This question paper contains 12 printed pages]
CZ—219—2019
FACULTY OF COMMERCE
B.Com. (Second Year) (Fourth Semester) EXAMINATION
MARCH/APRIL, 2019
(CBCS Pattern)
ADVANCED CORPORATE ACCOUNTING
(MCQ & Theory)

(Wednesday, 20-3-2019) Time : 2.00 p.m. to 4.00 p.m.
Time—2 Hours Maximum Marks—40
N.B. .— (@) Solve Q. No. 1 on OMR sheet during the first half an hour.

(i1) All questions carry equal marks.

(zi1) Use of simple non-programmable calculator is allowed.
@ ¥ % 1 OMR sheet =X Hiedl. J Ufgen ¥ TR
(i) | UEAAT FAE O ST

(iii) U™ TEAT HET TORRES SOOI WA SR,

MCQ
1. Multiple Choice Questions : 10
a'grqaf«:ﬁ R
@) Debit balance of Profit and Loss Account should be transferred
BOES ey st S SoR o .
(@)  Realisation Account (b)  Share Capital Account
(c) Capital Reserve Account (d) Shareholder’s Account
TN ST T ST oo eI e
(@  TElRIo o (b) WF WiEad el
()  viead WHfadl o (d)  YITHREREl e
P.T.O.
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(tii)

(tv)

(v)

( 2 ) CZ—219—2019
When Sundry Assets transfer to Realisation A/c .........ccc.cccvnnnennn. Alc is
debited.
(a) Sundry Assets (b)  Realisation
(c) New Company (d)  Shareholders

Siegr fafay o<t Uelentor AWl TAMIAUT Shedl SIATd degl e
©Q A SR

(@  fafag go<h (b) TR

(¢)  fer =hut (d) TR

In reconstruction profit on sale of Assets is .......cccccveeiiiiiiiiiins to Capital
Reduction Alc.

(@)  Debited (b)  Credited

(c) Eliminated (d)  None of these

TRed HUiAT fosiadia % Wigaa huld Qleed] o Bl
(@ M (b)  SHI

(¢) e (d) et AT

The Balance of Capital Reduction A/c is transferred to ..........ccc......... .
(@)  Realisation (b)  Capital Reserve

(c) Revaluation (d)  Liquidation

Hiqu’l HYTd {9||("¢||';| wfw ........................... <l a—rf HTATd.

(@ SR = (b) wEId dfed @

(¢)  JTHeaRd @ (d) = @

Profit earned by subsidiary company before holding of its shares by
holding company is called ........................... profit.

(@) Pre-acquisition (b)  Post-acquisition

(e) Pure profit (d)  All of these

AU SHUAA AETE BRET HIOAISTICY. g shad eial ]
............................ —Eﬁ—q

(@ U T (b)  HURA T TH

(€ TS TH (d) @ wd
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(vi)

(vii)

(viii)

( 3 ) CZ—219—2019

A company in which more than 50% of shares are hold by any other

company is treated as ............ccceeveevnnen. :
(a) Subsidiary Company (b)  Holding Company

(c) Government Company (d)  Public Company

U UM AT U 50% el SR UM RV ol I8, W A

............................. S—
(@  HeEH Ul (b) AU ShoAl
(¢) TN huAl (d) WS huAl

The following are the types of liquidation :
(@) Compulsory

(b)  Voluntary

(c) Subject to supervision of court

d) All of the above

oinqdr\lvql lr\qu?'_“_a 15 1 21 £ SRS

(@  3Afer b)) U=
(¢) RN <EEld (d) IRt g

............................ expenses is preferential creditors.
(@) ~ Rates and taxes (b)  Provident fund

