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EN—61—2017
FACULTY OF COMMERCE
B.Com. (Second Year) (Fourth Semester) EXAMINATION
OCTOBER/NOVEMBER, 2017
CORPORATE ACCOUNTING

Paper 11
(MCQ + Theory)
(Sunday, 12-11-2017) Time : 2.00 p.m. to 4.00 p.m.
Time—2 Hours Maximum Marks—40
N.B. .— (i) Solve Q. No. 1 on OMR sheet during the first half an hour.

(iz1) Question No. 1 and Question No. 2 are compulsory.
(z11) All questions carry equal marks.

(tv) Use of simple non-programmable calculator is allowed.

() YT %. 1 8 OMR sheet I TSIl 378 3701 IS Ufgean a7ef
T I TR

(i) WA . 1 S0 w2 A SR
(i) | WA GHE O TR
(iv) ~ UM AT T U HIE hARIel AU YLETl STs.
MCQ 10

1. Multiple Choice Questions :

a@mﬁﬁ R

(1) The following is the type of winding up :
(A)  Compulsory
(B)  Voluntary
(C)  Subject to Supervision of Court
(D) All of the above
TS Al fagsHre YR TR
(A) e fogs
(B) Ufeser fawsH
(C) e [ECEE
(D) ahd &

P.T.O.

36C5D0700A 706390A0399A8D38C674D7



WT

2)
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( 2 ) EN—61—2017
Profit earned by subsidiary company up to the date of aquisition of
shares by holding company are called ................. .
(A) Profit of subsidiary
(B)  Capital profit
(C)  Pre-aquisition profit
(D) Both (B) and (C)

................... —a-q
(A) TEIE HUAET AR (B)  oredct H
(C) TURA qd T D) (B) T (C) Tr=

Objective of holding company is ................... .
(A) Eliminate competition

(B) Combine technical knowledge

(C)  Secure economy in production

(D) All of the above

TR FOAR g .

(A)  TEl HH O

(B) iR T ThATd HI

(C)  3CURATd fTfefeh gRaftaan

(D) =Tt &

A company which controls another company is known as ................. .

(A)  Leader company (B)  Subsidiary company
(C)  Holding company (D) None of these
I FUR FRAT FOM U TRy

(A) AR I (B) We=A& HUA

(C)  GAYRI sl (D)  FTeh!
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(6)

(7)

(8)
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The balance of capital reduction account is transferred to ................. .

(A) Realisation (B)  Capital reserve

(C)  Revaluation (D)  Liquidation

Jreael FUG WIS ST e 1 T .

(A) TSR = (B)  vredd Hied @

(C) YA @ (D) =R =

Profit on sale of assets is ......cccevvvvennnnnn.e. to capital reduction Alc.
(A)  Debited (B)  Credited

(C) Deducted (D) All of these

quire fashiafial Rl 9iedal Ul @R (o Bl

A) (B) &

(C) U (D) AU TE
............................. means reorganisation of a company’s financial
structure.

(A) Amalgamation (B)  Absorption

(C)  Reconstruction (D)  None of these

..................... W W ﬁ?ﬁq W qu—‘_{ —@I—q

(A) Gz (B)  wfaeEH

(C) e (D) AT AR

In reconstruction of a company ................... .

(A)  The assets are revalued

(B)  The liabilities are revalued

(C)  Losses suffered by company are written off
(D)  All of the above

quﬁ uqsw[wl l\‘L"i{r'q:id ...................

(A) HURIT GAHARA hidd

(B) <Fd® YAHeATHA HA

(C) YHSM=Al THM 3TIeied Fiam

(D) =l &

P.T.O.
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( 4)

9) When preference share capital is reduced

.............................

EN—61—2017

account is

debited.
(A) OIld pref. share capital
(B) New pref. share capital
(C) Capital reduction
(D) None of the above
IR SEEE U Wied® FUT Ha S ORI
(A) S TR UM Hieds
(B) Afer swredr WM Wigdes
(C) Hiedes HUM
(D) eetes! el

(10) Purchase consideration (—) Net Assets = ..cooueeunnen.... .
(A)  Goodwill (B)  Capital Reserve
(C)  Loss (D) None of these
F UREA (L) @ TR = e
(A) (B)  wiedes Wiad!
(©) wrf (D) AT A

Theory

‘Jay Vijay’ Co. Ltd. is incorporated to take over the running business of ‘Jay

>

Ltd. and ‘Vijay’ Ltd. who agreed to amalgamate. The Balance Sheet of these

two companies were as under on 31st March, 2016. 10
Balance Sheet of ‘Jay’ Co. Ltd.

