This questio

n paper contains 15 printed pages]

A—61—2018
FACULTY OF COMMERCE

B.Com. (Second Year) (Fourth Semester) EXAMINATION

MARCH/APRIL, 2018
(CBCS Pattern)
ADVANCED CORPORATE ACCOUNTING

Paper 11
(MCQ & Theory)
(Tuesday, 20-03-2018) Time : 2.00 p.m. to 4.00 p.m.
Time—2 Hours Maximum Marks—40
N.B. .— (1) Solve Q. No. 1 on OMR sheet during the first half an hour.
(1)  All questions carry equal marks.
(ifi)  Use of simple non-programmable calculator is allowed.
(1) 9¥T %. 1 8 OMR Sheet aXa HiedFdl g AU IS dfge
Yl a9 de TRIa
(7)) WA UEAAT AME IO ST
(i) T WA T AU EIH hARIiel ST YETl S
MCQ
1. Multiple Choice Questions : 10
agq?ﬁeﬁ R
(1) Sinking Fund investment is...................
(a)  Liability (b))  Asset
(0 Income (d)  Expenditure
g O .
(@) <& (b)  wol
(9 S (@ T

P.T.O.
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(1v)
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( 2 ) A—61—2018
The funds for redemption of Debentures come from.............
(a0 Out of Profit
(b)  Out of fresh issue of shares or debentures
(0 Sinking Fund
(d) All of the above

TR WAhe et el e IS Bl

(a) I (b Ao 9 fohen wheire fompA
(¢  ¥eA Hiedd (d) A ¥d

For calculating purchase consideration................... values of assets are
considered.

(a2 Book (b)  Agreed

(0 Market (d)  Cost

% qed FEa Tl FOR e, g forem S

(a)  qE () R

(0  fouoft (@) f=m

Excess of net assets over purchase price is called...........

(a) Goodwill (b) Capital

(0 Capital Reserve (d) Revenue Reserve.

S T RSl fohadt aRa SR TEUTAT.

(a) Tl (b)  wEad

(0 qreaa Hiedr (@) Tt gt

A company which controls another company is known as..............
(a)  Holding Company (b)  Subsidiary Company

(o) Leader Company (d) None of these

TEA A R0 O B e FEUTT.

(a)  GIrurl s (b)  WeEHEH HUA

(0 @ UM HIA (d) 9t AR
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(vi)

(vi1)

(va11)

(x)

( 3 ) A—61—2018
Objective of holding company is...............
(a)  Eliminate competition

(b Combine technical knowledge

(0 Secure economy in production

(d)  All of the obove

ESE I EUC I 1 Tt FORRRRN aTed

() gt & FHO (b) ~ iR AE THSAE w0

(0  SRAW ik grafiaan (d) AT wd

Expenses on reconstruction account are transferred to................. Alc.
(a)  Goodwill (b)  Profit & Loss

) Capital Reduction (d)  Capital Reserve

RRRSCE I - R Qrae o7 L

(@) A (b)  THI-HIE

(¢ ~ vigad Hud (@) wreaa dfedt

When preliminary expenses is written off................ account is debited.
(a)  Preliminary Exp. (b Capital Reduction

(0 Share capital (d)  Shareholder

e YR TEE STIeET Bl STl G881 eeveeereennenn. @d A .
(a) URY® T (b) VA HUM

(0 WM wiead (d  WMERS

Within............... days of appointment of liquidator he has to notice the
Registrar.

(@ 15 b 03

(0 30 (d 21

P.T.O.
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............... fearerean e1ra frearo sifaerram staell et SegRene waamE!.

(a0 15 (by 03
(o0 30 (d 21
(x) Liquidation of company means....................
(& Amalgamation (b)  Absorption
(0 Reconstruction (d)  Process of ending

o~

HIE TR B
(a) dfgso (b wfaeRH
(¢ g (d) ~ TET=T Hfhan

Theory

The ‘Usha’ Ltd. and ‘Kiran’ Ltd. carrying on similar business agreed to
amalgamate and form a new company ‘Ushakiran’ Ltd. Their Balance Sheet

as on 31lst Dec. 2017 were as follows :

Balance Sheet of ‘Usha Ltd’

Liabilities 3 Assets 4
Share capital 1,00,000 Building 45,000
(of ¥ 10 each) Furniture 35,000
General Reserve 35,000 Stock 32,000
Loans 45,000 Debtors 23,000
Creditors 15,000 Cash 80,000