(e) Pension fund (d) All of these

............................... e R T T
@ =F (b)  wifersa fedt
() frait fef d) =

P.T.O.
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(4 ) CZ—219—2019

(ix) Sale of sinking fund investment at profit, profit is

transferred .......oevvveeeeeeennnnn... )
(@)  Debited to Sinking Fund A/c (b)  Credited to Sinking Fund A/c
() Credited to Bank Alc (d) None of these

wied e A=t fos! THIeR hall, T SRl A% TR M
(@ Mo e oee e (b) weA e e S

(¢) I See S (d) et ATE
(x) Sinking fund investment sale at loss, loss is transferred
170 IO .
(@)  Sinking Fund A/c Debited (b)  Sinking Fund A/c Credited
(c) Bank A/c Credited (d)  None of these
T et [AaUEhT=a faghieht Iel SITEI Ty e SRR IR
HA.
(@ e e oren Je (b) e e oren s
(c) AYRIY Tr@n < (d) et AR
Theory

On 1st January, 2015, the Asian Ltd. issued 12% Debentures for ¥ 2,00,000
repayable at par after 3 years. A sinking fund was established for their
redemption. The amount annually set aside was ¥ 60,422. 10

The investment earned interest at 10% per annum. The company close its
books on 31st December each year.

Prepare for three years :
(1) Sinking Fund Account
(2) Sinking Fund Investment Account.

1 SHarl, 2015 IS 129% He@ <A e fohaa 2 2,00,000 FHHeaER faswia,
FEA M a8 A MU IeE e Wi FEd I A Ral. et
qifties g1 T 60,422 Bl

TAAIRTER Tl 10% I o {Head. o=l Jeh <X ot 31 federen s gam.
T FeiEer TR w4

(1) e e e

(2) TR e A @
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( 5 ) CZ—219—2019
Or
(fenam)
The Printwell Ltd. went into voluntary liquidation on 31st December, 2018.
The following details are available :
Share Capital :
1,000 Preference shares of ¥ 100 each fully paid
4,000 Equity shares of ¥ 100 each fully paid
3,000 Equity shares of ¥ 100 each ¥ 80 paid

The Articles of the company provide that the preference shares shall have
priority over the equity shares as to repayment of capital.

The expenses of liquidation are ¥ 1,500. The various creditors amounted in
all to ¥ 90,000 including the liquidators remuneration of ¥ 2,000. The Assess
realised ¥ 1,83,100.

A call of ¥ 15 per share was made on the partly paid equity shares. This
was paid by all, with exception of one shareholder owing 200 shares.

Prepare the Liquidator’s Account showing the return to the shareholders.

& fieaa fa. = 81 fed. 2018 AT w1 TR o 3Tel. =l Eeltel Afedt
YA Tl

AT HTgde

1,000 JEifYRR 9F Y& 100 =1 guikd.

4,000 9MMI 9 Y&t ¥ 100 =1 gUiew.

3,000 9HMT W Y&kt T 100 =1 ¥ 80 Tq.

SHUAAT STAMIHITHTY HIEdel Td HIAH JaiEehR HITERERT FTH= ARTERaRT e
CIDECE TG [

o= &= % 1,500 e, fafay samt 3 90,000 (Frem iRksfdasw 2 2,000
qHTfeee). O™ Jeifehomaid % 1,83,100 fHamwt.

3T9T: T G AITERERR ST Yt 3 15 THON IM=H1 ohedl, STt 200 HFTAT Wi
THeaTe.

e Afan e oo TR 0 9 YFYRERET 9d Shdall <9idl.

P.T.O.
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On 31st March, 2018 Balance Sheet of Heena Ltd. and Shital Ltd. stood as

follows : 10
Liabilities Heena Ltd. Shital Ltd.

®)

)

Share Capital : Share of ¥ 10 7,50,000 2,50,000
General Reserve 4,75,000 20,000
Profit and Loss Account 4,00,000 1,70,000
Bills Payable 50,000 25,000
Creditors 1,00,000 80,000
17,75,000 5,45,000
Assets Heena Ltd. | Shital Ltd.
®) ®)
Land and Building 5,15,000 1,50,000
Plant and Machinery 1,50,000 1,35,000
Investment 5,60,000 —
Stock 1,70,000 1,00,000
Debtors 1,40,000 79,000
Bills Receivable 60,000 40,000
Cash in hand 1,80,000 41,000
17,75,000 5,45,000

Other Information :

The Balance of Profit and Loss A/ec (Cr) and General Reserve of Shital Ltd.

as on 1st April, 2017 were ¥ 1,40,000 and ¥ 10,000 respectively.

