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N.B. :— (i) Solve Question No. 1111 on OMR sheet during the first half an hour.

(ii) Question No. 1111 is compulsory.

(iii) All questions carry equal marks.

(iv) Simple calculator is allowed.

(i) 1 1 1 1 OMR Sheet 

(ii) 1 1 1 1 

(iii)

(iv)

MCQMCQMCQMCQ 10

1. (i) In construction of a dam which method of costing should be

used ?

(A) Contract costing (B) Process costing

(C) Operating costing (D) Single output costing

(A) (B)

(C) (D)
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WT (    2    ) A—70—2018

(ii) Under contract costing ................. balance of plant is debited and ............

balance of plant is credited to Contract A/c.

(A) Closing and opening (B) Opening and closing

(C) Only opening (D) Only closing

(A) (B)

(C) (D)

(iii) Under process costing, cost per unit means ................

(A) a prime cost (B) an overhead

(C) an average cost (D) all of these

(A) (B)

(C) (D)

(iv) In cement industry ............... method of costing is used.

(A) Unit costing (B) Contract costing

(C) Operating costing (D) Process costing

(A) (B)

(C) (D)

(v) Over-absorption of overheads in Cost A/c is to be ............. profit or cost

A/c in reconciliation statement.

(A) Added to (B) Deducted from

(C) Ignored from (D) All of these

C62AB814A7072AD6AE18A5A7E32F26AE
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WT (    3    ) A—70—2018

P.T.O.P.T.O.

(A) (B)

(C) (D)

(vi) If cost accounting profit ` 2,00,000, factory overheads recorded in cost

A/c ` 18,000, factory expenses actually incurred in financial A/c ` 20,000,

then profit as per financial A/c will be ..............

(A) ` 2,02,000 (B) ` 1,98,000

(C) ` 2,18,000 (D) ` 2,20,000

` 2,00,000 

` 18,000 ` 20,000 

(A) ` 2,02,000 (B) ` 1,98,000

(C) ` 2,18,000 (D) ` 2,20,000

(vii) Operating costing is also known as .............

(A) Product costing (B) Contract costing

(C) Service costing (D) Process costing

(A) (B)

(C) (D)

(viii) If total operating charges ` 20,000 and total passenger km 2,00,000,

then cost per passenger km will be ................

(A) 20 paise (B) ` 1.00

(C) ` 2.00 (D) 10 paise

C62AB814A7072AD6AE18A5A7E32F26AE
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WT (    4    ) A—70—2018

` 20,000 2,00,000 

(A) 20 (B) ` 1.00

(C) ` 2.00 (D) 10

(ix) .................... is the verification of correctness of cost accounts.

(A) Cost audit (B) Management audit

(C) Financial audit (D) All of these

(A) (B)

(C) (D)

(x) After appointment, the cost auditor can assume his rights, u/s ...........

(A) 226(1) (B) 227(1)

(C) 228(1) (D) 229(1)

(A) 226(1) (B) 227(1)

(C) 228(1) (D) 229(1)
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2. On 31st December, 2017 when the annual accounts of the Rajesh Contractors

Ltd. were prepared, the position of a bridge contract which commenced on

1 January, 2017 was as follows : 10

`

Material purchased 5,95,000

Wages 6,87,000

Sundries 41,000

Plant dispatched to site 1,00,000

Wages accrued 17,000

Material on hand 24,000

C62AB814A7072AD6AE18A5A7E32F26AE
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WT (    5    ) A—70—2018

P.T.O.

The value of work certified was ` 14,40,000 of which ` 10,80,000 have been

received. Work finished but uncertified was valued at ` 40,000. The contract

price was ` 24,00,000.

You are required to give an appropriate account in the contract ledger after

taking credit for any profit may reasonably be brought into account after

charging 10% depreciation on plant. Show how the balance sheet of the company

as at 31st December, 2017 will appear.