Liabilities Amount | Assets Amount

Share Capital : Land & Building 50,000

1000 shares of ¥ 100 Plant & Machinery 30,000

each fully paid 1,00,000 | Stock 20,000
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( 5 ) EN—61—2017
General Reserve 15,000 | Debtors 30,000
Profit and Loss Alc 8,000 | Cash 7,000

Sundry Creditors 14,000
1,37,000 | 1,37,000

Balance Sheet of ‘Vijay’ Co. Ltd.

Liabilities Amount | Assets Amount
Share Capital Land & Building 60,000
1200 shares of ¥ 100 1,20,000 | Plant & Machinery 40,000
General Reserve 18,500 | Stock 20,000
Profit and Loss Alc 10,000 | Debtors 30,000
Sundry Creditors 17,000 | Cash 15,500
1,65,500 1,65,500

The New Company take over the Assets and Liabilities of both companies.

The Assets of ‘Jay’ Co. Ltd. except cash are taken over at a reduced valuation

of 10% and that of ‘Vijay’ Ltd. at a reduced valuation of 15% and New Company

paid T 10,000 in cash to both the companies and the balance by allotting fully

paid equity shares of the required numbers.

Give Journal entries in the book of Jay Ltd.
‘S fosra’ oAl fa. =1 e ‘s’ fa. enfor fas’ fa. =1 e S afagm
FHOGEEST oet. f§. 31 A" 2016 TSt Sl sho=re feordi-faeror @l w9

Bt
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( 6)

‘s’ wut fa, o Refa-faawor

EN—61—2017

Eh ToRd | Huit TR
AT Higda STHH 9 SURA 50,000
1000 M Yeht I3 9 §IA 30,000
3100 @ 1,00,000 | Ry 20,000
= et 15,000 | >BUThI 30,000
THRI-ART ST 8,000 | @ 7,000
fafay emeht 14,000

1,37,000 1,37,000

‘fasa’ wuet fa. = Rerfa-faavor

ERh ToRd | HUt TR
AT 9igad . SHH 9 3ARA 60,000
1200 9FT Yreht EERCE:CE] 40,000
3 100 @ 1,20,000 | h 20,000
[ G 18,500 | BUThI 30,000
TRI-ART T 10,000 | & 15,500
fafay et 17,000

1,65,500 1,65,500

oY N A

Afe h9 SR+

U=l GO o <3l e, S ot fd. = 9ol g 9req

2N

10% &t qeam ™ fos= . fa. =t 15% +H geam 99 St onfvy Jfad s

N o

&l HIAM YS! € 10,000 TG 9 Neldl THRT 9WTG aeY el

S Sul fa. = g Tt S
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The following is the Balance Sheet of ‘Nisha’ Industries Ltd. on 31st March,
2016 : 10
Balance Sheet
(as on 31st March, 2016)

Liabilities Amount | Assets Amount
Issued Capital Goodwill 15,000
20000 Pref. shares Premises 85,000
of Rs. 10 each 2,00,000 | Machinery 50,000
20000 Equity shares Patents 86,000
of Rs. 10 each 2,00,000 [ Preliminary Exp. 1,400
Sundry creditors 30,000 | Stock 22,000
Bank overdraft 18,000 | Debtors 40,000
Cash in hand 200

P/L A/c 1,48,400

4,48,000 4,48,000

The company proved unsuccessful. The following scheme of reconstruction was

adopted :
(1) The preference shares be reduced of Rs. 5 each.
(2) The equity shares be reduced Rs. 2.50 each.

3) That the amount so available be used to write off losses to reduce the

assets as follows :
Preliminary Exp., Goodwill, and P/L. A/c to be written off entirely.