Heena Ltd. acquired the 15,000 shares of Shital Ltd. on 1st October, 2017
at a total cost of T 5,60,000.

Prepare a consolidated Balance Sheet of the two companies.

9BB3CFC6D550E15437C13C6E2EFFS3C0
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2 fa. enfor e fa. =t 31 9, 2018 st ferfafeerl @nctayam 2t .

el fe fa Braa fa.
) ®)
qM 9iedd : Yo 91 2 10 = 7,50,000 2,50,000
gE et 4,75,000 20,000
THRI-ART T 4,00,000 1,70,000
7 fom 50,000 25,000
PR 1,00,000 80,000
17,75,000 5,45,000
®) ®)
gt 9 ARG 5,15,000 1,50,000
RERCIRSItp] 1,50,000 1,35,000
NGELED 5,60,000 —
whY 1,70,000 1,00,000
TR 1,40,000 79,000
e faas 60,000 40,000
B W@ 1,80,000 41,000
17,75,000 5,45,000
3O WA

1 T, 2017 TSt e fa. =0 Tw-diel ereer () 9 et HEer stsH
Z 1,40,000 9 % 10,000 ferocts .

g fa. 3 fods f&@ = 2 15,000 901 % 5,60,000 < 1 3ffasR 2017 o ©RT
el

T HUAEES! Thsd Fegfafaero @R &4,
P.T.O.
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Or
(Fam)
The following was the Balance Sheet of Finix Co. Ltd. as on 31st December,
2018 :

Balance Sheet

Liabilities T Assets 3
Share Capital : Plant and Machinery 80,000
1,500, 7% cum.

Pref. shares of Freehold property 2,37,500
¥ 100 each 1,50,000 Goodwill 30,000
Stock 35,000
27,500 equity shares Debtors 22,500
of ¥ 10 each 2,75,000
Share Premium A/c 40,000 Preliminary Exp. 25,000
Sundry creditors 40,000 Profit and Loss A/c 75,000
5,05,000 [ 5,05,000

Note : Dividend on preference shares was in arrears as from 1st January,
2016. The following scheme of reconstruction was approved and duly

sanctioned :
(@) Equity shares to be reduced to ¥ 5 per share.
b) Preference shares to be reduced to ¥ 80 per share.

(©) One equity share of ¥ 5 to be issued for ¥ 10 of gross preference

dividend in arrears.
(d) Freehold property to be written down to ¥ 1,85,000.
(e) Write off all intangible assets and Share Premium A/c.

Give necessary journal entries and prepare a new Balance Sheet.
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( 9 ) CZ—219—2019
‘frfre’ st fa. = Ercia feafa-faero 31 feder, 2018 I B9

Rerfa-faazor
qaar 4 |t 4
q 9iead LSRE 80,000
1,500, 7%
I qaAifHeR A YA FIt 2.37,500
JAHt T 100 1,50,000 At 30,000
Y 35,000
27,500 HMERT 9T TR 22,500
Y& T 10 2,75,000
qT YA o 40,000 TR = 25,000
fafay &Rt 40,000 A T 75,000
5,05,000 5,05,000

&9 : 1 SHER, 2016 UE JEHER YRTEE ART 9ehid 316, @eitel gaia=

ISTHAT HIH-AT 9 {-iH('I'\I Al Gldql :
(@ ~ HEFE 9ETE o GR35 TEd RHEN huA STl
(b)  YEIfURR YR Hed ekt 3 80 Wd wH FXvdm STl

() AR WFT=AT Thal dehid CMYRT=AT INEAEE Th G HF Gcieht
3 5 fwidia g3 % 10.

(d) ~ STAYd Fuxi™ oo Tuereid hed 3 1,85,000 3R S04 3Tl

() Td 3GV WU d N YA WA TIIEH HI0AM 3.

AT il fogr a 7eq feafa-faam @R .

