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MCQMCQMCQMCQ

1. Multiple Choice Questions : 10

(i) In Hire-Purchase system buyer charges depreciation on :

(a) Cash price of asset

(b) Hire purchase price of asset

(c) Lower of above (a) and (b)

(d) None of the above

(a) (b)

(c) (a) (b) (d)
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(ii) .................................. of Hire-Purchase Act, 1972 defines the term hirer.

(a) Section 2(e) (b) Section 4(1)b

(c) Section 8(1)c (d) Section 9(2)

(a) (b)

(c) (d)

(iii) In Hire-Purchase, Instalment means :

(a) Cash Price – Interest (b) Cash Price + Interest

(c) Cash Price ÷ Interest (d) Cash Price × Interest

(a) – (b) +

(c) ÷ (d) ×

(iv) Which of the following accounts is not opened in the books of

hire-purchaser ?

(a) Vendors Account (b) Hire-Purchaser’s Account

(c) Interest Account (d) Depreciation Account

(a) (b)

(c) (d)

(v) Consignee’s account is :

(a) Nominal Account

(b) Real Account

(c) Personal Account

(d) Representative Personal Account

(a) (b)

(c) (d)
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(vi) Del-credere commission is normally calculated on :

(a) Cash Sales

(b) Credit Sales

(c) Total Sales

(d) Credit Sales reduced by Cash Sales

(a)

(b)

(c)

(d)

(vii) ...................................... is prepared to find out loss of stock on the date

of fire.

(a) Memorandum Profit and Loss A/c

(b) Balance Sheet

(c) Trial Balance

(d) Memorandum Trading A/c

(a) (b)

(c) (d)

(viii) The main objective of average clause is :

(a) Encourage under insurance

(b) Discourage full insurance

(c) Encourage over insurance

(d) Encourage full insurance

(a)

(b)

(c)

(d)
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(ix) The statutory reserve is prepared .................................. of net profit in

co-operative society.

(a) 25% (b) 20%

(c) 15% (d) 10%

(a) 25% (b) 20%

(c) 15% (d) 10%

(x) Maharashtra Co-operative Act is :

(a) 1960 (b) 1920

(c) 1904 (d) 1902

(a) 1960 (b) 1920

(c) 1904 (d) 1902

TheoryTheoryTheoryTheory

2. Maharaja Electronics, Nanded consigned 150 washing machines to Sachin

Electronics, Narshi at the rate of ` 40,000 each, paying freight ` 80,000 and

insurance ` 45,000. Sachin Electronics paid the following expenses : 10

Cartages ` 50,000, Octroi ` 50,000, Godown rent ` 50,000.

Sachin Electronics is entitled to a commission of 7½% on sales. Sachin Electronics

made the following sales :

For cash 60 Washing Machines at ` 45,000 each.

For credit 90 Washing Machines at ` 50,000 each.

The consignee remitted the necessary account after deducting his expenses

and commission.

Write up the consignment account and Sachin Electronics Account in the books

of Maharaja Electronics, Nanded.
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150 ` 40,000

` 80,000 ` 45,000

` 50,000, ` 50,000, ` 50,000.

7½% 

60 ` 45,000.

90 ` 50,000.

3. Suman Traders has taken out a Fire Policy of ` 40,000 covering its stock-

in-trade. On 10th April, 2017 a fire destroyed his entire stock with the exception

of ` 12,000 worth. The following particulars are available from the books of

account : 10

`

(1) Stock on 1st Jan., 2017 50,000

(2) Purchase to the date of Fire 1,90,000

(3) Purchase return to the date of Fire 10,000

(4) Carriage on purchase to the date of Fire 3,000

(5) Wages to the date of Fire 7,000

(6) Sales to the date of Fire 1,50,000

(7) Sales return to the date of Fire 30,000

(8) Average Gross Profit on cost 33
1

3
%

(9) Policy was subject to average clause.

Calculate the amount of insurance claim.
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` 40,000 10 , 2017

` 12,000 

`

(1)  1 , 2017 50,000

(2) 1,90,000

(3) 10,000

(4) 3,000

(5) 7,000

(6) 1,50,000

(7) 30,000

(8) 33
1

3
%

(9)

Or

Anita Tourist Company Ltd. purchased a Motor Car from Mahindra Co. Ltd.

on Hire-Purchase system on 1st Jan., 2015. The terms of the contract were

as follows :

(1) The cash price of the Motor Car was ` 10,00,000.

(2) ` 2,50,000 were paid on signing the contract.

(3) The balance was paid in instalment of ` 2,50,000 plus interest at

10% p.a.

(4) The instalment were paid on 31st December every year commencing

from 31-12-2015.
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Anita Tourist Company Ltd. charged depreciation at 10% p.a. on fixed

instalment method.

Show in the books of Anita Tourist Co. Ltd. :

(1) Motor Car Account

(2) Mahindra Co. Ltd. Account.

1 , 2015 

(1) ` 10,00,000.

(2) ` 2,50,000 

(3) ` 2,50,000 10% 

(4) 31 31-12-2015 

 10% 

(1)

(2)

4. The following is the Receipts and Payments Statement of the Janata

Consumers Co-operative Store for the year ended 30th June, 2017 : 10

Receipts and Payments A/cReceipts and Payments A/cReceipts and Payments A/cReceipts and Payments A/c

ReceiptsReceiptsReceiptsReceipts ` PaymentsPaymentsPaymentsPayments `

Share Capital 5,000 Salaries 4,000

Entrance Fees 500 Rent 3,000

Bank Loan 10,000 Stationery 400

Sales 50,000 Purchases 45,000

Carriage Inward 1,000

Int. on Bank Loan 1,500

Furniture 10,000

Closing Balance 600

65,500 65,500
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Adjustments :

(1) Closing Stock ` 7,000.

(2) Depreciation on Furniture ` 500.

(3) Outstanding Salaries ` 200.

(4) Entrance fees to be credited to Reserve Fund.

Prepare Trading Account and Profit and Loss Account for the year ended 30th

June, 2017 and Balance Sheet as on that date.

30 , 2017 

` `

5,000 4,000

500 3,000

10,000 400

50,000 45,000

1,000

1,500

10,000

600

65,500 65,500

(1) ` 7,000.

(2) ` 500.

(3) ` 200.

(4)

30 , 2017 
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Or

Balaji & Co. Naigaon consigned 100 bales of cotton to Vikas & Co. of Nanded

@ 2,000 each, paying Freight ` 1,500 and Insurance ` 500. Vikas & Co. paid

the following expenses :

Cartage ` 700, Octroi ` 200, Godown Rent ` 100.

He is entitled to a commission of 10% on sales, Vikas & Co. made the

following sales :

For cash 10 bales @ 2,200 per bale.

For credit 70 bales @ 2,500 per bale.

The consignee remitted the necessary amount after deducting his expenses

and commission.

Prepare Consignment Account and Vikas & Co. Account in the books of

Balaji & Co.

` 2,000

100 ` 1,500 ` 500 

` 700, ` 200, ` 100.

10% 

10 ` 2,200.

70 ` 2,500.


