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CN—3—2017
FACULTY OF COMMERCE
B.Com. (Second Year) (Fourth Semester) EXAMINATION
MARCH/APRIL, 2017
CORPORATE ACCOUNTING-II

(MCQ + Theory)

(Wednesday, 15-3-2017) Time : 2.00 p.m. to 4.00 p.m.
Time—2 Hours Maximum Marks—40
N.B. .— (i) Solve Q. No. 1 on OMR sheet during the first half an hour.

(ii) Question No. 1 and question No. 2 are compulsory.
(zi1)  All questions carry equal marks.

(tv) Use of simple non-programmable calculator is allowed.

() W %. 1 T OMR sheet a9 HieaE=l ¢ MU J&mer afgean aiHi
TH 9 TRl

() T % 1 0 WA w2 AHEE AR

(iii) | WAMT §EE O R4

(jv) WU WAl 7 IR HE heRfel a0 WA 3R,

MCQ)
1. Multiple choice questions : 10
SguEE WA
@) Calculation of purchase consideration ....................... value of assets are
considered.
(A)  Book (B) Agreed
(C)  Market (D) Cost
%A god FR=a ®Id el Fawire e qed foema =
(A)  TETHI (B) W
(C) ~ fouoit (D) uRe™
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@i1) Net assets (—) Purchase consideration = ......cccccoueevunennn.. .

(A) Goodwill (B)  Capital reserve
(C) Loss (D)  None of these
fegs TR (L) FF GG o o
(A) @t (B)  wica® Hfeadr
(C) =l (D) =TRT T
(zizr)  When purchase consideration due ...................... A/c is credited.

(A) Realisation
(B) Shareholders

(C) New company
(D) Debentureholders

%I Ufdhe AU A sgae T IS SHidld.
(A) TR

(B)  HTTYRS

(C)  fer e

(D) HSEHH

(v)  Realisation expenses born and paid by old company ...........ccccoo......

A/c is credited.

(A) ~ Bank (B) New company

(C)  Shareholders (D) Realisation

TR T Forafta SO foen & TaT W Gy e T TS
S {dId.

(A)  o® (B) Afed wa

(C)  wITEh (D) TR
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The balance of Capital Reduction Account is transferred to ................... .
(A) Realisation Ale
(B) Capital Reserve Alc
(C) Revaluation Alc
(D) Liquidation A/c

l"liSqQ’) °h‘*||\'| {OJK"‘“';{ 32"{&32[ ......................... wa—,—fw’
(A) TR @M
(B) Yiede dfadl @M

(C) YTHI®A @
(D) =R @

A company which controls another company is known as ................. .

(A) Holding company (B)  Subsidiary company
(C)  Leader company (D)  None of these
i e S

(A)  GIAER Al (B)  WerAS®: HUAl

(C) A HIUM HIAT (D) ATt A

When holding company pays more for acquisition of shares than that

of value of amount is known as .....ccoceeveneennenn...

(A)  Goodwill (B) Loss

(C)  Surplus (D) Capital Reserve

Siegl AR U WerAS hHUa 9 fashd B 9wt fohaa sty <d e
......................... A,

(A) Tl (B) @

(C)  emferem (D) wiede Hiwdt

P.T.O.
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(ix)

(x)
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The following are the types of liquidation :
(A) Compulsory
(B)  Voluntary
(C)  Subject to supervision of court
(D) All of the above
THEA fags e TR
(A) e
(B) Tfee®
(C) —HSIE TERE
(D) ==t e
Within ......ccceeneeee. days of appointment of liquidator he has to notice

the registrar.

(A) 15 (B)
(C) 30 D)
Excici

A 15 (B)
(C) 30 (D)

03

20

A company controlled by another company is known as ...................... .