P.T.O.
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( 10 ) CZ—219—2019
‘C’ Ltd. is incorporated to take over the running business of ‘A’ Ltd. and

‘B> Ltd. who agreed to amalgamate. The Balance Sheet of these two

companies were as under on 31-12-2018 : 10
Balance Sheet of ‘A’ Ltd.
Liabilities 4 Assets 3
1,000 shares of ¥ 100 each | 1,00,000 | Land and Building 50,000
General Reserve 15,000 | Plant and Machinery | 30,000
Profit and Loss A/c 8,000 | Stock 20,000
Creditors 14,000 | Debtor 30,000
Cash 7,000
1,37,000 1,37,000
Balance Sheet of ‘B’ Ltd.
Liabilities (4 Assets 4
1,200 shares of ¥ 100 each | 1,20,000 | Land and Building 60,000
General Reserve 18,500 | Plant and Machinery | 40,000
Profit and Loss Alc 10,000 | Stock 20,000
Creditors 17,000 | Debtor 30,000
Cash 15,500
1,65,500 1,65,500

The new company take over the asssets and liabilities of both the companies.
The asset of ‘A’ Ltd. except cash are taken over at a reduced valuation
of 10% and that of ‘B’ Ltd. at reduced valuation of 15% and ‘C’ Co. paid
T 10,000 in cash to both the amalgamating companies and the balance by
allotting fully paid equity shares of the required number.

Give the journal entries in the books of ‘A’ Ltd.
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‘T fa. g ‘9’ fa. =1 =1 AR 'R’ wEd (H fa. = e wuas ' chdl.
e ShUE 31-12-2018 s Frafg-faewm B e

‘T’ fa. = Refa-faavor

ST 4 Ut 4

1,000 9MM AR YT 1,00,000 qHt o SHRG 50,000
3 100 yHMO
[ G 15,000 LR 30,000
TITAY e 8,000 @Y 20,000
CEED 14,000 SBUTh! 30,000
e 7,000
1,37,000 1,37,000
‘fa' fa. = fafa-faavor

2gdr 4 Ut 4
1,200 9T IRt ¥ 100 HH0 [ 1,20,000 Ol 9 ARG 60,000
T et 18,500 LSRE] 40,000
TAITAY T 10,000 @Y 20,000
CEED] 17,000 RUThI 30,000
Qe 15,500
1,65,500 1,65,500

JfaT . 7 IR hUAE e Gudl o <@ R, @ ded ‘v fa = o
10% % geareR ® ‘&' fa. <. ¥usi 15% & Jearek fawret. ‘& fa. 3 w3

gfaher=l TRT F&sht 210,000 I 9 oot WD 9 A oa= 7= el
‘v’ fa. = g fedARt .

P.T.O.
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Or
(feram)
The following particulars relate to Hero Ltd., which has gone into voluntary
liquidation. The assets required are as follows :

4
Property 60,000
Plant 40,000
Investment 10,000
Patents 7,000
Debtors 13,000
The liabilities were as follows :
Preferential creditors 14,000
Unsecured creditors 2,00,000
Debentures 20,000

The cash and bank balance amounted to T 2,000.The expenses of liquidation
amounted to ¥ 1,000.

The liquidator’s remuneration was agreed at 3% on the amount realised
and 2% on the amount paid to unsecured creditors.

Prepare the liquidator’s final statement of Account.

' fa. 3. W= Rl S STl Seltal Jifed! SUars SiTell. ORI I ieh ol

EE"]FI'SI'H'I'@ :

4
HreTq 60,000
TS 40,000
fafw=m 10,000
THEYRR 7,000
T 13,000
I qEATHT
A= 3ol 14,000
sfaya 3wl 2,00,000
FHUD 20,000

@ 9 &% Feas T 2,000

fremom=n == ¥ 1,000
FIEATERT FUi=AT UBRTOMER 3% 30T STHfayd STHO feeiean Wehter 2% TR siHieh
ERelcicich

e 3ifaq < faeor TR 1.
CZ—219—2019 12
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