CN-06 - 2017
FACULTY OF COMMERCE
B.COM SECOND YEAR THIRD SEMESTER EXAMINATIONS SUMMER - 2017
SUBJECT : CORPORATE ACCOUNTING =1
( THURSDAY 16.03.2017) TIME : 02.00 P.M TO 04.00 P.M
Time : 02 Hours Max.Marks : 40

Note : i) Solve Q.No.1 on OMR Sheet during the first half hour.
i) Question No.1 and Question No.02 are compulsory
iii) All Questions carry equal marks
iv) Use of Simple non-programmable calculator is allowed
i)  7e72.1 8T OMR Sheet e QISaTT= 7 ST ATIS] Gleell STHIAT e eiet
iy 7eT 1 37T .02 37faErd e
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Q.1 Multiple Choice Questions:- 10
)] When Shares are forfeited then ------=------------ is debited
a) Calls in arrears Alc b) Share Capital A/c
C) Capital Reserve Alc d) Share Premium Alc
9 ;-
8T ST ST BIaTd el -~ 78 el ST
31)  SIRA 9T ETd F) AN Higad @
F)  Hieae Grad @ £ DR 1 B2 (=) R o
i) Shares can be issued at
a)  Par b) Premium
c) Discount d) All of the above
| =R Ftaa 2 ST
31) YR q) TSR
F)  FHEAR ) WU g
iii) If shares are redeemed at premium ---------=--=-=--=--- Alc is debited when
redemption due.
a)  Share Premium b) Preference share holders
) Premium on Redemption of d) All of the above
preference shares
ST T FeAATSTeR TR Shd 3THTA TR --------------- T ATe USe WRAHS < &It
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Iv) Which of the following can be used for the purpose of redemption of preference

shares ?
a) Share forfeiture A/c b) Capital Reserve
c) Development Rebate Reserve d) General Reserve
TTEATeT ShIUTCT AT SEdh THTIAT INEATHIS! dT9R 813, vTehdl ?
31) YT ST o q)  iede radr
%) forg TaRR Ghadt ) g e
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From the following information give answer of Question No.5 to 7 *‘A’ Company was
incorporated on 1% May 2015 to take over the business of Mr.Kumar from 1% January
2015 Final accounts were prepared on 31% December 2015

Total sales for the year 2015 ¥ 2,00,000 sales for pre-incorportation period 80,000
GreleT Hifediars UeT 6. 5 o 7 = S foer

31 SO TR 1 7 2015 IST 3edt 31 df e off FHR A e 1 SHaR]
2015 3T Brce giar sradmEr sifqy o 31 feder 2015 Isit 7R et 2015 aidtet

w7 fersht €2,00,000 STRATIUTYET=AT HTeTaareictet farshl € 80,000

5) Post in corporation sales will be --------------

a) ¥1,40,000 b) ~ %1,20,000
c) 80,000 d)  %2,00,000
ST forshl & 3T
37) ¥1,40,000 ) ¥1,20,000
%) ¥80,000 g) ¥2,00,000
6) Time ratio is ------------------
a) 1:1 b) 1:4
C) 1:3 d) 1:2
T ST ~------mmmmmmmmon i
) 1:1 ) 1:4
%) 1:3 <) 1:2
7) Sales ratio is -=----=-=-----
a) 2:3 b) 2:1
c) 3:2 d) 12
ot ST —-=------- 3
) 2:3 ) 2:1
%) 3:2 T) 1:2
8) Company’s last year profit is shown on -----------
a)  Debit sale of Profit & Loss b)  Credit side of Profit & Loss
Appropriation Alc Appropriation A/c
c) Debit side of Profit and Loss Alc d)  Credit side of Profit and Loss A/c
SHUATET HTTCT THTET T -=--=-=-=--=-= GIEHICGIG]
) AT SHIEST ST A1 ) AT THENS ST ST
AR TR
F)  CICTT CRATAT i SR )  CATHIATH THSATAT STHT ST9[eR
9) The item ‘Loose Tools’ shown in the Balance sheet under the title ------------
a) Fixed Assets b)  Investment
C) Current Assets d)  Current Liability
e TETR et faaXome =-------------- TeTSehTETe S¥iTaet ST
) R dua ) T[AE
%) =el gl ¥) = I
10) Fixe assets should be shown in the Balance sheet at -------------------
a) Original Cost b)  Cost price minus depreciation
C) Market Price d)  Cost or market price whichever is lower

