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N.B. :— (i) Solve Q. No. 1111 on OMR-Sheet during the first half an hour.

(ii) Question No. 1111 and question No. 2222 are compulsory.

(iii) All questions carry equal marks.

(iv) Use of simple non-programmable calculator is allowed.

(i) OMR-Sheet

(ii)

(iii)

(iv)

MCQMCQMCQMCQ

1. Multiple choice questions : 10

(i) Profit earned by subsidiary company before holding of its share by

holding company is called ................... profit.

(A) Pre-acquisition (B) Post-acquisition

(C) Pure (D) All of these

(A) (B)

(C) (D)
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(ii) Company who holds 51% or more equity share capital of other company

is called ....................... .

(A) Subsidiary company (B) Holding company

(C) Minority company (D) All of these

51% 

(A) (B)

(C) (D)

(iii) Consolidated balance sheet is prepared by ................... .

(A) Minority (B) Subsidiary

(C) Holding (D) None of these

(A) (B)

(C) (D)

(iv) When preliminary expenses are write off .................... account is debited.

(A) Preliminary Expenses (B) Share capital

(C) Shareholders (D) Capital Reduction

(A) (B)

(C) (D)

(v) Reduction in the value of Asset ..................... account is debited.

(A) Capital reduction (B) Assets

(C) Shareholders (D) Liabilities

(A) (B)

(C) (D)
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(vi) ....................... item is not transferred to realisation account.

(A) Reserve fund (B) Bad debts provision

(C) Depreciation fund (D) None of these

(A) (B)

(C) (D)

(vii) For calculating purchase consideration ........................ value of assets is

considered.

(A) Book (B) Agreed

(C) Market (D) Cost

(A) (B)

(C) (D)

(viii) When assets of old company transferred to realisation the realisation

account is ........................ .

(A) Debited (B) Credited

(C) Not affected (D) None of these

(A) (B)

(C) (D)

(ix) Liquidation of company means ..................... .

(A) Amalgamation (B) Absorption

(C) Reconstruction (D) Process of ending

(A) (B)

(C) (D)
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(x) ...................... of Companies Act, 2013 deal with voluntary liquidation

of companies.

(A) Sce 304 to Sec 323 (B) Sec 271 to 303

(C) Sec 205 to 270 (D) None of these

(A) (B)

(C) (D)

TheoryTheoryTheoryTheory

2. X Co. Ltd. and Y Co. Ltd. agreed to amalgamate and form a new Co. Z

Ltd. The Balance Sheets of the two companies as on 31st Dec., 2016 given

below : 10

Balance Sheet of X Co. Ltd.Balance Sheet of X Co. Ltd.Balance Sheet of X Co. Ltd.Balance Sheet of X Co. Ltd.

LiabilitiesLiabilitiesLiabilitiesLiabilities `̀̀̀ AssetsAssetsAssetsAssets `̀̀̀

Share Capital : Building 40,000

5,000 shares Machinery 20,000

of ` 10 each 50,000 Furniture 10,000

General Reserve 10,000 Stock 20,000

Profit & Loss A/c 10,000 Debtors 10,000

Sundry creditors 40,000 Cash 10,000

1,10,000 1,10,000

Balance Sheet of Y Co. Ltd.Balance Sheet of Y Co. Ltd.Balance Sheet of Y Co. Ltd.Balance Sheet of Y Co. Ltd.

LiabilitiesLiabilitiesLiabilitiesLiabilities `̀̀̀ AssetsAssetsAssetsAssets `̀̀̀

Share Capital : Building 20,000

2,000 shares Machinery 5,000

of ` 10 each 20,000 Furniture 1,000

General Reserve 15,000 Stock 14,000

Profit & Loss A/c 5,000 Debtors 6,000

Sundry creditors 10,000 Cash 4,000

50,000 50,000
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It was agreed that all the assets and liabilities of both companies took over

by the new company at their book values. Calculate the amount payable to

X Ltd. and Y Ltd.

`̀̀̀ `̀̀̀

40,000

5,000 20,000

` 10 50,000 10,000

10,000 20,000

10,000 10,000

40,000 10,000

1,10,000 1,10,000

`̀̀̀ `̀̀̀

20,000

2,000 5,000

` 10 20,000 1,000

15,000 14,000

5,000 6,000

10,000 4,000

50,000 50,000
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3. The following is the Balance Sheet of Sunset Co. Ltd. as on 31st March,

2016 : 10

Balance SheetBalance SheetBalance SheetBalance Sheet

LiabilitiesLiabilitiesLiabilitiesLiabilities `̀̀̀ AssetsAssetsAssetsAssets `̀̀̀

Share Capital : Goodwill 20,000

10,000 shares Machinery 90,000

of ` 10 each 1,00,000 Stock 29,000

200, 6% Pref. Shares Debtors 20,000

of ` 100 each 20,000 Cash 11,000

Sundry creditors 1,00,000 Profit & Loss A/c 50,000

2,20,000 2,20,000

The following scheme of reconstruction was sanctioned :

(i) The equity shares to be reduced to ` 5 each.

(ii) The preference shares to be reduced to ` 75 each.

(iii) Sundry creditors have agreed to reduce their claim by 15%.

(iv) To write-off Profit and Loss A/c and Goodwill.

Give Journal Entries and draft the new Balance Sheet.