Profit & Loss A/c 10,000

Other liabilities 10,000

2,15,000 2,15,000
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( 5 ) A—61—2018
Balance Sheet of ‘Kiran Ltd;

Liabilities 3 Assets 4
Share capital Goodwill 20,000
(of X 10 each) 50,000 Building 20,000
General Reserve 15,000 Furniture 21,000
Loans 12,000 Stock 11,000
Creditors 12,000 Debtors 7,000
Other liabilities 6,000 Cash 6,000
P/L Alc 5,000

Preliminary Exp. 5,000

95,000 95,000

It was decided that :

(1) All the assets and liabilities to be taken at par, except goodwill of Kiran
Ltd. which is considered worthless.

2) The new company is to pay the purchase price partly in cash and partly
in fully paid shares of ¥ 10 each new co. The Usha Ltd. is to receive
% 20,000 and Kiran Ltd. % 5,000 in cash.

Pass journal entries in the book of Usha Ltd.

31 fa. o fortor T, e =qedm™ sheum=an Sl haHil |iasia g Afa ‘ sufere’
. T shadl. 31 fed. 2017 st Huom=n awie =i feafa faeror @cia gam
Rd

st fa, o fRerdifaaror

Skl 4 ot §
q Jiead 1,00,000 ARG 45,000
Tfd 9r T 10 e 35,000
= wiedt 35,000 Y 32,000

P.T.O.
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6 A—61—2018

EX| 45,000 3T 23,000

R 15,000 e 80,000
TS @I 10,000
3R Il 10,000

2,15,000 2,15,000

fertor &, foa. = Redifaeror

ek 4 wot 4

q JiEad A 20,000

J&HRT T 10 50,000 THRA 20,000

= et 15,000 STERY 21,000

Ex] 12,000 Y 11,000

CEED 12,000 FUTh! 7,000

ZA QT 6,000 e 6,000

Y eI 5,000

TS T 5,000

95,000 95,000

I A 3T &l ¢

(1) ot fa. = =andt A 96 9l 9 <o TRedeR RasRell Sl e

gHSTATd 3.

) Afeq HUH FHF YfawarEr TN I AW F I GRS WEA QU
U= hel. WATE Hed ¥ 10 Ufd Wi 318, 3w fd. o ¥ 20,000 9 fohw

fa. &1 % 5,000 @ <A AT

3o fa. =0 sk Ost gfoasean <.
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(7)) A—61—2018
Or
(fenam)
On 31st March 2017 ‘Z’ Co. Ltd. went into voluntary liquidation. The balance

sheet of the company on that date was as follows :

Liabilities T Assets 3
Share capital : Freeholds 1,00,000
10,000, 6% Pre- Plants and

ferential share Machinery 1,15,000
of ¥ 10 each 1,00,000 Stock 85,000
20,000 equity Debtors 90,000
shares of 310 Cash 1,000
each 2,00,000 Profit & Loss Alc 80,000

6% debenture

secured on

freehold 50,000
Creditor 80,000
Bank Overdraft 20,000
Income tax 16,000
Municipal tax 2,500
Workman

Compensation 2,500

4,71,000 4,71,000

The interest on debenture is paid up to 31st March, 2016, but dividend on

preferential shares is in arrears for three years.

P.T.O.
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( 8 ) A—61—2018
The Freehold property was sold ¥ 1,10,000, Plant and machinery ¥ 75,000,
Stock T 65,000 and Debtors I 75,000.

The debentures were paid off out of sale proceeds of assets. Cost of liquidation
was T 6,000 and liquidation remuneration was fixed at 3% on the amount
realised and 10% on the amount returned to equity shareholders. The companies
articles give the preferance shares priority to equity shares both for dividend

and the repayment of capital. Prepare liquidation final statement of account.