31 2017 1 2017

`

5,95,000

6,87,000

41,000

1,00,000

17,000

24,000

` 14,40,000 ` 10,80,000 

` 40,000 ` 24,00,000

10% 31

2017 
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WT (    6    ) A—70—2018

Or

From the following information prepare a reconciliation statement :

Particulars Cost A/c Financial A/cParticulars Cost A/c Financial A/cParticulars Cost A/c Financial A/cParticulars Cost A/c Financial A/c

` `

Profit 50,000 32,750

Selling overheads 8,000 8,000

Provision for bad debts — 5,000

Factory overheads 8,500 7,000

Director’s fees — 2,000

Income tax paid — 15,000

Rent of own premises 6,000 —

Depreciation 11,250 12,000

Share transfer fee received — 1,000

Administrative overheads 5,000 8,000

` `

50,000 32,750

8,000 8,000

— 5,000

8,500 7,000

— 2,000

— 15,000

6,000 —

11,250 12,000

— 1,000

5,000 8,000
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WT (    7    ) A—70—2018

P.T.O.

3. Net profit as per financial records 1,28,755

Net profit as per costing records 1,72,400

Works overheads under record in cost A/c 3,120

Administration overheads over recorded in cost accounts 1,700

Depreciation charged in financial A/c 11,200

Depreciation charged in cost A/c 12,500

Interest received but not included in cost 8,000

Obsolescence loss charged in financial books 5,700

Income tax provided in financial books 40,300

Banks interest credited in financial books 750

Store adjustments (credit in financial books) 475

Depreciation loss in stock values charged in financial books 6,750

Prepare reconciliation statement.

1,28,755

1,72,400

3,120

1,700

11,200

12,500

C62AB814A7072AD6AE18A5A7E32F26AE



C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

C62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
EC

62
A

B81
4A

70
72

A
D

6A
E1

8A
5A

7E
32

F2
6A

EC
62

A
B81

4A
70

72
A

D
6A

E1
8A

5A
7E

32
F2

6A
E

WT (    8    ) A—70—2018

8,000

(Obsolescence) 5,700

40,300

750

475

6,750

Or

Amol Transport Company is running 4 buses between Nanded to Hadgaon,

which are 60 km apart. Seating capacity of each bus is 50 passengers.

The following particulars were obtained from their books for the month of

April 2017 :

`

Salaries of drivers and conducts 4,800

Salaries of office and supervisory staff 3,000

Diesel and oil 8,000

Repairs and maintenance 2,000

Tax and Insurance 3,400

Depreciation 3,600

Interest 4,000

C62AB814A7072AD6AE18A5A7E32F26AE
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WT (    9    ) A—70—2018

P.T.O.

Actual passengers carried were 80% of seating capacity. All the

four buses run on all days of month. Each bus made one round trip per

day.

Find out the cost per passenger per kilometre.
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WT (    10    ) A—70—2018

4. The product of a company passes through three distinct processes to completion

known as ‘A’ ‘B’ and ‘C’. From the following information prepare process

accounts : 10

ProcessProcessProcessProcess

A B CA B CA B CA B C

` ` `

Materials 4,000 3,000 2,500

Wages 3,500 2,680 3,300

Overheads 1,800 2,000 1,000

2000 units were issued to process ‘A’ @ ` 5 per unit.

Actual Output Normal Scrap ValueActual Output Normal Scrap ValueActual Output Normal Scrap ValueActual Output Normal Scrap Value

(Units) Wastage Per unit(Units) Wastage Per unit(Units) Wastage Per unit(Units) Wastage Per unit

Process ‘A’ 1920 5% 3

Process ‘B’ 1700 10% 5

Process ‘C’ 1500 10% 10

(Process)(Process)(Process)(Process)

` ` `

4,000 3,000 2,500

3,500 2,680 3,300

1,800 2,000 1,000

C62AB814A7072AD6AE18A5A7E32F26AE
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WT (    11    ) A—70—2018

P.T.O.A—70—2018 11

2000 @ ` 5 

1920 5% 3

1700 10% 5

1500 10% 10

Or

Define the cost audit. Explain the nature of cost audit.
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