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ADVANCED CORPORATE ACCOUNTING

Paper II

(MCQ & Theory)
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N.B. :— (i) Solve Q. No. 1111 on OMR sheet during the first half an hour.

(ii) All questions carry equal marks.

(iii) Use of simple non-programmable calculator is allowed.

(i) OMR Sheet 

(ii)

(iii)

MCQMCQMCQMCQ

1. Multiple Choice Questions : 10

(i) Sinking Fund investment is...................

(a) Liability (b) Asset

(c) Income (d) Expenditure

(a) (b)

(c) (d)
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WT (    2    ) A—61—2018

(ii) The funds for redemption of Debentures come from.............

(a) Out of Profit

(b) Out of fresh issue of shares or debentures

(c) Sinking Fund

(d) All of the above

(a) (b)

(c) (d)

(iii) For calculating purchase consideration................... values of assets are

considered.

(a) Book (b) Agreed

(c) Market (d) Cost

(a) (b)

(c) (d)

(iv) Excess of net assets over purchase price is called...........

(a) Goodwill (b) Capital

(c) Capital Reserve (d) Revenue Reserve.

(a) (b)

(c) (d)

(v) A company which controls another company is known as..............

(a) Holding Company (b) Subsidiary Company

(c) Leader Company (d) None of these

(a) (b)

(c) (d)
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WT (    3    ) A—61—2018

P.T.O.

(vi) Objective of holding company is...............

(a) Eliminate competition

(b) Combine technical knowledge

(c) Secure economy in production

(d) All of the obove

(a) (b)

(c) (d)

(vii) Expenses on reconstruction account are transferred to................. A/c.

(a) Goodwill (b) Profit & Loss

(c) Capital Reduction (d) Capital Reserve

(a) (b)

(c) (d)

(viii) When preliminary expenses is written off................ account is debited.

(a) Preliminary Exp. (b) Capital Reduction

(c) Share capital (d) Shareholder

(a) (b)

(c) (d)

(ix) Within............... days of appointment of liquidator he has to notice the

Registrar.

(a) 15 (b) 03

(c) 30 (d) 21
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WT (    4    ) A—61—2018

(a) (b)

(c) (d)

(x) Liquidation of company means....................

(a) Amalgamation (b) Absorption

(c) Reconstruction (d) Process of ending

(a) (b)

(c) (d)

TheoryTheoryTheoryTheory

2. The ‘Usha’ Ltd. and ‘Kiran’ Ltd. carrying on similar business agreed to

amalgamate and form a new company ‘Ushakiran’ Ltd. Their Balance Sheet

as on 31st Dec. 2017 were as follows :

Balance Sheet of ‘Usha Ltd’Balance Sheet of ‘Usha Ltd’Balance Sheet of ‘Usha Ltd’Balance Sheet of ‘Usha Ltd’

LiabilitiesLiabilitiesLiabilitiesLiabilities `̀̀̀ AssetsAssetsAssetsAssets `̀̀̀

Share capital 1,00,000 Building 45,000

(of ` 10 each) Furniture 35,000

General Reserve 35,000 Stock 32,000

Loans 45,000 Debtors 23,000

Creditors 15,000 Cash 80,000

Profit & Loss A/c 10,000

Other liabilities 10,000

2,15,000 2,15,000
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WT (    5    ) A—61—2018

P.T.O.

Balance Sheet of ‘Kiran Ltd;Balance Sheet of ‘Kiran Ltd;Balance Sheet of ‘Kiran Ltd;Balance Sheet of ‘Kiran Ltd;

LiabilitiesLiabilitiesLiabilitiesLiabilities `̀̀̀ AssetsAssetsAssetsAssets `̀̀̀

Share capital Goodwill 20,000

(of ` 10 each) 50,000 Building 20,000

General Reserve 15,000 Furniture 21,000

Loans 12,000 Stock 11,000

Creditors 12,000 Debtors 7,000

Other liabilities 6,000 Cash 6,000

P/L A/c 5,000

Preliminary Exp. 5,000

95,000 95,000

It was decided that :

(1) All the assets and liabilities to be taken at par, except goodwill of Kiran

Ltd. which is considered worthless.

