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INCOME TAX

Paper II

(MCQ + Theory)

(Saturday, 31-3-2018) Time : 2.00 p.m. to 4.00 p.m.(Saturday, 31-3-2018) Time : 2.00 p.m. to 4.00 p.m.(Saturday, 31-3-2018) Time : 2.00 p.m. to 4.00 p.m.(Saturday, 31-3-2018) Time : 2.00 p.m. to 4.00 p.m.

Time—2 Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) All questions carry equal marks.

(iii) Use of simple calculator is allowed.

(iv) Question No. 1111 is compulsory and solve on OMR sheet.

(i)

(ii)

(iii)

(iv) OMR Sheet

MCQMCQMCQMCQ 10

1. (1) Gift from client to a practitioner lawyer is his income from :

(A) Capital gain (B) Other source

(C) Salary (D) Profession

(A) (B)

(C) (D) (Profession)

(2) Which expense is an admissible expense for business ?

(A) Income tax (B) Reserve for doubtful debt

(C) Purchase of machinery (D) Audit fee

D76CA4B55F2A4A7F3F44B90A2EB9D582
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WT (    2    ) A—137—2018

(A) (B)

(C) (D)

(3) Under Section 44 AB the audit of accounts is compulsory if total receipts

of his profession exceeds :

(A) ` 50 lakh (B) ` 20 lakh

(C) ` 25 lakh (D) ` 10 lakh

44 AB (Profession) 

(A) ` 50 (B) ` 20 

(C) ` 25 (D) ` 10 

(4) While computing profits and gains from business and profession, various

deductions are allowed by sections ................... of income.

(A) 30 to 37 (B) 44 to 45

(C) 10 to 20 (D) 20 to 29

(A) 30  37 (B) 44  45

(C) 10  20 (D) 20  29

(5) Any annuity or pension received from Life Insurance Corporation is

under the head :

(A) Income from business

(B) Income from salary

(C) Income from other sources

(D) None of the above

(A)

(B)

(C)

(D)

D76CA4B55F2A4A7F3F44B90A2EB9D582
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WT (    3    ) A—137—2018

P.T.O.P.T.O.

(6) Which income is not chargeable to tax under the head ‘other sources’ :

(A) Rent from house property

(B) Sublet rent

(C) Lottery income

(D) Interest on bank deposit

(A)

(B)

(C)

(D)

(7) Which of the following deductions is allowed u/s 80-D of the Income

Tax Act ?

(A) Won contribution to RPF

(B) Medical insurance premium

(C) Interest on education loan

(D) All of the above

(A)

(B)

(C)

(D)

(8) The maximum deduction allowed under Section 80-C for the financial

year 2016-17 is ................. .

(A) ` 2,50,000 (B) ` 1,00,000

(C) ` 2,00,000 (D) ` 1,50,000
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2

WT (    4    ) A—137—2018

2016-17 C

(A) ` 2,50,000 (B) ` 1,00,000

(C) ` 2,00,000 (D) ` 1,50,000

(9) Which of the following incomes is exempted under Section 10 ?

(A) Interest on Bank Deposit

(B) Income from house rent

(C) Dividend from foreign company

(D) Allowance to member of Parliament

10

(A)

(B)

(C)

(D)

(10) Which of the following incomes is not exempted under Section 10 of

Income Tax Act ?

(A) Royalty Income

(B) Income of Mutual Fund

(C) Scholarship

(D) Income of Local Authority

10

(A)

(B)

(C)

(D)
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WT (    5    ) A—137—2018

P.T.O.

TheoryTheoryTheoryTheory

2. Dr. Subhash is a medical practitioner. He keeps his books on a cash

basis and his summarized cash account for the year ended 31-03-2017 is as

follows : 10

Cash AccountCash AccountCash AccountCash Account

` `

Balance 4,88,000 Surgical Equip. Purchase 30,000

Bank Loan (Private) 12,000 Medicine Purchased 42,000

Sale of Medicine 1,01,000 Salary to Staff 60,000

Visiting Fees 96,000 Clinic Rent 24,000

Consultation Fees 6,20,000 Personal Exp. 3,72,000

House Rent 7,200 Car Expenses 40,000

Interest 15,200 LIC Premium 12,000

Agri. Income 10,000 Interest on Bank Loan 1,200

House insurance 800

Car purchased 4,80,000

Balance 2,87,400

13,49,400 13,49,400

Additional Information :

(i) 1/4th of car expenses are in respect of his personal use.

(ii) Depreciation allowed on car and surgical equipment is 10%.

Compute taxable income from profession for assessment year 2017-18.