(A)  Holding company (B)
(C)  Joint company (D)

= A TEA A G wA @M
(A) g (B)
(C) HIw (D)

Subsidiary company

None of these
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(Theory)

Asha Ltd. and Lata Ltd. agreed to amalgamate and form a new company
‘Ashalata’ Ltd. The balance sheet of two companies as on 31st Dec. 2016 are

as follows : 10

Balance Sheet of Asha Ltd.
Liabilities Amount Assets Amount
Share Capital : Land and Building 5,00,000
6,000 shares of Plant and Machinery 2,00,000
Rs. 100 each 6,00,000 Furniture 1,00,000
General Reserve 50,000 Stock 2,00,000
Profit & Loss Alc 1,50,000 Debtors 1,00,000
Sundry Creditors 4,00,000 Cash at Bank 1,00,000
12,00,000 12,00,000

Balance Sheet of Lata Ltd.
Liabilities Amount Assets Amount
Share Capital : Land and Building 3,00,000
3,000 shares of Plant and Machinery 50,000
Rs. 100 each 3,00,000 Furniture 10,000
General Reserve 1,00,000 Stock 1,40,000
Profit & Loss Alc 1,00,000 Debtors 60,000
Sundry Creditors 1,00,000 Cash at Bank 40,000
6,00,000 6,00,000

‘Ashalata’ Ltd. is to take over the assets and liabilities of both companies at

their book values.

Calculate purchase consideration and prepare the opening balance sheet of

‘Ashalata’ Ltd.

D5617698C81A6DFO6EC8759124B2EC2D
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aEm . enfor oar fo. It afasm weq Afaq su mear’ fo. = T s
T . 31 fed. 2016 ST =1 o Rufafgams ErSieowam md :

Imm wuAt o, = Refafaeor

ERG TaRd | ot TR
M ede : gl 9 ARG 5,00,000
6,000 YT Ui IF 9 I 2,00,000
100 % =& 6,00,000 | TR 1,00,000
T et 50,000 | Y 2,00,000
@ Tl 1,50,000 | &UhI 1,00,000
SR 4,00,000 | sIfeeRoRy @ 1,00,000

12,00,000 12,00,000

war Ut o, = Rerfafeavor

AT TRy | ot TRy
I AEdS . it 9 ARG 3,00,000
3,000 YT Ui I F FIA 50,000
100 & = 3,00,000 | ITERT 10,000
T et 1,00,000 | whH 1,40,000
@Y @ 1,00,000 | &R 60,000
R 1,00,000 | sAfRRY @ 40,000

6,00,000 6,00,000

‘T’ wut fe. ¥ T kU WU ST QI YEAohl HedATIHT Hda.

WA Hhu-e oo RIAfaerRt TR &0 9 HF Yawo™ SAFIH .
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The following is the Balance Sheet of Pooja Ltd. as on 31st March
2016 : 10
Balance Sheet
Liabilities Amount Assets Amount
Issued capital : Goodwill 25,000
1,000 equity Machinery 1,05,000
shares of Rs. 100 each 1,00,000 Stock 40,000
750 6% Pref. Debtors 15,000
shares of Rs. 100 each 75,000 Leasehold property 40,000
Sundry creditors 21,250 P/L Alc 55,000
Capital Reserve 18,000 Preliminary Exp. 3,500
Bank overdraft 25,500
Dep. Provision :
Leasehold property 15,000
Machinery 28,750
2,83,500 2,83,500

The following scheme of reconstruction was sanctioned :

(1) The equity shares be reduced to Rs. 12.50 each.

(2) The preference shares be reduced to Rs. 50 each.

3) Balance in capital reserve should not be used.

4) Write off Profit and Loss A/c, intangible assets including preliminary

expence.

5) Machinery to be written down to Rs. 37,500

Give journal entries in the book of ‘Pooja’ Ltd. and prepare Revised Balance

Sheet.

D5617698C81A6DFO6EC8759124B2EC2D
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Rarfafaaror
ERhl TahT wut TR
frida veae : AT 25,000
1,000 FHMFT A LERE| 1,05,000
J&A&! 100 T = 1,00,000 Y 40,000
750 6% TaIfEeRR 91T EMED] 15,000
TAHT 100 & 75,000 qgyd gux 40,000
fafayg gt 21,250 TR @d 55,000
qreae wiedt 18,000 TRfYS =™ 3,500
srfeenRTe STfufaeRs 25,500
N didq
EYq O 15,000
LRE| 28,750

2,83,500 2,83,500

PRLCE NS T A

(1)  HEFE 97 Jod Gt 12.50 & 9dd hHl HI0A 3.
(2)  TAHHR YR o T 50 T 980 HHl H0AW 3T

3) frofafoarondie viede dfed=t THH SYANG SAOMed=] T8l

(4)  URfY% TEWEA ARMREREG 9 3153 §ute AYoeEd H.

