, purchase return book, sales return book

on the basis of information given :

2018

July 1 Purchased goods from Kamlakar for ` 1,470.

 ,, 4 Bought goods from Vijay & Sons for ` 2,375.

 ,, 7 Sold goods to Narendra for ` 490.

 ,, 8 Sold goods to Chandrakant for ` 686.

 ,, 11 Returned goods worth ` 147 to Kamlakar.

 ,, 12 Returned goods worth ` 100 to Vijay & Sons.

 ,, 16 Narendra returned goods worth ` 196 to us.

 ,, 19 Chandrakant returned goods worth ` 250 to us.

 ,, 25 Purchased furniture for ` 1,500 from Mahendra & Mahendra Ltd.

for office use.

2018

1 ` 1,470.

 ,, 4 ` 2,375.

 ,, 7 ` 490.

 ,, 8 ` 686.

 ,, 11 ` 147.

 ,, 12 ` 100.

 ,, 16 ` 196.

 ,, 19 ` 250.

 ,, 25

` 1,500.
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WT (    8    ) CZ—105—2019

4. From the following Trial Balance prepare Final Account of Kalyani Traders

as on 31st March, 2018 : 10

Trial Balances as on 31-3-2018

Particulars Dr. (`) Cr. (`)

Capital — 90,000

Drawings 3,000 —

Opening Stock 45,000 —

Octroi duty 800 —

Purchases & Sales 2,00,000 3,12,000

Returns 6,000 2,000

Salaries 10,000 —

Carriage Outward 1,400 —

Wages 14,000 —

Insurance 2,000 —

Discount received — 600

Postage 800 —

Debtors and Creditors 60,000 64,000

Furniture 35,000 —

Cash in hand 10,000 —

Machinery 80,000 —

Rent & Taxes 6,000 —

Printing & Stationery 2,000 —

Bank overdraft — 7,400

4,76,000 4,76,000

Adjustments :

(i) Closing stock was valued at cost ` 40,000 while its market price

was ` 45,000.
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WT (    9    ) CZ—105—2019

P.T.O.

(ii) Depreciate machinery @ 5%.

(iii) Salary ` 2,000 and wages ` 1,000 were outstanding.

(iv) Insurance ` 500 was prepaid.

31 , 2018 

 31-3-2018 

 (`)  (`)

— 90,000

3,000 —

45,000 —

800 —

2,00,000 3,12,000

6,000 2,000

10,000 —

1,400 —

14,000 —

2,000 —

— 600

800 —

60,000 64,000

35,000 —

10,000 —

80,000 —

6,000 —

2,000 —

— 7,400

4,76,000 4,76,000
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WT (    10    ) CZ—105—2019

CZ—105—2019 10

(i) ` 40,000 ` 45,000.

(ii)  5%.

(iii) ` 2,000, ` 1,000.

(iv) ` 500.

Or

Pass Journal Entries to rectify the following errors :

(i) Rent ` 2,000 paid to landlady Anita has been debited to her personal

account.

(ii) Paid general expenses of ` 18 were posted in the Ledger as ` 81.

(iii) Wages ` 1,000 paid for installation of machinery debited to

Wages A/c.

(iv) Sales return book was overcast by ` 2,000.

(v) Purchase book was undercast by ` 1,500.

(i) ` 2,000 

(ii) ` 18 ` 81 

(iii) ` 1,000 

(iv) ` 2,000 

(v) ` 1,500 
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