31 HE, 2017 st 2’ <. fa. 9 ez FEaron omet. & dREen s feerdt-faeron
el Y90 B

ERl 3 Hodt 4
g fiedal: YA FO=i! 1,00,000
10,000, 6% gaiH- LRE| 1,15,000
HR 9F YAeht Y 85,000
3 10 gEM 1,00,000 TR 90,000
20,000 HHET LS| 1,000
AT GcAeht T eI 80,000
T 10 2,00,000
THT 6% HSRIE
YA FOwi=
BSMERRRCES 50,000
CEC 80,000
arfyfaerst 20,000
A H 16,000
AR Y 2,500
HHART TR
IS 2,500

4,71,000 4,71,000
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( 9 ) A—61—2018
HeEeile SIS 31 |, 2016 GHde foeiel 7R, W YA WrTeiel el i
EEIRI 0 I L A
JMeAYA o=t fasht T 1,10,000, TIF T 75,000, Y T 65,000 & FUGRI T 75,000
UETRTTT FITATT 3T
TSI MY GOl fashiqa el TSRl @4 ¥ 6,000 9 TR Hega
UETHIIMER 3% o THE AFTERGET G ISR 10%  Ser=] 3.
FHOAre FIHEEyHT qEifaeR ARG G- ARTERESTaeT 96 AT
TEA  3TEHRR  Teidl.
™ S| o daR .

On 1st January, 2015 Prakash Co. Ltd. issued 5% debentures for ¥ 1,00,000
repayable at par after three years. A sinking fund was established for their

redemption.

The amount annually set aside was ¥ 31,721 The investment earned interest
at 5%.

Show the Debenture Redemption Fund Account and the Debenture Redemption
Fund Investment Account for three years.

HI &. . 7 1 9. 2015 AT T 1,00,000 & 5% FHee FHfHd sl oA =
TA%HS 3 FOA FHIAER HATA R, S eE Wiad! 39T Hvard ol

T T 31,721 W w0 Saal. [aaeaR 5% AN HeuR o7

T FuEel e Wahe e a9 Feid Wathe e Taaues Mo @ dar
<h .

Or
(fenam)
The following is the Balance Sheet of Sachin Ltd. as on 31st March 2017 :
Balance Sheet

Liabilities 4 Assets 4
Capital Building 2,30,000
6,000 Pref. shares of Machinery 5,00,000

P.T.O.
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( 10 ) A—61—2018

% 100 each 6,00,000 Stock 2,15,000
6000 equity Sundry Debtors 1,40,000
shares of ¥ 100 Bills Receivables 10,000
each 6,00,000 Bank Balance 5,000
Sundry Creditors 80,000 Preliminary exp. 15,000
Bills Payable 20,000 Profit & Loss A/c 1,85,000

13,00,000 13,00,000

The following scheme of Reconstruction was adopted :
(1) The preference share be reduced to I 25.
(11) The equity share be reduced to T 40.

(zz1y  Machinery to be written down T 40,000, Stock T 35,000 and Provision
for bad debts ¥ 25,000.

(ivy  Preliminary Expenses and Profit and Loss written off completely and
balance amt. transferred to capital reserve.

Give Journal Entries and draw up the revised Balance Sheet.

geq fa. = 31 °9€, 2017 =@ feudifaeno @eid gq9m TR

Rerdifaaror

Eenl 4 ot §
qread: ARG 2,30,000
6,000 3TUEFR | LSRE 5,00,000
YAkl 100 6,00,000 Y 2,15,000
6000  FHd fafay steol 1,40,000
T Geeht g o 10,000
3 100 = 6,00,000 sifeepToRy @ 5,000
fafag 3wt 80,000 IRfYeh =4 15,000
<F faus 20,000 Y el 1,85,000

13,00,000 13,00,000
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( 11 ) A—61-—2018
TREA= AT Seld JH0 @Rl 3R,
(1)  3TUTHRR WFTE Hed Jodehl % 25 T HH! HI0AM 3.

()  HA 9ETE od Tl ¥ 40 T HH! H{UANW 3Tl

(i) I T 40,000, ThY T 35,000 o Wity moned Wiedider € 25,000 = TGN

EXCE
(1v) R T 9 ATHETY &A™ qUiTYl STIeed il 9 R SATeer eit dfedien
TR .

YT Tl S ol feerdifaeor Tar .
Given below the Balance Sheet of ‘Pooja’ Ltd. as on 31st Dec. 2017 :
Balance Sheet

Liabilities T Assets 4
Share Capital : Premises 2,25,000
4000 10% Pref. Plant &
shares of ¥ 50 2,00,000 Machinery 40,000
4000 Equity Debtors 50,000
shares of ¥ 50 Stock 35,000
each 2,00,000 Bank 500
Sundry creditors 37,500 Advestisement
exp. 20,000
Patents 2,500
Preliminary Exp 5,000
Profit & Loss Alc 59,500
4,37,500 4,37,500

The following scheme of re-construction was adopted :
(1) The preference shares to be reduced to a value of ¥ 30 each.

