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N.B. :— (i) Solve Q. No. 1111 on OMR sheet during the first half hour.

(ii) Question No. 1111 and Question No. 2222 are compulsory.

(iii) All questions carry equal marks.

(iv) Use of simple non-programmable calculator is allowed.

(i) OMR sheet

(ii)

(iii)

(iv)

MCQMCQMCQMCQ

1. Multiple Choice Questions : 10

(i) Loss on realisation is debited to ........................ A/c.

(a) New Company (b) Shareholders

(c) Debentureholders (d) Realisation
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WT (    2    ) A—62—2018

(a) (b)

(c) (d)

(ii) On transfer of share capital to Shareholder’s A/c ........................... account

is debited.

(a) Shareholder (b) Share Capital

(c) New Company (d) None of these

(a) (b)

(c) (d)

(iii) Realisation expenses borne and paid by old company .........................

credited.

(a) New Company A/c (b) Shareholders A/c

(c) Bank A/c (d) Realisation A/c

(a) (b)

(c) (d)

(iv) ................................... means reorganisation of Company’s financial

structure.

(a) Amalgamation (b) Absorption

(c) Reconstruction (d) None of these

(a) (b)

(c) (d)
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WT (    3    ) A—62—2018

P.T.O.

(v) Expenses on reconstruction account are transferred to .................. A/c.

(a) Goodwill (b) Profit & Loss

(c) Capital Reduction (d) Capital Reserve

(a) (b)

(c) (d)

(vi) Reduction in share capital requires permission of :

(a) The Central Govt. (b) Court

(c) Noting Officer (d) Debtors

(a) (b)

(c) (d)

(vii) .............................. is not fictitious asset.

(a) Advertising Suspense

(b) Underwriting Commission

(c) Profit & Loss A/c (Debit Bal.)

(d) Machinery

(a)

(b)

(c)

(d)
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WT (    4    ) A—62—2018

(viii) Objective of the holding company is .............................. .

(a) Eliminate Competition

(b) Combine Technical Knowledge

(c) Secure Economy in Production

(d) All of the above

(a)

(b)

(c)

(d)

(ix) When holding company pays more for  aquiring shares than their value,

the amount is known as ............................... .

(a) Surplus (b) Loss

(c) Capital reserve (d) Goodwill

(a) (b)

(c) (d)

(x) The following are the types of winding up :

(a) Compulsory winding up

(b) Voluntary winding up

(c) Winding up subject to supervision of court

(d) All of the above

(a)

(b)

(c)

(d)
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WT (    5    ) A—62—2018

P.T.O.

TheoryTheoryTheoryTheory

2. The following are the Balance Sheets of Usha Co. Ltd. and Kiran Co. Ltd.

as on 31st March, 2016 : 10

Usha Co. Ltd.Usha Co. Ltd.Usha Co. Ltd.Usha Co. Ltd.

Balance SheetBalance SheetBalance SheetBalance Sheet

Liabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets Amount

Share Capital : Building 60,000

1,000 shares of Rs. 100 Machinery 85,000

   each 1,00,000 Furniture 30,000

Loan 50,000 Stock 15,000

Sundry Creditors 60,000 Cash 20,000

2,10,000 2,10,000

Kiran Co. Ltd.Kiran Co. Ltd.Kiran Co. Ltd.Kiran Co. Ltd.

Balance SheetBalance SheetBalance SheetBalance Sheet

Liabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets Amount

Share Capital : Building 90,000

1,200 shares of Rs. 100 Furniture 40,000

   each 1,20,000 Stock 15,000

Reserve 50,000 Debtors 17,000

P&L A/c 10,000 Cash 30,000

Sundry Creditors 12,000

1,92,000 1,92,000

Both companies agreed to amalgamate on 1st April, 2016 and a new company

“Usha Kiran” Co. Ltd. is formed. New company took over entire business of

5BA6111F2A5CA0004157D10053B97E60
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WT (    6    ) A—62—2018

both companies. The purchase consideration agreed Rs. 1,20,000 for Usha Co.

Ltd. and Rs. 1,65,000 for Kiran Co. Ltd. to be paid Rs. 10,000 in cash to each

company and the balance by allotting fully paid equity shares of Rs. 100 each

in required numbers.

Give closing entries in the book of Usha Co. Ltd.

31 2016 

60,000

1,000 85,000

   100 1,00,000 30,000

50,000 15,000

60,000 20,000

2,10,000 2,10,000

90,000

1,200 40,000

   100 1,20,000 15,000

50,000 17,000

10,000 30,000

12,000

1,92,000 1,92,000
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WT (    7    ) A—62—2018

P.T.O.

1 , 2016 

1,20,000  1,65,000 

10,000 100 

3. The following was the Balance Sheet of Heena Ltd. as on 31st March,

2016 : 10

Balance SheetBalance SheetBalance SheetBalance Sheet

(as on 31st March, 2016)(as on 31st March, 2016)(as on 31st March, 2016)(as on 31st March, 2016)

Liabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets Amount

Issued Capital : Patents 8,50,000

7,500 Pref. shares of Premises 1,30,800

   Rs. 100 each 7,50,000 Machinery 42,200

5,000 Equity shares Sundry debtors 76,500

   of Rs. 100 each 5,00,000 Stock 55,000

Sundry Creditors 30,000 Discount on issue of

Bank Overdraft 20,000    shares 18,000

Preliminary exp. 12,000

P&L A/c 1,15,000

Cash in hand 500

13,00,000 13,00,000

5BA6111F2A5CA0004157D10053B97E60
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WT (    8    ) A—62—2018

The company suffers losses and was not getting on well. The following scheme

of reconstruction was adopted :

(1) The preference shares be reduced to Rs. 50 each.