(5) G Hed 37,500 TUATTHA HH HA.

el . o =0 qEieh gsiigfasen w0 offor guria fefdfaetn qam .
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Or
(fenam)
Niraj Company Ltd Balance Sheet
(as on 31st March, 2016)

CN—3—2017

Liabilities Amount | Assets Amount
Capital : Land and Building| 1,00,000
2,000 6% preference shares Machinery 2,50,000
of Rs. 100 each 2,00,000 | Furniture 40,000
1,000 equity shares of Stock 55,000
Rs. 100, Rs. 75 paid 75,000 | Debtors 1,10,000
3,000 equity shares of Cash at Bank 29,000
Rs. 100, Rs. 60 paid 1,80,000 | P/L. A/c 1,21,000
5% Debenture 1,00,000
(having floating charge on
all assets)
Interest outstanding on debenture 5,000
creditors 1,45,000

7,05,000 7,05,000

The company went into liquidation on 31st March 2016. The preference dividend

were in arrears for two years. Creditors include a loan for Rs. 50,000 on the

mortgage of land and building and preferential creditors of Rs. 15,000.

The assets realised as follows :

Land and building Rs. 1,20,000, machinery Rs. 2,00,000, furniture Rs. 30,000,
stock Rs. 60,000 and debtors Rs. 80,000.

The expenses of liquidation amounted to Rs. 10,900. The liquidator is entitled

to a commission of 2% on all assets realised except cash and a commission

of 2% on amount distributed to unsecured creditors.

Prepare liquidator’s final statement of account.
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Een) TRy | Eut TR
qeaS : gt 9 ARG 1,00,000
2,000 6% TEIYRR 9 LERF| 2,50,000
Y& 100 T © 2,00,000 | 3TERT 40,000
1,000 IR | Y 55,000
YRt 100 ., 75 %. T 75,000 | U 1,10,000
3,000 IHMT YT sifeepToRy @ 29,000
Y 100 F., 60 T T 1,80,000 | @1vT@y @ 1,21,000
5% @ (He FOROR ™o J9R) | 1,00,000
FHORIEAES TS 5,000
R 1,45,000

7,05,000 7,05,000

31 99 2016 TS Hudre Tosieh ERU oM@, S IOidel qaifghR HeRie
TR CW AL gFR 50,000 F. St FHIGR ST TGS YH 9 TARA @M
AU MBSl AR 9 AR &kl 15,000 . & 3.

Howite (et TS e ©

gt 9 $ARA 1,20,000 &., §I3 2,00,000 ¥ 3T 30,000 %., ¥ 60,000 T. ST

FOHT 80,000 .

o= @@= 10,900 %. Bl U@ AIed Hoxirel JVMRIeR 2% & AGAYd &

feean o Wi 2% o MRl foo SR 3R,

fTeaRer 3ifaq @d @R 4.
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‘Asha’ Ltd. acquired shares in ‘Nisha’ Ltd. as on 1-7-2016. The Balance Sheet
of ‘Asha’ Ltd. and Nisha Ltd. as on 31-12-2016 were as follows : 10

Balance Sheet of Asha Ltd.

Liabilities Amount Assets Amount
Share Capital : Building 35,000
Shares of Rs. 50 each 1,00,000 Machinery 1,00,000
General Reserve 15,000 Stock 20,000
P/L A/ec 1-1-2016 20,000 Debtors 5,000
Profit for 2016 25,000 Cash 5,000
Creditors 30,000 300 shares in ‘Nisha’ 33,000

Bills Payable 8,000
1,98,000 1,98,000

Balance Sheet of Nisha Ltd.

Liabilities Amount Assets Amount
Share Capital : Stock 43,000
Share of Rs. 50 each 25,000 Debtors 15,000
General Reserve 5,000 Cash 5,000
P/L A/c 1-1-2016 10,000 B/R 5,000

Profit for 2016 13,000

Creditors 15,000
68,000 68,000

B/R held by ‘Nisha’ Ltd. are all accepted by ‘Asha’ Ltd.
Included in debtors of Nisha Ltd. Rs. 3,000 owing by ‘Asha’ Ltd. in respect

of goods supplied.

