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AP—58—2016
FACULTY OF COMMERCE
B.Com. (Second Year) (Third Semester) EXAMINATION
OCTOBER/NOVEMBER, 2016
CORPORATE ACCOUNTING—I
(MCQ + Theory)

(Friday, 14-10-2016) Time : 2.00 p.m. to 4.00 p.m.
Time—2 Hours Maximum Marks—10+30=40
N.B. :— () Solve Question No. 1 on OMR Sheet during the first half an hour.

(ii) Question No. 1 and Question No. 2 are compulsory.
(zit)  All questions carry equal marks.

(tv) Use of simple non-programmable calculator is allowed.

() ¥ %. 1 B OMR Sheet ST HiedEam=l 38 A0 IEST Ufga
Ayl a9 I8 TEIE.
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1. Multiple Choice Questions : 10
B@Pﬁ?ﬁ R I
1) Discount on re-issue of shares debited to ..........ccccoeeiiieinniiie .
(@) Forfeited A/c
(b)  Discount A/c
(c) Profit and Loss A/c

(d) Profit and Loss Appropriation A/c
P.T.O.
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G AR RAE g T T A
(@) O Sl @d
(b) HE @
(¢)  THEART @
(d) THRART HHENE @
(2) Shareholders are ............ccceeeeeeeeeeeennnns of the company.
(@) Owner b) Debtor
(c) Creditor (d)  Vendors
TRTERE B GHE@Y s STgaTd
(@  HH ®)  FEHY
(c) Sl (d) forshd
3) Redeemable preference shares can be redeemed out of .................... .
(@)  Capital Profit (b)  Revenue Profit
(e) Share Premium (d) Capital Reserve
SUREE TR TG s A% T
(@  viEael ST (b)  SAFTH THRA
(¢) T YA (d)  wiedes HiedmyA
4) Preference shareholders get fixed rate of ..........ccccovvvnnnnn..l. .
(@)  Dividend (b)  Interest
(c) Price (d) None of these
STUREE YRR TR QR oo e AR
(@) @ ®) =

) Toma (d) IeRT ATE
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Variable expenses is allocated between pre and post-incorporation period
on the basis of .......cccoeiiiiiininnen. ratio.
(@)  Profit (b) Time
(c) Capital (d)  Sales

WWWHW%{WWW ............................
SRAIRE

(@ T (b) B
()  wiead d) fast
Vendor’s salaries are charged to ........cccoeeeeeeeeeennnnnnn. period.

(@)  Post-incorporation

(b)  Pre-incorporation

(c) Post and pre-incorporation

(d) None of the above

RIRETY T oo FTATEE STHRS ST

)\ [al (al a

(d) IUcIUh! Tehel ATl

The profit for post-incorporation period is .......ccccoevvuiiiiiieeeeennnn. .

(@)  Capital profit (b)  Revenue profit

(c) Capital loss (d)  Deferred Revenue Profit
diW“‘ﬁ"iq{'ql URT e m

(@ — wiSeel TH (b) I TE

()  wiede =l d) wfi| s e

P.T.O.
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(8) Calls in advance 1S @ «.coeeveneeeeeeeeeeeeeeeeeeeen. .
(@) Long-term liability (b)  Current liability
(e) Contingent liability (d) None of these
ST W T e T
(@  feEeRTe™ 3aa (b) = QI
(c) HWEA S (d) AT ATE
9 Interest on investment is recorded on ........cccceeeeiiiiiiieinnn. side of Profit

and Loss Account.

(@)  Debit (b)  Credit
(e) Assets d) Cash
R S TR I oo R ferfaama.
(@ (b) S
() gl @ =
(10) Depreciation on asset iS ........ccceeeeeeeeeeeennnns to Profit and Loss A/c.
(@) Debited b) Credited
(¢)  Not recorded (d)  None of these
U STTEIT TR TS oo AR A,
(@ & (b) S
(¢ g BOR A (d) et &
Theory

2. The following is the Trial Balance from the books of Kunal Co. Ltd. The
authorised capital of the company was ¥ 2,00,000 divided into 2000 equity
shares : 10
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Trial Balance (31-3-2016)
Particulars Dr. Cr.
) ®)

Building 50,000 —
Discount allowed 1,500 —
Sales — 1,05,000
Machinery 80,000 —
Travelling Exp. (Salesman) 4,000 —
Rent received — 3,500
Salaries 15,400 —
Debtors 9,600 —
Motor 37,000 —
Issued share capital — 1,00,000
Interim dividend 5,000 —
Calls in arrears 3,000 —
Audit fees 3,000 —
Repairs renewals 1,500 —
Creditors — 16,800
Wages 8,000 —
Bank overdraft — 12,200
Stock (1-4-2015) 7,000 —
Balance Profit & Loss Alc — 22,500
Purchases 30,000 —
Carriage 2,000 —
Cash in hand 1,000 —
Printing and Stationery 2,000 —
2,60,000 2,60,000

P.T.O.
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Adjustment :

@) Outstanding wages were I 1,000.