(2) The equity shares to be reduced to Rs. 25 each.

(3) The amount available to be used to write off Rs. 30,800 of the premises,

Rs. 15,000 off stock, 20% off machinery and sundry debtors and the

balance available of patents.

Journalise the transaction and prepare the Balance Sheet after

reconstruction.

31 , 2016 

31 31 31 31 , 2016 , 2016 , 2016 , 2016 

8,50,000

7,500 100 1,30,800

7,50,000 42,200

5,000 76,500

   100 5,00,000 55,000

30,000 18,000

20,000 12,000

1,15,000

500

13,00,000 13,00,000
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WT (    9    ) A—62—2018

P.T.O.

(1) 50 

(2)  25 

(3) 30,800 

15,000 20% 

Or

‘Gauri’ Ltd. went into voluntary liquidation on 31st March, 2016 when its

Balance Sheet was as follows :

Liabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets Amount

Issued Capital : Goodwill 40,000

18,800 shares of Property 54,000

   Rs. 10 each 1,88,000 Machinery 1,52,000

Bank overdraft Vehicles 30,000

   (unsecured) 90,000 Stock 82,000

Creditors : Debtors 74,000

Preferential 7,400 Cash 14,000

Partly secured 60,800 P&L A/c 42,000

Unsecured 1,41,800

4,88,000 4,88,000
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5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

5B
A

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

05
BA

61
11

F2
A

5C
A

00
04

15
7D

10
05

3B
97

E6
05

BA
61

11
F2

A
5C

A
00

04
15

7D
10

05
3B

97
E6

0

WT (    10    ) A—62—2018

The liquidator realised the assets as follows :

Property which was used to pay partly secured creditors Rs. 44,000.

Machinery Rs. 1,28,000, Vehicles Rs. 20,000, Stock Rs. 1,20,000, Debtors

Rs. 70,000.

The expenses of liquidation amounted to Rs. 3,800 and liquidator’s

remuneration was fixed at 3% on all assets realised excluding cash.

You are required to prepare the liquidator’s final statement of account.

31 , 2016 

40,000

18,800 54,000

   10 1,88,000 1,52,000

30,000

90,000 82,000

74,000

7,400 14,000

60,800 42,000

1,41,800

4,88,000 4,88,000

 44,000 

1,28,000  20,000  1,20,000  70,000 
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WT (    11    ) A—62—2018

P.T.O.

 3,800 3% 

4. The Balance Sheets of H Ltd. and S Ltd. as on 31st Dec., 2016 were as

follow : 10

Liabilities H Ltd. S Ltd.Liabilities H Ltd. S Ltd.Liabilities H Ltd. S Ltd.Liabilities H Ltd. S Ltd.

(Rs.) (Rs.)

Share Capital :

(Shares of Rs. 100 each) 2,00,000   50,000

General Reserve   30,000   10,000

Profit & Loss A/c (1-1-2016)   40,000   25,000

Profit for 2016   50,000   20,000

Creditors   50,000   35,000

Bills Payable   10,000 —

3,80,000 1,40,000

Assets H Ltd. S Ltd.Assets H Ltd. S Ltd.Assets H Ltd. S Ltd.Assets H Ltd. S Ltd.

(Rs.) (Rs.)

Machinery 2,40,000   50,000

Investment (300 shares in S Ltd.)   66,000 —

Stock   40,000   30,000

Debtors   20,000   42,000

Cash at Bank   14,000   10,000

Bills Receivable —    8,000

3,80,000 1,40,000
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WT (    12    ) A—62—2018

Additional Information :

(1) Shares were acquired by H Ltd. on 1st July, 2016.

(2) Debtors of S Ltd. include Rs. 7,000 due from H Ltd. in respect of goods

supplied.

(3) Bills receivable held by S Ltd. includes bills for Rs. 5,000 accepted by

H Ltd.

Prepare consolidated Balance Sheet.

31 , 2016 

 100 2,00,000   50,000

  30,000   10,000

1-1-2016   40,000   25,000

2016   50,000   20,000

  50,000   35,000

  10,000 —

3,80,000 1,40,000

2,40,000   50,000

300   66,000 —

  40,000   30,000

  20,000   42,000

  14,000   10,000

—    8,000

3,80,000 1,40,000
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WT (    13    ) A—62—2018

P.T.O.

(1)  1 , 2016 

(2) 7,000 

(3) 5,000 

Or

The following is the Balance Sheet of Sunset Co. Ltd. as on 31st March,

2016 :

Balance SheetBalance SheetBalance SheetBalance Sheet

Liabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets AmountLiabilities Amount Assets Amount

(Rs.) (Rs.)

Share Capital : Goodwill 20,000

10,000 shares of Rs. 10 Machinery 90,000

   each 1,00,000 Stock 29,000

200, 6% Pref. shares of Debtors 20,000

   Rs. 100 each 20,000 Cash 11,000

Sundry creditors 1,00,000 Profit & Loss A/c 50,000

2,20,000 2,20,000

The following scheme of reconstruction was sanctioned :

(i) The equity shares to be reduced to Rs. 5 each.

(ii) The preference shares to be reduced to Rs. 75 each.

(iii) Sundry creditors have agreed to reduce their claim by 15%.

(iv) To write off Profit & Loss A/c and Goodwill.

Give Journal Entries and draft the new Balance Sheet.

5BA6111F2A5CA0004157D10053B97E60
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WT (    14    ) A—62—2018

A—62—2018 14

31 , 2016 

20,000

10,000 10 90,000

1,00,000 29,000

200, 6% 20,000

   100 20,000 11,000

1,00,000 50,000

2,20,000 2,20,000

(i)  5 

(ii)  75 

(iii) 15% 

(iv)
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