(2) The new company is to pay the purchase price partly in cash and partly

in fully paid shares of ` 10 each new co. The Usha Ltd. is to receive

` 20,000 and Kiran Ltd. ` 5,000 in cash.

Pass journal entries in the book of Usha Ltd.

`̀̀̀ `̀̀̀

1,00,000 45,000

` 35,000

35,000 32,000

5BA6111F2A5CA0004157D10053B94499



5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

WT (    6    ) A—61—2018

45,000 23,000

15,000 80,000

10,000

10,000

2,15,000 2,15,000

`̀̀̀ `̀̀̀

20,000

` 50,000 20,000

15,000 21,000

12,000 11,000

12,000 7,000

6,000 6,000

5,000

5,000

95,000 95,000

(1)

(2)

` `

` 5

5BA6111F2A5CA0004157D10053B94499



5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

95
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
94

49
95

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

94
49

9

WT (    7    ) A—61—2018

P.T.O.

Or

On 31st March 2017 ‘Z’ Co. Ltd. went into voluntary liquidation. The balance

sheet of the company on that date was as follows :

LiabilitiesLiabilitiesLiabilitiesLiabilities `̀̀̀ AssetsAssetsAssetsAssets `̀̀̀

Share capital : Freeholds 1,00,000

10,000, 6% Pre- Plants and

ferential share Machinery 1,15,000

of ` 10 each 1,00,000 Stock 85,000

20,000 equity Debtors 90,000

shares of `10 Cash 1,000

each 2,00,000 Profit & Loss A/c 80,000

6% debenture

secured on

freehold 50,000

Creditor 80,000

Bank Overdraft 20,000

Income tax 16,000

Municipal tax 2,500

Workman

Compensation 2,500

4,71,000 4,71,000

The interest on debenture is paid up to 31st March, 2016, but dividend on

preferential shares is in arrears for three years.
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WT (    8    ) A—61—2018

The Freehold property was sold ` 1,10,000, Plant and machinery ` 75,000,

Stock ` 65,000 and Debtors ` 75,000.

The debentures were paid off out of sale proceeds of assets. Cost of liquidation

was ` 6,000 and liquidation remuneration was fixed at 3% on the amount

realised and 10% on the amount returned to equity shareholders. The companies

articles give the preferance shares priority to equity shares both for dividend

and the repayment of capital. Prepare liquidation final statement of account.

‘Z’ 

`̀̀̀ `̀̀̀

1,00,000

6% 1,15,000

85,000

` 1,00,000 90,000

1,000

80,000

` 2,00,000

6% 

50,000

80,000

20,000

16,000

2,500

2,500

4,71,000 4,71,000
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WT (    9    ) A—61—2018

P.T.O.

` ` ` `

`

3%

3. On 1st January, 2015 Prakash Co. Ltd. issued 5% debentures for ` 1,00,000

repayable at par after three years. A sinking fund was established for their

redemption.

The amount annually set aside was ` 31,721 The investment earned interest

at 5%.

Show the Debenture Redemption Fund Account and the Debenture Redemption

Fund Investment Account for three years.

` 5% 

` 5% 

Or

The following is the Balance Sheet of Sachin Ltd. as on 31st March 2017 :

Balance SheetBalance SheetBalance SheetBalance Sheet

LiabilitiesLiabilitiesLiabilitiesLiabilities `̀̀̀ AssetsAssetsAssetsAssets `̀̀̀

Capital Building 2,30,000

 6,000 Pref. shares of Machinery 5,00,000

5BA6111F2A5CA0004157D10053B94499
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WT (    10    ) A—61—2018

` 100 each 6,00,000 Stock 2,15,000

6000 equity Sundry Debtors 1,40,000

shares of ` 100 Bills Receivables 10,000

each 6,00,000 Bank Balance 5,000

Sundry Creditors 80,000 Preliminary exp. 15,000

Bills Payable 20,000 Profit & Loss A/c 1,85,000

13,00,000 13,00,000

The following scheme of Reconstruction was adopted :

(i) The preference share be reduced to ` 25.

(ii) The equity share be reduced to ` 40.

(iii) Machinery to be written down ` 40,000, Stock ` 35,000 and Provision

for bad debts ` 25,000.