 31  2016 

`̀̀̀ `̀̀̀

 : 20,000

10,000 90,000

` 10 1,00,000 29,000

200, 6% 20,000

` 100 20,000 11,000

1,00,000 50,000

2,20,000 2,20,000
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(i) ` 5 

(ii) ` 75 

(iii) 15% 

(iv)

Or

From the following Balance Sheets and information given below prepare

consolidated Balance Sheet :

Balance SheetBalance SheetBalance SheetBalance Sheet

(As on 31st March, 2016)

Liabilities H. Ltd. S. Ltd.Liabilities H. Ltd. S. Ltd.Liabilities H. Ltd. S. Ltd.Liabilities H. Ltd. S. Ltd.

` `` `` `` `

Share Capital :

Shares of ` 10 each 1,00,000 20,000

Reserve 10,000 6,000

Profit & Loss A/c 40,000 12,000

Creditors 20,000 12,000

Bills Payable — 3,000

1,70,000 53,000

Assets H. Ltd. S. Ltd.Assets H. Ltd. S. Ltd.Assets H. Ltd. S. Ltd.Assets H. Ltd. S. Ltd.

` `` `` `` `

Fixed Assets 80,000 12,000

Stock in Trade 61,000 24,000

Debtors 13,000 17,000

Bills Receivable 1,000 —

Shares in S Ltd.

(1,500 Shares at Cost) 15,000 —

1,70,000 53,000



WT (    8    ) CV—263—2018

Additional Information :

(i) On the date of acquisition there was a balance on Reserves Account

` 4,000 and on Profit & Loss Account ` 2,000 (Cr.) of ‘S’  Ltd.

(ii) Bills accepted by ‘S’ Ltd. are all in favour of ‘H’ Ltd.

(iii) The Stock-in-Trade of ‘H’ Ltd. includes ` 5,000 for goods bought from

‘S’ Ltd on which ‘S’ Ltd. made a profit of ` 1,000.

(31 , 2016 )

` `` `` `` `

 :

` 10 1,00,000 20,000

10,000 6,000

40,000 12,000

20,000 12,000

— 3,000

1,70,000 53,000

. . . . . . . . 

` `` `` `` `

80,000 12,000

61,000 24,000

13,000 17,000

1,000 —

(1,500 ) 15,000 —

1,70,000 53,000
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(i) ` 4,000 

` 2,000 

(ii)

(iii) ` 5,000 

` 1,000 

4. The following particulars relate to the Gopal Ltd. which has gone into voluntary

liquidation : 10

`

Assets realised :

Freehold property 50,000

Plant and Machinery 27,000

Patents 8,000

Furniture 2,000

Stock 15,000

Debtors 12,000

Liabilities were :

Preferential Creditors 6,000

Unsecured Creditors 2,71,000

Debentures 50,000

The balance at bank was ` 1,000. The expenses of liquidation amounted to

` 746. The liquidator’s remuneration was agreed at 2½% on the amount realised

and 2% on the amount paid to unsecured creditors.

Prepare the liquidator’s final statement of account.
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`

50,000

27,000

8,000

2,000

15,000

12,000

6,000

2,71,000

50,000

` 1,000 ` 746 

2½%  2% 

Or

The Balance Sheets of Rich Ltd. and Poor Ltd. as on 31st Dec., 2016 were

as follows :

Liabilities Rich. Ltd. Poor. Ltd.Liabilities Rich. Ltd. Poor. Ltd.Liabilities Rich. Ltd. Poor. Ltd.Liabilities Rich. Ltd. Poor. Ltd.

` `` `` `` `

Share Capital :

Shares of ` 100 each 4,00,000 1,20,000

General Reserve 1,00,000 12,000

Profit & Loss A/c (1-1-2016) 50,000 6,000

Profit for the year 80,000 24,000

Creditors 20,000 12,000

Bills payable 10,000 6,000

6,60,000 1,80,000
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Assets Rich. Ltd. Poor. Ltd.Assets Rich. Ltd. Poor. Ltd.Assets Rich. Ltd. Poor. Ltd.Assets Rich. Ltd. Poor. Ltd.

` `` `` `` `

Machinery 3,00,000 1,20,000

Shares in Poor Ltd. 2,20,000 —

Stock 80,000 40,000

Debtors 20,000 10,000

Cash 30,000 5,000

Bank 6,000 3,000

Bills Receivable 4,000 2,000

6,60,000 1,80,000

Additional Information :

(a) Rich Ltd. acquired 1100 shares in Poor Ltd. on 1st July, 2016.

(b) Bills Receivable held by Rich Ltd. are all accepted by Poor Ltd.

(c) Debtors of Rich Ltd. include ` 5,000 due from Poor Ltd.

(d) 1/10 of the goods in stock of Poor Ltd. are supplied by Rich Ltd. at

25% on cost.

Prepare a consolidated Balance Sheet.

31 2016 

` `` `` `` `

` 100 4,00,000 1,20,000

1,00,000 12,000

 (1-1-2016) 50,000 6,000

80,000 24,000

20,000 12,000

10,000 6,000

6,60,000 1,80,000
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` `` `` `` `

3,00,000 1,20,000

2,20,000 —

80,000 40,000

20,000 10,000

30,000 5,000

6,000 3,000

4,000 2,000

6,60,000 1,80,000

 :

(a) 1 , 2016 1100 

(b)

(c) ` 5,000 

(d) 1/10 25% 
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