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A—41—2018A—41—2018A—41—2018A—41—2018

FACULTY OF COMMERCEFACULTY OF COMMERCEFACULTY OF COMMERCEFACULTY OF COMMERCE

B.Com. (Third Year) (Fifth Semester) EXAMINATIONB.Com. (Third Year) (Fifth Semester) EXAMINATIONB.Com. (Third Year) (Fifth Semester) EXAMINATIONB.Com. (Third Year) (Fifth Semester) EXAMINATION

MARCH/APRIL, 2018MARCH/APRIL, 2018MARCH/APRIL, 2018MARCH/APRIL, 2018

ADVANCED ACCOUNTING AND AUDITING

Paper I

(Saturday, 17-3-2018) Time : 10.00 a.m. to 12.00 noon(Saturday, 17-3-2018) Time : 10.00 a.m. to 12.00 noon(Saturday, 17-3-2018) Time : 10.00 a.m. to 12.00 noon(Saturday, 17-3-2018) Time : 10.00 a.m. to 12.00 noon

Time—2 Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) All questions carry equal marks.

(iii) Use of simple, non-programmable calculator is allowed.

(i)

(ii)

(iii)

1. From the following Trial Balance, prepare Departmental Trading and Profit

& Loss A/c for the year ending 31st Dec., 2016 and Balance Sheet as on that

date in the Books of Mr. Kapil : 10

Particular Dr. Cr.Particular Dr. Cr.Particular Dr. Cr.Particular Dr. Cr.

(`) (`)

Stock 1-1-2016 Dept. X   50,000 —

Dept. Y   40,000 —

Purchases Dept. X   90,000 —

Dept. Y   70,000 —

5BA6111F2A5CA0004157D1005302A0E7
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WT (    2    ) A—41—2018

Sales Dept. X — 2,00,000

Dept. Y — 1,50,000

Wages Dept. X   15,000 —

Dept. Y    5,000 —

Rent   24,000 —

Salaries   21,500 —

Discount allowed    7,000 —

Discount Received —    8,000

Advertisement   35,000 —

Carriage Inwards   16,000 —

Carriage Outwards    3,500 —

Furniture   10,000 —

Machinery   40,000 —

Debtors   38,000 —

Creditors —   42,000

Capital — 1,00,000

Drawings   20,000 —

Cash and Bank   15,000 —

5,00,000 5,00,000

Additional Information :

(1) Stock on 31st Dec., 2016 : Dept. X ` 40,000 and Dept. Y ` 30,000.

(2) Depreciation on Furniture and Machinery at 10% p.a.

(3) The value of services of ` 2,000 rendered by Dept. Y to Dept. X is included

in wages.
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WT (    3    ) A—41—2018

P.T.O.

(4) Rent to be allocated between Factory and Office in the Ratio

of 3 : 1.

(5) Rent, Salaries and Depreciation are to be apportioned to X and Y Dept.

as 3 : 2.

(6) Other expenses and income are to be apportioned to X and Y Depts.

on suitable basis.

31 , 2016 

(`) (`)

 1-1-2016  X   50,000 —

 Y   40,000 —

 X   90,000 —

 Y   70,000 —

 X — 2,00,000

 Y — 1,50,000

 X   15,000 —

 Y    5,000 —

  24,000 —

  21,500 —

   7,000 —

—    8,000

  35,000 —

  16,000 —
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WT (    4    ) A—41—2018

   3,500 —

  10,000 —

  40,000 —

  38,000 —

—   42,000

— 1,00,000

  20,000 —

  15,000 —

5,00,000 5,00,000

(1) 31 , 2016  X ` 40,000 Y ` 30,000.

(2)  10% 

(3)  Y X ` 2,000 

(4) 3 : 1 

(5) X  Y  3 : 2 

(6) X  Y 

2. Roy Brothers of Delhi have a Branch at Kanpur to which goods are

invoiced at selling price at cost plus 33½%. Cash received by branch is daily

remitted to the head office. The expenses of the branch are paid from

head office. From the following particulars, prepare the Branch Account in

the head office books : 10

`̀̀̀

Stock on 1st Jan., 2016 16,000

Debtors on 1st Jan., 2016 8,000
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WT (    5    ) A—41—2018

P.T.O.

Furniture on 1st Jan., 2016 2,000

Petty cash on 1st Jan., 2016 100

Goods sent to Branch 80,000

Cash sales 60,000

Goods returned by Branch 6,000

Cash received from debtors 15,000

Cheques sent to Branch for :

Salary 4,000

Rent 2,000

Petty Cash 500

Depreciation on Furniture 200

Stock on 31st Dec., 2016 11,000

Petty Cash on 31st Dec., 2016 50

Debtors on 31st Dec., 2016 10,000

33½% 

`̀̀̀

 1 , 2016 16,000

 1 , 2016 8,000

 1 , 2016 2,000

 1 , 2016 100

80,000
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WT (    6    ) A—41—2018

60,000

6,000

15,000

4,000

2,000

500

200

 31 , 2016 11,000

 31 , 2016 50

 31 , 2016 10,000

Or

Shyam Brothers of Jaipur send goods to their Kanpur branch at selling price

being cost plus 25%. You are given the following particulars :

`̀̀̀

Opening stock at branch at cost 4,000

Branch debtors at commencement 3,000

Goods sent to branch at invoice price 20,000

Loss in transit at invoice price 1,500

Loss in weight (normal) at invoice price 500

Branch expenses paid by head office 600

Branch expenses paid by branch 200

Total sales 19,000

Cash sales 10,000
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WT (    7    ) A—41—2018

P.T.O.