D76CA4B55F2A4A7F3F44B90A2EB9D582
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WT (    6    ) A—137—2018

31-03-2017

` `

4,88,000 30,000

12,000 42,000

1,01,000 60,000

96,000 24,000

6,20,000 3,72,000

7,200 40,000

15,200 12,000

10,000 1,200

800

4,80,000

2,87,400

13,49,400 13,49,400

(i) 1/4 

(ii) 10% 

2017-18 

Or

Mr. Sonaji has prepared Profit & Loss Account of his business for the year

ending 31-03-2017 :

ParticularsParticularsParticularsParticulars `̀̀̀ ParticularsParticularsParticularsParticulars `̀̀̀

Salary to Staff 1,00,000 Gross Profit 3,96,260

Advertising 15,500 Rent of House Property 48,000

D76CA4B55F2A4A7F3F44B90A2EB9D582
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WT (    7    ) A—137—2018

P.T.O.

Office Expenses 1,22,500 Refund of Income Tax 3,000

Insurance of Goods 8,600 Bad Debts Recovery 7,800

Fire Insurance 3,400 (Disallowed earlier)

(House property)

Life Insurance 5,000

Depreciation on Motor Car 13,000

Tax Provision 47,000

Motor Expenses 12,000

Bad Debt 6,000

General Exp. 13,000

Donation 5,000

Net Profit 1,04,060

4,55,060 4,55,060

Additional Information :

Allowed Depreciation on Motor Car is ` 12,000.

Compute his income from business for the assessment year 2017-18.

31-03-2017 

`̀̀̀ `̀̀̀

1,00,000 3,96,260

15,500 48,000

1,22,500 3,000

8,600 7,800

3,400

5,000

D76CA4B55F2A4A7F3F44B90A2EB9D582
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WT (    8    ) A—137—2018

13,000

47,000

12,000

6,000

13,000

5,000

1,04,060

4,55,060 4,55,060

` 12,000 

2017-18 

3. The following are the particulars relating to Shri Ramrao for the previous

year ending 31-03-2017 : 10

`

(i) Ground rent from open plot 40,000 p.a.

(ii) Interest on post office savings account 20,000 p.a.

(iii) Rent from sub-let house 36,000 p.a.

(iv) Rent paid by him for sublet house 16,000 p.a.

(v) Other expenses for sublet house 2,000 p.a.

(vi) Winning from lottery (gross) 50,000

(vii) Interest on bank deposit 17,000

(viii) Royalty from books 70,000

(ix) Expenses incurred for writing a book 6,000

(x) Expenses incurred for purchase of lottery tickets 2,000

Compute his income from other sources for the assessment year 2017-18.

D76CA4B55F2A4A7F3F44B90A2EB9D582
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WT (    9    ) A—137—2018

P.T.O.

31-03-2017 

`

(i) 40,000 

(ii) 20,000 

(iii) 36,000 

(iv) 16,000 

(v) 2,000 

(vi) 50,000

(vii) 17,000

(viii) 70,000

(ix) 6,000

(x) 2,000

2017-18 

Or

Shir Jadhav submits the following particulars of his income for the previous

year 2016-17 :

`

(i) Interest received on Government Securities 18,000

(ii) Dividend received from a Foreign Company 15,000

(iii) Amount received from Winning of Lottery (Net) 66,500

(iv) Family Pension (Per month) 1,500

(v) Rent from Sublet House (P.M.) 4,000

He incurred the following expenses :

(i) Bank commission for collecting interest and dividend income 500

(ii) Spent on purchasing lottery tickets 1,500

(iii) Rent paid to house owner for sublet house (P.M.) 2,000

Compute income from other sources for the assessment year 2017-18.

D76CA4B55F2A4A7F3F44B90A2EB9D582
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WT (    10    ) A—137—2018

2016-17 

`

(i) 18,000

(ii) 15,000

(iii) 66,500

(iv) 1,500

(v) 4,000

(i) 500

(ii) 1,500

(iii) 2,000

2017-18 

4. Shri Vithal is a lecturer in University. He submits the following particulars

of his income for the previous year 2016-17 : 10

`

(i) Basic salary per month 40,000

(ii) Dearness allowance (P.M.) 30,000

(iii) Royalty of books from Publisher 40,000

(iv) Examinership Remuneration 12,000

(v) Interest on Government Security 7,000

(vi) Profit on sale of plot (long-term) 1,20,000

(vii) Rent from house property let out 10,000 (P.M.)

(viii) Expenses incurred by him :

— For writing a book 2,000

— Municipal tax paid for house property 3,000

Compute his total income for assessment year 2017-18.
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WT (    11    ) A—137—2018

P.T.O.

2016-17 

`

(i) 40,000

(ii) 30,000

(iii) 40,000

(iv) 12,000

(v) 7,000

(vi) 1,20,000

(vii) 10,000

(viii)

— 2,000

— 3,000

2017-18 

Or

Give the list of any 10101010 exempted incomes under section 10 of Income Tax

Act.

10 10 10 10 10 10 10 10 
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