Rs. 17,000 to be written off premises

P.T.O.
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Rs. 12,000 to be written off stock

Rs. 4,000 to be written off RDD

20% to be written off machinery and the balance available to be written

off patients.

Make journal entries and balance sheet after reconstruction.

fg. 31 9, 2016 Isi=t ‘fen’ seE fa. = fufa-faawor @mwcfta ymm o .

Rarfafaaror
(ft. 31 @9 2016 Tsi=)

Een) Toehd | HUt TR
fridta wigaa AT 15,000
20000 Tal. 9T e EIUE| 85,000
10 % 9 2,00,000 | T 50,000
20,000 /M 91T T 86,000
T&H 10 & o 2,00,000 | IRf¥w == 1,400
fafag &=t 30,000 | @Y 22,000
sty eAfefasrs 18,000 | EUThI 40,000
BEEY U@ 200
A T 1,48,400
4,48,000 4,48,000

HUAE Fadea Jheges @eitd FH9 qACe=t J fasre .
(1)  JEifehR 9= Jed 5 T9aradd Sefauard STl

(2) WM 9T Hed 2.50 FHAT THd SfOUATd STl
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(3) UGS U Teiid Fudt o JhAMd ST hiva 3.
YR =2, S, ey ol ol S{ueld hal
17,000 & WA STIeTEM
12,000 & hY STTeEA
4,000 & Gfcry =oned wiadr

20% TIA™ UL o Telolel Theard e Hivard 3T

T TIR HEA T Feereht-foreor T@m &
Or
(fenam)

The following is the balance sheet of ‘Young’ Co. Ltd. who went into voluntary

liquidation on 31-12-2016 :

Balance Sheet

Liabilities Amount | Assets Amount
Issued Capital Patents 80,000
6000 equity shares Land & Building 1,00,000
of Rs. 100 6,00,000 | Machinery 1,60,000
Sundry Creditors : Stock 2,40,000
Preferential 16,000 | Debtors 2,20,000
Partly secured 1,20,000 | Cash 4,000
Unsecured 3,20,000 | P/L Ale 2,60,000
Bills Payable 8,000
10,64,000 10,64,000
P.T.O.
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The liquidator realised the assets as follows :

Patents Nil
Land and Building 88,000
Machinery 1,32,000
Stock 2,28,000
Debtors 1,92,000
Cash 4,000

The expenses of liquidation amounted to Rs. 6,800. The liquidator remuneration
was agreed at 2%4% on the amount realised and 2% on the amount paid to

unsecured creditors, subject to a maximum Rs. 23,200.

Prepare the liquidators Final Account showing the distribution.

I &%. fa. = =89 f=Ru %4 31 fed. 2016 ISt Refafaeror @i y= o
B

Rerfaferawor
ERnll TRy | GO TRy
fritia wigad TeH 80,000
6000 HHI AR YAeht Ol 9 gard 1,00,000
% 100 o 6,00,000 | =5 ST 1,60,000
fafaar ement : =Y 2,40,000
TAITEHRR 16,000 | SEUTRI 2,20,000
TeTan gRfara 1,20,000 | @ 4,000
FTgfEr 3,20,000 | T @l 2,60,000
g o 8,000

10,64,000 10,64,000
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a LY a

(TR Huxia WU Selladl GATO el ;

s Nil
gl 9 AR 88,000
RERCIOI] 1,32,000
Y 2,28,000
RUThI 1,92,000
e 4,000

freamomen == 6,800 %. e Rehran Hiega STRImeR 2%4% ST STgfar
TR SAEIT WRIER 2% TU SEdd sk 23,200 %. S0 3l

e N

fFeaRere 31fdq o@ TR .

From the Balance Sheet given below prepare a Consolidated Balance

Sheet : 10
Priya Ltd. Balance Sheet

(as on 31-12-2016)

Liabilities Amount | Assets Amount

Share Capital : Fixed Assets 80,000
Share of Rs. 10 each 1,00,000 | 1500 shares in

Reserve 10,000 ‘Sakshi’ Ltd. 15,000

P/L A/c 40,000 | Stock 61,000

Creditors 20,000 | Debtors 13,000

B/R 1,000

1,70,000 1,70,000

P.T.O.
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Sakshi Ltd. Balance Sheet

(as on 31-12-2016)

Liabilities Amount | Assets Amount
Share Capital : Fixed Assets 12,000
Share of Rs. 10 each 20,000 | Stock 24,000
Reserve 6,000 | Debtors 19,000
P/L Alc 12,000
Creditors 12,000
B/P 5,000

55,000 55,000

The following information are available :

(1) Entire profit of ‘Sakshi’ Ltd. has been earned since the shares were
acquired by Priya Ltd. but there was already the reserves of ¥ 6,000

at that date.