Prepare consolidated balance sheet of Asha Ltd. as on 31-12-2016.
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=N A fo. 3 = o fo. 3 amr 1-7-2016 s BRET . W0 9 fr/n sa=

Teerfafaeror 31-12-2016 Usi= WSGYHM TR
WM wut o, = fedifaavor

Een) TR TR
I iede : 35,000
Y& 50 T = 1,00,000 1,00,000
T et 15,000 20,000
A FEn 1-1-2016 20,000 5,000
@Y el 2016 25,000 5,000
CEED 30,000 | fm=m % = 300 WM 33,000

T fam 8,000
1,98,000 1,98,000

fam wmuet fo, o ferdtfaaror

ot TR TR
I 9Eds 43,000
YR 50 T = 25,000 15,000
T et 5,000 5,000
@ e 1-1-2016 10,000 | 9 foos 5,000

@Y el 2016 13,000

R 15,000
68,000 68,000

a

“frm’ o fe 9 aRo o0 Td U
‘frm’ ot fo. = o 3,000 %. =1 TUOET S8 SA1d SARN U dde e

3R,

W' &I fada &o.

AREM Y™ 31-12-2016 s Thsia ffafeeror aar .
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Or
(feram)
‘C’ Ltd. is incorporated to take over the running business of ‘A’ Ltd and ‘B’

Ltd. who agreed to amalgamate. The balance sheet of these two companies

were as under on 31st December, 2016 :

Balance Sheet of ‘A’ Ltd.

Liabilities Rs. Assets Rs.
Share capital : Land & Building 50,000
1,000 shares of Rs. 100 each| 1,00,000 Plant & Machinery 30,000
General Reserve 15,000 Stock 20,000
Profit and Loss A/c 8,000 Debtors 30,000
Creditors 14,000 Cash 7,000

1,37,000 [ 1,37,000

Balance Sheet of ‘B’ Ltd.

Liabilities Rs. Assets Rs.
Share capital : Land & Building 60,000
1,200 shares of Rs. 100 each| 1,20,000 Plant & Machinery 40,000
General Reserve 18,500 Stock 20,000
Profit and Loss Alc 10,000 Debtors 30,000
Creditors 17,000 Cash 15,500

1,65,500 1,65,500

(1) The new company took over the assets and liabilities of both the companies.
The assets of ‘A’ Ltd. except cash are taken over at a reduced valuation
of 10% and that of ‘B’ Ltd. at reduced valuation of 15%.

(2)  The new company paid Rs. 10,000 in cash to both the amalgamating
companies and the balance by allotting fully paid equity shares of the
required numbers.

Give the closing entries in the books of ‘A’ Ltd.

P.T.O.
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‘A fo. enfor ‘B fo. a1 9fasor s=vae 9= & 91 Sl 99

Glel HAHsoodl <log ANl

Bd ‘C’ gHSerE AUt el 31 fedeR 2016 TS Il UHEaW feerdifaer

B
‘A’ To. = fRerdifaator
I %. o=t z.
I AEdS gt 71 gARA 50,000
1,000 ¥R Y&eht 100 % o 1,00,000 I3 9 wIA 30,000
[ G 15,000 hY 20,000
DAY e 8,000 ST 30,000
STH 14,000 e 7,000
1,37,000 | 1,37,000
‘B’ . = ferdifaawor
T %. Ut %.
I AIEdS gt 7o ARG 60,000
1,200 9FT Y&@! 100 & = 1,20,000 I3 9 wIA 40,000
M wiedt 18,500 he 20,000
DAY e 10,000 STEHT 30,000
I 17,000 R 15,500
1,65,500 1,65,500

(1) &9 ®oH S S Fusl ST <o s ‘A’ fo. =it 9ot I Hied

10% ¥l HeaH Bqel S B’ fe. =i 15% Sl Joar =del.

(2) T yHeE™ faufsia THeeM Tt @ 10,000 &. 3701 36T Fearrdt STeRah
dae uiea fehAd=l 9= Wi oo

o b\ aY

‘A’ YAl JWIM fhaART .
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