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This question paper contains 8 printed pages]

CZ—210—2019

FACULTY OF COMMERCE

B.Com. (Third Semester) EXAMINATION

MARCH/APRIL, 2019

(CBCS Pattern)

INCOME TAX

Paper I

(MCQ & Theory)

(Tuesday, 2-4-2019) Time : 2.00 p.m. to 4.00 p.m.

Time—2 Hours Maximum Marks—40

N.B. :—  Q. No. 1 is compulsory and solve on OMR sheet.

MCQ

1. (i) Income Tax is charged on : 10

(a) Capital (b) Interest

(c) Business Gain (d) Income

(a) (b)

(c) (d)

(ii) The concept agricultural income is as per ........................... of Income Tax

Act.

(a) Section 2(2) (b) Section 3(3)

(c) Section 2(1A) (d) Section 5

(a) (b)

(c) (d)

18E37054141FE41703BC81D2012A6C1A
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WT (    2    ) CZ—210—2019

(iii) Hostel allowance is exempted maximum upto .............................. for

children.

(a) ` 1000 p.m. per child (b) ` 800 p.m. per child

(c) ` 100 p.m. per child (d) ` 300 p.m. per child

(a) ` 1000 (b) ` 800 

(c) ` 100 (d) ` 300 

(iv) The amount left after making the deduction under section 80C to 80U

from Gross total income is :

(a) Agricultural income (b) Casual income

(c) Total income (d) Gross total income

(a) (b)

(c) (d)

(v) Income Tax Act 1961 was made effective from .................................. in

India.

(a) 1st April, 1961 (b) 1st April, 1962

(c) 1st April, 1947 (d) 1st April, 1951

(a) (b)

(c) (d)

(vi) For the previous year April 1, 2017 to March 31, 2018, assessment year

is April 1, .......................... to March 31, ............................. .

(a) 2017-2018 (b) 2016-2017

(c) 2018-2019 (d) 2015-2016

(a) (b)

(c) (d)

18E37054141FE41703BC81D2012A6C1A
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P.T.O.

(vii) Annual value of the self-occupied house property is :

(a) Nil (b) 30% of Gross Annual Value

(c) Municipal Value (d) Fair Rent

(a) (b) 30%

(c) (d)

(viii) Cost Inflation Index is related with :

(a) Salary (b) Capital Gain

(c) Business (d) Profession

(a) (b)

(c) (d)

(ix) The capital assets defines .............................. of Income Tax Act.

(a) Section 7(15) (b) Section 5(3)

(c) Section 2(14) (d) Section 4(2)

(a) (b)

(c) (d)

(x) When the furnished accommodation is provided to a private employee

then .............................. of cost furniture will be added to the value of

accommodation.

(a) 10% (b) 15%

(c) 12% (d) 9%

(a) 10% (b) 15%

(c) 12% (d) 9%
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Theory

2. Shri Mohan is an employee of a company. The following information of his

salary income for the year ended on 31st March, 2018 is given below :10

(i) Basic salary ` 40,000 p.m.

(ii) Own contribution to recognised provident fund ` 60,000 p.a.

(iii) Employer’s contribution to recognised provident fund ` 60,000 p.a.

(iv) Interest on provident fund @ 9.5% ` 9000

(v) House Rent Allowance ` 5,000 p.m.

(vi) Rent paid for the house ` 10,000 p.m.

(vii) Medical Allowance ` 2,000 p.m.

(viii) Medical expenses reimbursed ` 12,000 p.a.

(ix) Gas and Electricity bill paid by the employer ` 20,000 p.a.

(x) He paid employment tax ` 400 p.m.

Compute his taxable salary income for the A.Y. 2018-19.

31 2018 

(i) ` 40,000 

(ii) ` 60,000 

(iii) ` 60,000 

(iv) 9.5% ` 9,000.

(v) ` 5,000 

(vi) ` 10,000 

(vii) ` 2,000 

(viii) ` 12,000 

(ix) ` 20,000 

(x) ` 400 

2018-19 

18E37054141FE41703BC81D2012A6C1A
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WT (    5    ) CZ—210—2019

P.T.O.

Or

From the following information compute the taxable income from salary of

Shri Ashok for the A.Y. 2018-19 :

(1) Salary ` 30,000 per month.

(2) Dearness allowance ` 20,000 per month.

(3) Bonus ` 10,000 p.a.

(4) Children Education Allowance ` 300 p.m. for two children @ 150 p.m.

per child

(5) One son of Shri Ashok lives in hostel for studies and the employer pays

` 400 p.m. to meet hostel expenses.

(6) Entertainment Allowance ` 1,500 p.m.

(7) Fair Rental value of rent free house provided by the employer ` 1,00,000

p.a.

(8) Value of furniture provided in house ` 2,00,000.

He is working in Mumbai.

2018-19 

(1) ` 30,000 

(2) ` 20,000 

(3) ` 10,000 

(4) ` 300 ` 150 

(5)

` 400 

(6) ` 1500 

(7) `

1,00,000 

(8) ` 2,00,000 

18E37054141FE41703BC81D2012A6C1A
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3. Shri Anil owns two houses. The particulars of the two houses are as

under : 10

Particulars                      House I         House II

Use of house                  Self-occupied       Letout

 `                    `

Municipal Value 60,000 1,20,000

Fair Rent 70,000 1,80,000

Rent Received — 2,40,000

Standard Rent 50,000 1,30,000

Municipal taxes paid 8,000 16,000

Interest on loan for construction

of house 60,000 80,000

Compute taxable income from house property for the A.Y. 2018-19.

 I             II

   `                  `

60,000 1,20,000

70,000 1,80,000

— 2,40,000

50,000 1,30,000

8,000 16,000

60,000 80,000

2018-19 

Or

Define the concept ‘‘Income’’ under Income Tax Act.

18E37054141FE41703BC81D2012A6C1A
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4. From the following information, compute the taxable income from Capital Gain

of Mr. Suresh, for the A.Y. 2018-19 : 10

Particulars                                 Residential house

Year of purchase of Residential house             1995-96

                                                        `

Cost of purchase 1,00,000

Cost of first floor in 1999-2000 1,50,000

Fair market value on 1-4-2001 3,00,000

Cost of improvement in 2009-10 68,800

Sale of house in 2017-18 36,12,400

Selling Expenses 20,000

Mr. Suresh has purchased a New Residential House on 1-10-2017 for ` 6,00,000

and deposited ` 2,00,000 on 31-1-2018 in Capital Gain Account Scheme.

The cost inflation index : 2001-02–100; 2009-10–148 and 2017-18–272.

2018-19 

             1995-96

                                                        `

1,00,000

1999-2000 1,50,000

1-4-2001 3,00,000

2009-10 68,800

2017-18 36,12,400

20,000

1-10-2017 ` 6,00,000 31-1-2018

` 2,00,000 2001-02–

100; 2009-10–148 2017-18–272.

18E37054141FE41703BC81D2012A6C1A
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Or

Write short notes on any two of the following :

(i) Assessee

(ii) Assessment year

(iii) Individual

(iv) Brief information about Income Tax Act

(i)

(ii)

(iii)

(iv)
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