Cash remittance from debtors 6,000

Cash discount allowed to debtors 200

Closing stock at cost to branch 4,000

You are required to prepare in the Head Office books :

(1) Branch Stock Account

(2) Branch Debtors Account

(3) Stock Reserve Account

(4) Branch Adjustment Account

(5) Branch Profit & Loss Account.

25% 

`̀̀̀

4,000

3,000

20,000

1,500

500

600

200

19,000

10,000

6,000

200

4,000
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WT (    8    ) A—41—2018

(1)

(2)

(3)

(4)

(5)

3. From the following details make up the Cattle Account in the Books of Rani

Farms Ltd. : 10

Particulars No.Particulars No.Particulars No.Particulars No. `

Cattle (opening value of livestock) 2000 60,00,000

Cattle food (opening stock) — 6,00,000

Purchase of cattle food — 27,00,000

Purchase of cattle (during the year) 4000 1,17,00,000

Sales of cattle (during the year) 3000 1,12,50,000

Sales of slaughtered cattle 800 36,00,000

Sales of carcases 100 1,50,000

Cattle (closing value of livestock) 2300 1,17,00,000

Cattle food (closing stock) — 7,50,000

Out of calves born during the year 80 died and the carcases of the

calves did not realise anything. Crop worth ` 4,50,000 grown in farms

was used for feeding. ` 3,00,000 is to be estimated as wages for rearing etc.

Slaughter house expenses amounted to ` 4,50,000. Charge depreciation

` 1,50,000 and Insurance ` 75,000.
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WT (    9    ) A—41—2018

P.T.O.

`

2000 60,00,000

— 6,00,000

— 27,00,000

4000 1,17,00,000

3000 1,12,50,000

800 36,00,000

100 1,50,000

2300 1,17,00,000

— 7,50,000

(80) 

` 4,50,000 

` 3,00,000 

` 4,50,000 ` 1,50,000 ` 75,000 

Or

From the following Trial Balance of Mr. Poor prepare Corp. Account, Livestock

Account and Profit & Loss A/c for the year ending 31-3-2016 and Balance

Sheet as on that date :

DebitDebitDebitDebit ` CreditCreditCreditCredit `

Opening Stock : Sales :

Livestock 61,000 Milk 30,400

Paddy 4,000 Paddy 52,600

Cattle food 2,800 Livestock 9,000 92,000

Fertilizers 2,200 70,000 Creditors 11,800
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WT (    10    ) A—41—2018

Purchases : Capital 1,71,200

Livestock 11,600

Fertilizers 2,400

Seeds 1,200

Cattle food 6,800 22,000

Crop Expenses :

Labour 7,200

Other expenses 800 8,000

Livestock Expenses :

Medicines 1,200

Labour 7,200

Dairy Exp. 1,600 10,000

General Expenses 12,000

Tractor 36,000

Land 1,00,000

Cash at bank 17,000

2,75,000 2,75,000

Adjustments :

(1) Closing Stock :

Livestock ` 60,000

Paddy ` 3,000

Cattle feed ` 1,800

Fertilizers ` 1,200
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WT (    11    ) A—41—2018

P.T.O.

(2) The proprietor has consumed the following items for his family use out

of his farm output :

Milk ` 4,800

Paddy ` 1,200

(3) Provide 10% depreciation on tractor and charge it to Crop A/c.

(4) Cow-dung of ` 4,000 has been used as manure in crop section.

31-3-2016 

` `

61,000 30,400

4,000 52,600

2,800 9,000 92,000

2,200 70,000 11,800

1,71,200

11,600

2,400

1,200

6,800 22,000

7,200

800 8,000

5BA6111F2A5CA0004157D1005302A0E7
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WT (    12    ) A—41—2018

1,200

7,200

1,600 10,000

12,000

36,000

1,00,000

17,000

2,75,000 2,75,000

(1)

` 60,000

` 3,000

` 1,800

` 1,200

(2)

` 4,800

` 1,200

(3)  10% 

(4) ` 4,000.

4. The Nisha Mills Ltd. issued for public subscription 50,000 equity shares of

` 100 each payable ` 15 on application, ` 35 on allotment and the balance

on call. M/s Sharma Brother underwrote 80% of the issue for a commission
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WT (    13    ) A—41—2018

P.T.O.

of 4% and an overriding commission of 1%. Subunderwriting contract

was arranged with M/s Shah and Sons for 30% of the issue at a commission

of 4%.

The public subscribed only 34,000 shares. The application money on shares

underwritten was payable in advance. M/s Sharma Brothers incurred an

expenditure of ` 30,200 on printing and publicity. The market value of the

shares on the date of closing the accounts was ` 103 per share.

Show the underwriting account in the books of M/s Sharma Brothers. 10

50,000 ` 100 

` 15, ` 35, 

80%  4% 1% 4% 

30% 

 34,000 

` 30,200 

` 103 

Or

Karan finds himself insolvent on 31st March, 2015. His position on that date

was as follows :

`̀̀̀

Cash in hand 50

Cash at Bank 200

Stock (estimated to produce ` 3,200) 4,000
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WT (    14    ) A—41—2018

Machinery (estimated to produce ` 7,500) 10,000

Buildings (estimated to produce ` 30,000) 35,000

Sundry Debtors :

Good 5,000

Doubtful (estimated to produce ` 2,100) 3,000

Bad 1,000

Bills Receivable, all good 2,500

Bills Payable 7,000

Sundry Creditors 50,000

Municipal taxes owing 500

Karan commenced business on 1st April, 2012, with a capital of ` 60,000. His

total profit for the first two years was ` 20,000 and loss for the third year

was ` 31,750. His withdrawals were at the rate of ` 15,000 per year.

Prepare his Statement of Affairs and Deficiency Account.

31 , 2015 

`̀̀̀

50

200

` 3,200 4,000

` 7,500 10,000

` 30,000 35,000
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