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CZ—206—2019

FACULTY OF COMMERCE

B.Com. (Second Year) (Third Semester) EXAMINATION

MARCH/APRIL, 2019

(CBCS Pattern)

CORPORATE LAW

(MCQ & Theory)

(Thursday, 4-4-2019) Time : 2.00 p.m. to 4.00 p.m.

Time—2 Hours Maximum Marks—40

N.B. :— (i) Solve Question No. 1 on OMR sheet during the first half hour.

(ii) Question No. 1 is compulsory.

(iii) All questions carry equal marks.

(i)

(ii)

(iii)

MCQ

1. Solve the following MCQs on OMR sheet : 10

(i) Minimum ........................ persons are essential for establishment of private

company.

(a) Two (b) Seven

(c) Three (d) Eight

(a) (b)

(c) (d)
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WT (    2    ) CZ—206—2019

(ii) The term company is defined under which sec. of the Act ?

(a) sec. 3(1) (b) sec. 4(2)

(c) sec. 2(4) (d) sec. 1(3)

(a)  3(1) (b) 4(2)

(c)  2(4) (d)  1(3)

(iii) When a company issues its shares at higher price than the nomial values

of shares, it is said to be issued at ........................... .

(a) Discount (b) Par

(c) Premium (d) All of these

(a) (b)

(c) (d)

(iv) Which of the following is not the characteristic of public company ?

(a) Separate legal entity (b) Perpetual succession

(c) Common seal (d) Shares are not transferable

(a) (b)

(c) (d)

(v) A company is a/an .............................. person.

(a) Artificial (b) Natural

(c) Artificial and natural (d) None of these

(a) (b)

(c) (d)

(vi) The certificate of incorporation is issued by :

(a) Registrar of companies

(b) Auditor of companies

(c) Managing director of company

(d

(a) (b)

(c) (d)
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P.T.O.

(vii) ............................. document is related to company internal regulation.

(a) MOA (b) AOA

(c) Prospectus (d) None of these

(a) (b)

(c) (d)

(viii) When the shares are transferred to ‘X’ from ‘Y’. Y will be .......................

of the company.

(a) Member (b) Shareholders

(c) Partner (d) Director

‘X’ ‘Y’ ‘Y’ 

(a) (b)

(c) (d)

(ix) ............................. years of imprisonment will be imposed in case of

issue of prospectus with untrue statement.

(a) 1 year (b) 2 years

(c) 3 years (d) 4 years

(a) (b)

(c) (d)

(x) The following is not a duty of company secretary towards

shareholders :

(a) To send letter of allotment

(b) To send letter of regret

(c) To send share certificate

(d) To send certificate of incorporation

(a) (b)

(c) (d)
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Theory

2. What is Article of Association ? Explain contents of Article of

Association. 10

Or

What is company ? Explain the characteristics of company.

3. What is promoters ? Explain duties and rights of promoters. 10

Or

Explain right of members.

4. Write short notes on any two of the following : 10

(i) Memorandum of Association

(ii) Preference Shares

(iii) Transfer of Shares

(iv) Dematerialization.

(i)

(ii)

(iii)

(iv)

CZ—206—2019 4
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