AP—58—2016

(1) Depreciate Machinery by ¥ 2,000, building by ¥ 7,000, Motor by T 620.

(zii)  Closing stock on 31st March, 2016 was ¥ 6,000.

(tv)  Directors declared final dividend at 20% on paid up capital.

(v) Create reserve for doubtful debts at 5% on debtors.

Prepare final accounts of the company.

FHUTA AT T = e g Tiela JH0 8. o= sifHgd wigad 2 2,00,000

3T T 2000 TR 9FTE fAWFTEr STE

TeT et (31-3-2016)

ferawT EIC] T

®) ®)
ARG 50,000 —
e et 1,500 _
IEEQ — 1,05,000
RREl 80,000 —
g T (fagharn) 4,000 —
e fHeslel — 3,500
Gk 15,400 -
RUThI 9,600 —
TR 37,000 —
frifHa v Jread — 1,00,000
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STAH T 5,000 —
3T YU 3,000 —
& Yok 3,000 —
qekil o AR 1,500 —
R — 16,800
Rl 8,000 _
sttt SrfufaeRs — 12,200
@Y (1-4-2015) 7,000 —
TYTATH &A™ e — 22,500
TRET 30,000 —
AN 96T &d 2,000 —
&Y @ 1,000 —
BUE ST TEH WA 2,000 —

2,60,000 2,60,000

UM

@) 38T A 21,000
(i) HER : 999 ¥ 2,000, 3HRG ¥ 7,000, HRER T 620.

(i) el @Y 31-3-2016 T 6,000.

(v) TIAHM T WSTAR 20% TIA SIfaH 99T e shedl.
() R 5% <IH IS el MEH TR H

P.T.O.
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The Balance Sheet of the New Super Co. Ltd. as on 31st March, 2015 was

as follows : 10

Balance Sheet

Liabilities ®) Assets ®)
Share Capital : Land and Building 4,00,000
60,000 equity shares Plant & Machinery 4,50,000
of ¥ 10 each 6,00,000 [ Investment 1,50,000
6,000, 8% Red. Pref. Stock 3,80,000
shares of ¥ 100 each 6,00,000 | Debtors 2,20,000
General Reserve 1,50,000 | Bank Balance 1,50,000
Profit & Loss Alc 1,00,000
Creditors 3,00,000
17,50,000 17,50,000

Redeemable preference shares were due for redemption at 5%. Premium in

order to facilitate redemption. It was decided :

() To finance part of redemption out of Company’s funds subject to leaving

balance on Profit & Loss A/c at ¥ 50,000.
@) To sale all the investment for ¥ 1,30,000.

(ziz)  To issue sufficient equity shares of ¥ 10 each at a premium of Re. 1

per share to raise the balance of funds required.

Pass the Journal Entries.
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Rerdt faaor
I ®) Tt ®)
qM wigad o 3ARa 4,00,000
60,000 | YR SRE 4,50,000
YAkt ¥ 10 FHMI 6,00,000 | T[AAUH 1,50,000
6,000, 8% T IMeA Y 3,80,000
qateieR | Ydeht RUThI 2,20,000
3 100 gHMI 6,00,000 | 3TferenTe 1,50,000
T et 1,50,000
Y eI 1,00,000
UTeh] 3,00,000
17,50,000 17,50,000

e qAEeRR 9T TNEE 5% TSI waad 319 e Selid JHm X

() Y TRAER 2 50,000 ¥ SAYE YA INEAMIET S e arareEmE

3TE.

(i) &9 Taaue % 1,30,000 @ fowvamE STe.
Gii)  SeAEel eidd el Tt wr 2 10 YH % 1 Wel HE YA Sed WH
T e e o1,

AETTE TSI Fiorses <.

P.T.O.
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Or
(feram)
Oppo Co. Ltd. issued 2000 equity shares at ¥ 10 per share at a premium of

% 2 payable as follows :

On Application — 3 2
On Allotment — T 5 (including premium)
On 1st Call — T3
On 2nd Call — 3 2

Applications were received for 3000 shares and company decided to allot 2400
shares on pro-rata method. Excess Application money would be utilised to

allotment.