(2) The equity shares to be reduced to the value at ¥ 20 each.

P.T.O.
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( 12 ) A—61—2018
3) All fictitious assets to be eliminated completely.
4) A provision of ¥ 15,000 to be made against the debtors.

Stock to be valued at ¥ 25,000. The premises to be reduced by I 73,000 and
plant and machinery to be reduced to ¥ 25,000.

Journalise the above transaction and prepare the reconstructed balance
sheet.

arelt feeet 31 fedar 2017 ISt ‘gen’ fa. = feafq foeror eme

Rerfafaaror

gt 3 Hodt §

g fiedal: I 2,25,000
4000 3TIEFh

a @ T 50 9 2,00,000 I 9 9IA 40,000

4000 THAT YT TR 50,000

@3 50 9 2,00,000 Y 35,000

fafay geht 37,500 SAferents 500

SRR @ 20,000

THETERR 2,500

TRfYS == 5,000

ATy ©Id 59,500

4,37,500 4,37,500

qEA= AISAT @leitel GH0 A7 Shvard Sfell

(1)  3WEFh W Jed ¥ 30 Td sl H0a 3Tl

(2)  FEQ 9FTE Hed X 20 WA HHI HIOAW AT

(8) Hd g WU Uid: STIeEd HIEA ITe.

(4)  FUERE WEQ I 15,000 = TS HAGAET 3T
ThY™ Hed % 25,000 HIEATE 3. U o 3 73,000 i HHl HE@m 31 S
I3 9 GIAE Hed ¥ 25,000 THA HH HATAE AR

e SFERN=AT USil gfosedt &y oMo giifaa feemdt faero TR .
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Or
(fenam)
From the Balance Sheet given below prepare a consolidated Balance Sheet :

Balance Sheet

Liabilities Arti Ltd. Nisha Ltd.
3 3
Share Capital 1,00,000 25,000
(Share of ¥ 100 each)
Reserve 11,000 1,600
P/L A/e 15,000 15,000
Creditors 12,000 15,000
Bills Payable — 16,000
1,38,000 72,600
Assets Arti Ltd. Nisha Ltd.
3 3
Building 50,000 —
Machinery 40,000 20,000
Furniture — 7,600
150 shares of Nisha Ltd.
at cost 15,000 —
Stock 15,000 25,000
Debtors 13,000 20,000
Bills Receivable 5,000 —
1,38,000 72,600

5BA6111F2A5CA0004157D10053B894499
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( 14 ) A-—61-—2018

The following information is available :

(1 The entire profit of ‘Nisha’ Litd. has been earned since the shares were
required by ‘Arti’ Ltd. But there was already the reserve of ¥ 1,600
at that date.

(2) Fixed Assets (Furniture) of Nisha Ltd. are undervalued by ¥ 2,000.

3) The stock of Arti Ltd. include ¥ 5,000 for goods bought from ‘Nisha’
Ltd. at a profit to the later of 20% on selling price.

Ted fooiea Reafd faeromesd Tehsia Rafd faero TR &3.

feafa faawor
Iar Al e freom o,
z 4
qT Jiead 1,00,000 25,000
(YRt T 100 =)
Hfet 11,000 1,600
AN el 15,000 15,000
CEED 12,000 15,000
g fau 2 16,000
1,38,000 72,600
4 4
AR 50,000 _
RERSIOI] 40,000 20,000
ITEHT — 7,600
150 3191 ‘fem’ fa. w=A
AT Hed 15,000 —
=Yy 15,000 25,000
T 13,000 20,000
T fau= 5,000 —
1,38,000 72,600
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Wil ATfedl STaTsd 378 ¢

1)  ‘fen’ . . =1 T Ay e . fA 3 T TS shea A=A shieeld Sl
3 W TRl qrReen ‘fen’ %, =t @fedt T 1,600 Fil.

2) ‘fn’ & fa. = R i (WAtER) T 2,000 7 HHT HeARA hal IR

3) ‘o’ ®. fa. =0 whuw@ fen &, fa. weT BRET hoedn 3 5,000 =T A=l
TAEY 3R, SR fem &, fa. 3 fasl geameR 20% TR STeRe o1

A—61—2018 15
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