(iv) Preliminary Expenses and Profit and Loss written off completely and

balance amt. transferred to capital reserve.

Give Journal Entries and draw up the revised Balance Sheet.

`̀̀̀ `̀̀̀

2,30,000

5,00,000

` 6,00,000 2,15,000

6000 1,40,000

10,000

` 6,00,000 5,000

80,000 15,000

20,000 1,85,000

    13,00,000 13,00,000

5BA6111F2A5CA0004157D10053B94499
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WT (    11    ) A—61—2018

P.T.O.

(i) `

(ii) `

(iii) ` ` `

(iv)

4. Given below the Balance Sheet of ‘Pooja’ Ltd. as on 31st Dec. 2017 :

Balance SheetBalance SheetBalance SheetBalance Sheet

LiabilitiesLiabilitiesLiabilitiesLiabilities `̀̀̀ AssetsAssetsAssetsAssets `̀̀̀

Share Capital : Premises 2,25,000

4000 10% Pref. Plant &

shares of ` 50 2,00,000 Machinery 40,000

4000 Equity Debtors 50,000

shares of ` 50 Stock 35,000

each 2,00,000 Bank 500

Sundry creditors 37,500 Advestisement

exp. 20,000

Patents 2,500

Preliminary Exp 5,000

Profit & Loss A/c 59,500

4,37,500 4,37,500

The following scheme of re-construction was adopted :

(1) The preference shares to be reduced to a value of ` 30 each.

(2) The equity shares to be reduced to the value at ` 20 each.
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WT (    12    ) A—61—2018

(3) All fictitious assets to be eliminated completely.

(4) A provision of ` 15,000 to be made against the debtors.

Stock to be valued at ` 25,000. The premises to be reduced by ` 73,000 and

plant and machinery to be reduced to ` 25,000.

Journalise the above transaction and prepare the reconstructed balance

sheet.

`̀̀̀ `̀̀̀

2,25,000

4000 

@ ` 50 2,00,000 40,000

4000 50,000

@ ` 2,00,000 35,000

37,500 500

20,000

2,500

5,000

59,500

4,37,500 4,37,500

(1) `

(2) ` 20 

(3)

(4) ` 15,000 

` `

`
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WT (    13    ) A—61—2018

P.T.O.

Or

From the Balance Sheet given below prepare a consolidated Balance Sheet :

Balance SheetBalance SheetBalance SheetBalance Sheet

Liabilities Arti Ltd. Nisha Ltd.Liabilities Arti Ltd. Nisha Ltd.Liabilities Arti Ltd. Nisha Ltd.Liabilities Arti Ltd. Nisha Ltd.

` `` `` `` `

Share Capital 1,00,000 25,000

(Share of ` 100 each)

Reserve 11,000 1,600

P/L A/c 15,000 15,000

Creditors 12,000 15,000

Bills Payable — 16,000

1,38,000 72,600

Assets Arti Ltd. Nisha Ltd.Assets Arti Ltd. Nisha Ltd.Assets Arti Ltd. Nisha Ltd.Assets Arti Ltd. Nisha Ltd.

` `` `` `` `

Building 50,000 —

Machinery 40,000 20,000

Furniture — 7,600

150 shares of Nisha Ltd.

at cost 15,000 —

Stock 15,000 25,000

Debtors 13,000 20,000

Bills Receivable 5,000 —

1,38,000 72,600
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WT (    14    ) A—61—2018

The following information is available :

(1) The entire profit of ‘Nisha’ Ltd. has been earned since the shares were

required by ‘Arti’ Ltd. But there was already the reserve of ` 1,600

at that date.

(2) Fixed Assets (Furniture) of Nisha Ltd. are undervalued by ` 2,000.

(3) The stock of Arti Ltd. include ` 5,000 for goods bought from ‘Nisha’

Ltd. at a profit to the later of 20% on selling price.

` `` `` `` `

1,00,000 25,000

`

11,000 1,600

15,000 15,000

12,000 15,000

— 16,000

1,38,000 72,600

` `` `` `` `

50,000 —

40,000 20,000

— 7,600

15,000 —

15,000 25,000

13,000 20,000

5,000 —

1,38,000 72,600

5BA6111F2A5CA0004157D10053B94499
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