Mr. Amar whom 40 shares were allotted failed to pay allotment and calls his
shares were forfeited. Mr. Raman fail to pay calls and his shares were forfeited
He holds 60 shares. The forfeited shares were reissued as fully paid at ¥ 8

per share.

Give Journal entries.

S S fd. 2000 FHAF 2 10 Wfa9r g9 fRiHa ol @R T 2 Ao
feasra . adel Wehd qeid YH 9F B

CICEEIER — T2
EICEIET — T 5 (fYUqcIER)
YA YHNTER — T3

fed gummeR — T2
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3T & 3000 WTTETS! STell. U 7 2400 HFTE AeY YRl TS whel STAGAERIA
ST A STeurErdt SuRuATd STl
St M ST 40 YT ONO el B, =l SRUEld o TUFTERd R WW el
TR St T ST 60 WRT RO Shel B, AT YWRTEE TR foelt @ wE
S hal T F % 8 WA WRT YHO YA uaa ST

ISt gfasesn <reE.

Marathawada Plastic Ltd. was incorporated on 1lst May, 2015 to take over
an existing business as from 1st Jan., 2015. The following was the Profit and

Loss A/c of the company for the year ended 31st Dec., 2015 : 10

Profit & Loss Alc

Particulars (@) | Particulars )
To Salaries 30,000 | By Gross Profit 2,00,000
To Office expenses 12,000 | By Rent Received 9,000
To Repairs 15,000
To Partners salary 1,200
To Director fees 2,000

To Miscellaneous

Expenses 24,000
To Interest 4,500
To Advertisement 16,000
To Discount 3,400
To Free Samples 8,000

P.T.O.
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To Travellers commission 4,000

To Packing exp. 600

To Reserve for bad debts 5,500

To Dividends 6,000
To Net Profit 76,800
2,09,000 2,09,000

Sales for the year 2015 were T 6,00,000 of which sales of ¥ 1,50,000 were

in the pre-incorporation period.

Apportion the profit between pre and post-incorporation period.

1 STHART, 2015 TRgA ST 3Teiell SFerdrd BRal hL0arErst 1 H, 2015 & HUSarS!
L . = sifyzemeer greft. 31 feder, 2015 st HuAa AH-GRT @A Sefe
T B

SRR @
feraur ®) | foaur ®)
EGES 30,000 | ¥ oy 2,00,000
EIRIGEIkC| 12,000 | 9T WTe 9,000
(a5l 15,000
RN C R 1,200
GElER e 2,000
[EZCIC RG] 24,000
I 4,500
SRR 16,000
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TR 3,400
HHd T 8,000
IEEaIERCE] 4,000
EicEiikeT 600
FEIq et T 5,500
NIEIN 6,000
S @9 76,800
2,09,000 2,09,000

2015 St TRYT fasht € 6,00,000 A @MUHT T 1,50,000 =i fasnt & Higurt stigt=n
FUAE AU E F ARG FaeA FwEEHde TR STl
Or
(feram)

Flemingo Co. Ltd. invited applications for 10,000 equity shares at ¥ 10 each

at a premium of ¥ 2 per share payable as follows :

On Application — 3 2
On Allotment — ¥ 5 (including premium)
On 1st Call — 3 2
On 2nd Call — % 3

Applications were received for 8000 shares. Company decided to allot shares
to all applied. Mr. Sharma to whom 130 shares were allotted failed to pay
allotment and calls his shares were forfeited. Mr. Sohanlal who held 180 shares
and fail to pay calls his shares were forfeited. Out of these forfeited shares

were reissued at T 8 per share fully paid.

Give journal entries.

P.T.O.
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TRAHTN SO T, 710,000 FHRIFTIEE! STeRd ARSIl sar= g1 fohdd T 10 Ifaum
MR I T 2 <1 fued Eehruad el Jedia Wehd Jeid a9 QU 3TE ¢

CIECEICH — %2
EICEICH — ¥ 5 (ITYUIER)
TIH JHFTER — %2
ESIREREIUIC — %3

3 Shadl 8000 TS 3Tell & U Td TASAM 9T aeq whal. it vl
A 130 9T RO el MW dRUEd 9 YYTTEdd IR Wil Al o 9n
T IO AT o Gedaal S+ 180 |NT ¥RUT Shel AT FHNTERIS TR Hiearett
&Y. T 96 W HI0ATd 3Tl F6 ST« Sholed] 9T 3 8 Uid WFT guf 37 STeeral
3™ qA: fidia soaa e

Usit gfases TreE.
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