TR ot fRerd feraRomed Heamer geiteard
) He UNIT oA q) Uy Hod gt SEeFu
%)  foquolt g T) R oo fohar farqutt qoxr Amdent STt et et
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The following was the Trial Balance of India Company Itd. Bhopal as on 31.03.2016

Trial Balance

10

Debit Bal Amount  Credit Bal Amt
Stock (01.04.2015) 7,500 General Reserve 2,500
Sales 41,500
Building 30,000 Creditors 5,000
Govt. Securities 6,000 Profit & Loss A/c 1,360
Plant & Machinary 36,000 6% Debentures 30,000
Unpaid Calls 750 Provision for Bad debts 350
Purchase 18,500
Debtors 8,700 Bill Payable 3,800
Interim Dividend 750
Preliminary Expenses 500
Carriage Inward 1,310 Share Capital 4.60,000
(14600 Shares of Rs.10 each )
Bad Debts 210
Director Fees 575
Fixture 720
Interest on Debentures 900
Goodwill 2,500
Salaries 1,450
General Expenses 1,690
Wages 8,480
Cash in hand 3,975
1,30,510 1,30,510

Additional Information
i) Charge 10% depreciation on plant and machinery and 5% on fixtures
i) Write of 20% of preliminary expenss
iii) Provision for bad debts maintain at Rs.500
iv) Transfer Rs.1000 to General Reserve
v) Make Provision for Taxation Rs 2500

vi) The stock on 31 March 2016 was Rs.10,000 prepare final Accounts of the company
ZEraT oh.fo1 e At 31.03.2016 Tt aie Feit Wietiet Tt gt

afRRen =it

Elcic el TR ST ST TFHT
Ty (01.04.2016 ) 7,500 T Efe 2,500
FHRAT 30,000 EEa 41,500
TR Tt 6,000 &TUTERT 5,000
9 36,000 ATTAT T 1,360
35 Tl 750 6% R 30,000
e 18,500 TS %S AT 350
Tl 8,700
R AT 750 3 foum 3,800
TR G 500 T wieaet (4600 9Tt 10%)  4,60,000
EIESEES 1310
TSN ot 210
HATAS Yooh 575
ST & ST 720
FREATI I ST 900
= 2500
LG 1450
HHE T 1690
EEC 8480
T T 3975

D5617698G39 A0 F06EC8759124E9EA 43 1,30,510



Q.3

...
i) wEmER 10% 73U SFargeRia] 5% TaRT SRR
i) s @t 20% 3TqerET
ii1) gEid st g 500 & e
iv) g Gieader 1000 & wretiadid &1
v) R 2500 < e F
vi) 31.03.2016 st =1 @ 10,000 % o= 3ife o 7R 0

The following Balance sheet of Rajesh Itd as on 31.03.2016

Balance Sheet

Liabilites Rs Assets Rs.
Share Capital Fixed Assets 53000
5000 equity Investment 13000
Shares of Rs.10 each 50000 Stock 21000
2000 , 6 % redeemable Bank Balance 8000
preference
Share of Rs.10 each 20,000
Profit & Loss A/c 17000
Current Liability 31000

118000 118000

The preference shares were redeemed on 1 April 2016 at a premium of 5% to finance,
redemption . The investment were sold on the same day at Rs.11000 and 800 equity
shares were issued at par and paid up in full

Draft the journal entries

Tt fer = 31 T 2016 T Rt foraror @iediet wHmr gid

et faamor
T s ot M
T Yigaed feoR Foit 53000
5000 g RGERED 13000
vt 105 50000 hY 21000
2000 , 6 %o TATHIHR T ey T 8000
Teaeht 10 % vt 20,000
AT Tl 17000
T I 31000
118000 118000
1 wsiiet 2016 3Tt qaTeishR AT 5% WeATsTt = YTe shRudTe SXatet Se-Teat
el TS
e fasht 11000 % &1 RudTe et 37for 800 [T R FEHeTeR THd oA STt
STTerve ISl AT &4
OR far

The modern Industries Ltd was incorporated on 1 may 2015 to take over as goind
concern the business of Mr.Dinesh from 1 January 2015 The profit & loss Account of

the company for the year ended 31 December 2015 was as follows

Dr
To Salaries
To Rent and Taxes

Profit & Loss A/c
Rs Cr
10800 By Gross profit
3600

To Insurance 900
To Electricity Charges 720
To Directors Fees 900
To Audit Fees 480
To Commission 1800
To Advertisement 1200
To Discount 1050
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Rs.
46500
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To Office Exp 2250