(2) Bills accepted by ‘Sakshi’ Ltd. are all in favour of Priya Ltd. which

had discounted ¥ 4,000 of them.
3) Fixed assets of ‘Sakshi’ Ltd. are undervalued by ¥ 2,000.

(4) The stock of Priya Ltd. include Rs. 5,000 for goods supplied from ‘Sakshi’

Ltd. at profit to the latter of 25% on cost.

36C5D0700A 706390A0399A8D38C674D7



WT

( 13 )

Ted fooien Regfafgeromaes Tesia Reafdfaeior &m &3
e fa, = feerfafaaror
(fg. 31-12-2016 Us)

EN—61—2017

Rk TogRd | ot T
N 9igad : feeR gusit 80,000
YR T 10 I UM 1,00,000 | 1500 ¥ ‘weft’ fa.
Sl 10,000 T Ard oo 15,000
A T 40,000 | @Y 61,000
CEED] 20,000 | SEUTehRI 13,000
e faas 1,000
1,70,000 1,70,000
weft fa, = feafafaaror
(fe. 31-12-2016 i)

ot ToeRd | |Uit TR
O igad : feer wusht 12,000
TAHT T 10 = AN 20,000 | =y 24,000
wferdt 6,000 | SEUTehRI 19,000

Y @I 12,000

R 12,000

g faw 5,000
55,000 55,000

@il Hifgdl SYeTsY 318 :

(1)

‘e’ &, fa. =1 9d oy Ty’ &, fa. 3 9 BRE ShedHasA hieeld Sl

3. W TG dreen ‘weft’ & fa. = gfedt 26,000 .
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©2)  ‘mefl’ fa. 9 femradt wd fao fimn wo fa. 98l ema 9 @t 4,000
FTOAET oo qauTdia SR
(3) ‘weft’ fa. =n fer IUE 2,000 TUAM wH HoARA Hal SR
(4) ‘foen’ fa. =0 whum ‘wel’ fa. wgd TR Sheledn 5,000 <A1 A=A HHIERT
3 e ‘wieft’ fa. q A qeaeR 25% TET SMHRE 2R

Or
(feram)
The ‘B’ Company Ltd. went into voluntary liquidation as on 31st December,

2015 :

The position on that date was as follows :

N
Equity Share Capital :
2000 shares of ¥ 100 each 2,00,000
Profit & Loss Account (Dr.) 60,000
Assets realised 1,25,000
Cash at Bank 2,000
8% Debentures 1,00,000
Debenture Interest outstanding on 31st December 2015 8,000
Creditors (including preferential creditors ¥ 2000) 72,000

The liquidation expenses amounted to T 1,170. The liquidator is paid ¥ 1,100
fixed allowance plus 4% commission on realisation and 2% on distribution to

unsecured creditors.
The debentures and creditors paid on 30th June, 2016.

Prepare liquidator’s final statement of Account.
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‘B &yt fa. 31 fedsr, 2015 =1 Uz fagsq ool @ foadt smoqi=n feod) @l
THTOT @?ﬁ :

3
AT 9T digdd :

2000 9 % 100 <1 G 2,00,000
ey oren (fasher) 60,000
i R 1,25,000
EETRC) 2,000
8% HeE 1,00,000
FHeEEd 3T = (31 feder, 2015) 8,000
gTeh! (T 2000 AHM gee] FHIfOS) 72,000
e @9 % 1,170, Teare™ 1,100 Rer o, s1feesh 49 Jeienionar aa 7o

2% IYFAYd Gehl=al a1eY TRRHAL.
FHee S0 R AE JU 30 JA, 2016 IS IUAM ST
e SifaH ol dar .
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