To Carriage 900

To Bank Charges 450

To Preliminary Exp 1950

To Bad Debts 600

To Interest on Loan 900

To Net Profit 18000

46500 46500

The total turnover for the year ended 31 Dec 2015 was Rs.1,50,000 divided into
Rs.60,000 for the period upto 1 May 2015 and Rs.90,000 for the remaining period
Ascertain the profit earned in the ‘pre * and ‘post’ incorporation periods

e e fot. =t Aiguht & 01 5 2015 et oot o1 S oft femver atte =iy Srerert
=g 1€.01 STHamrt 201 53T faehd St gidT s o rens oG 5. 31 fegsr

2015 Jrsfrer gier sl T
ATHTEATH T
foehet g JHTHH £3
EREl 10800 HHT A9 46500
aTe T 3600
Toremt 900
foreret Tt 720
HATT Yosh 900
3ReTOT I[o3h 480
EREl 1800
STt 1200
3TTER 1050
AT T 2250
EISERCE] 900
3T I[oeh 450
RIS = 1950
T & 600
FSATaR AT 900
& TR 18000
46500 46500

31 feger 2015 it Foo-a1 St Tepot fesht & 1,50,000 et wmdant %.60,000 7 1
#2015 v 3G 3adia & 90,000 & == hrerediett Geeiid e
FoTt g & R AT SHIATTEET TH Hifed

‘A’ company was incorporated on 1 may 2015 to take over business from 01 Jan 2015 10
The accounts were made up to 31 Dec 2015
Trading & Profit & Loss Alc

Particulars Rs Particular Rs.
To Opening Stock 34000 By sales 180000
To purchase 123000 By closing stock 25000
To Gross profit 48000

205000 205000
To Rent rates 2100 By Gross profit 48000
To Director fees 1960
To salaries 6000
To office exp 4500
To Commission 1200
To Discount 1500
To Bad debits 480
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To Audit fees 360
To Depreciation 900
To Debenture Interest 1000
To Bank Interest 1800
To Net Profit 26200
48000 48000

It is ascertained that the sales for January and October were one third of the average sale.
Sales for May July, November and December were twice the average and sales for March,
April, June and August were half of the average sales.

Apportion the Profit between Pre and Post incorporation period

1 5= 2015 TG SReAicraTa STEeTen SFear Wial sheuararat 1 7 2015 & ¢ 31 "oy

T Fet L3 1 fegar 2015 TTt shomite SR & AHTie 9T Ereliel ST 8.

R F AT A

ToeroT Eep) cerut Eee)
TR0 &hy 34000 EEl 180000
TEY 123000  HeROT @hY 25000
Hhel A9 48000

205000 205000
aTe T 2100 48000
HATT Yosh 1960
L) 6000
HEATT T 4500
EREl 1200
3TER 1500
TSI el 480
STRETTT Yoeh 360
AR 900
TR ST 1000
EETCR= (Sl 1800
Y& YT 26200

48000 48000

3T GHSTA i STHART o SiferereR Hig=areT fosht Tt fashiean Ueh gorareT sTed o, S[ot, e, 377
Tedar afe=arean fash! TRt =41 g0 3Ted HIe , Uiet, S 9 317 Aie-arean fosht T fashre
e (a7t ) o1
SHOTEAT RO et o AIGUM et T HIfel

OR fear
India Company Ltd issued 7000 equity shares of Rs 50 each at a premium of Rs 5 payable as
follows
On Application Rs 10
On Allotment Rs 20 (‘including Premium )
On 1* Call Rs 10
On 2" Call Rs. 15
All money duly received except 200 shares held by Mr.Anil who fail to pay Allotment and
calls. Mr Amol fail to pay calls for his 170 shares .These shares were forfeited and reissued as
fully paid Rs.45 each Give Journal entries

e At fet. 7000 FaeT 4t & S50 Tt e shet | 85 9 e fashruard et
eI TFRH Jeiel WO 3 it
TR % 10
FearERr & 20 ( ATHIeaE )
o gqrerR % 10
feiia g % 15
T ATIERIeT 33 TR Tl FTedt shefes it 3tfet Fi 200 | UROT Shed T ARIERIC & FHRTERET
9T VT STt ATl o e AT STt 0T et St STHet JTeaT shge WHIaRict I UTe Sirett Ae!
ST 170 AT GROT et B T I ST FHI0AT 3ot ST Shotel Hel 91T T 45 T qof 337 31
T FTHI shRoara et
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