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FACULTY OF COMMERCEFACULTY OF COMMERCEFACULTY OF COMMERCEFACULTY OF COMMERCE

B.Com. (Third Year) (Fifth Semester) EXAMINATIONB.Com. (Third Year) (Fifth Semester) EXAMINATIONB.Com. (Third Year) (Fifth Semester) EXAMINATIONB.Com. (Third Year) (Fifth Semester) EXAMINATION

OCTOBER/NOVEMBER, 2018OCTOBER/NOVEMBER, 2018OCTOBER/NOVEMBER, 2018OCTOBER/NOVEMBER, 2018

(CGPA Pattern)(CGPA Pattern)(CGPA Pattern)(CGPA Pattern)

ADVANCE ACCOUNTING AND AUDITING

Paper I

(Tuesday, 9-10-2018) Time : 10.00 a.m. to 12.00 noon(Tuesday, 9-10-2018) Time : 10.00 a.m. to 12.00 noon(Tuesday, 9-10-2018) Time : 10.00 a.m. to 12.00 noon(Tuesday, 9-10-2018) Time : 10.00 a.m. to 12.00 noon

Time—2 Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) All questions carry equal marks.

(iii) Use of simple, non-programmable calculator is allowed.

(i)

(ii)

(iii)

1. The Trading and Profit & Loss A/c of the Neha Electronics for the half year

ending 30th June, 2017 is as under : 10

ParticularsParticularsParticularsParticulars `̀̀̀ ParticularsParticularsParticularsParticulars `̀̀̀

To Purchases : By Sales :

TV Sets (A) 32,00,000 TV Sets (A) 35,00,000

Tape recorders (B) 25,00,000 Tape recorders (B) 28,00,000

Spare parts & services (C) 16,00,000 Spare parts & services (C) 7,00,000

To Salaries & Wages 9,60,000 By Stock (30-6-17) :

To Rent 2,16,000 TV Sets (A) 11,62,000

To Sundry Exp. 2,20,000 Tape recorders (B) 4,06,000

To Profit 8,04,000 Spare parts & services (C) 9,32,000

95,00,000 95,00,000

4422C3D67521DD32CE35C1D00A85A0E3
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WT (    2    ) CV—351—2018

Prepare departmental Account for each of the three departments ‘A’, ‘B’ and

‘C’ mentioned above after taking into consideration the following :

(i) TV sets and Tape recorders are sold at the showroom. Servicing and

repairs are carried out at the workshop.

(ii) Salaries and wages comprise as follows :

Showroom 3/4

Workshop 1/4

It was decided to allocate showroom salaries and wages in the ratio

of 1 : 2 between department ‘A’ and ‘B’.

(iii) The workshop rent is ` 10,000 per month. The rent of the showroom

is to be divided equally between the departments ‘A’ and ‘B’.

(iv) Sundry expenses are to be allocated on the basis of the turnover of

each department.

30 , 2017 

`̀̀̀ `̀̀̀

 (A) 32,00,000  (A) 35,00,000

 (B) 25,00,000  (B) 28,00,000

 (C) 16,00,000  (C) 7,00,000

9,60,000  (30-6-17) :

2,16,000  (A) 11,62,000

2,20,000  (B) 4,06,000

8,04,000  (C) 9,32,000

95,00,000 95,00,000

4422C3D67521DD32CE35C1D00A85A0E3
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WT (    3    ) CV—351—2018

P.T.O.

‘A’, ‘B’  ‘C’ 

(i)

(ii)

 3/4

 1/4

1 : 2 ‘A’  ‘B’

(iii) ` 10,000 ‘A’  ‘B’ 

(iv)

2. The New Trading Company of Nanded has a branch at Latur. Goods are sent

to branch at selling price which is cost plus 20%. From the following particulars,

prepare the Branch Account in the Head Office Books : 10

`̀̀̀

Stock on 1st Jan., 2016 1,80,000

Stock on 31st Dec., 2016 2,28,000

Goods sent to Branch 7,20,000

Goods returned to H.O. 42,000

Cash Sales 3,90,000

Credit Sales 2,52,000

Return from customers 12,000

Cash received from customers 2,00,000

Discount to customers 4,000

4422C3D67521DD32CE35C1D00A85A0E3
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WT (    4    ) CV—351—2018

Allowances to customers 1,000

Bad Debts 5,000

Rent & Rates 15,000

Salaries 40,000

Debtors 1st Jan., 2016 60,000

Debtors 31st Dec., 2016 90,000

20% 

`̀̀̀

 1 , 2016 1,80,000

 31 , 2016 2,28,000

7,20,000

H.O. 42,000

3,90,000

2,52,000

12,000

2,00,000

4,000

1,000

5,000

15,000

40,000

 1 , 2016 60,000

 31 , 2016 90,000
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WT (    5    ) CV—351—2018

P.T.O.

Or

Sarada Mills Ltd. opened Branch at Surat on 1st January, 2016. Goods were

invoiced at selling price which was fixed by adding 25% to the cost. From

the following particulars prepare relevant accounts to ascertain the Profit or

Loss made, by stock and debtors system :

`̀̀̀

Stock at Branch on 1st January, 2016 2,220

Debtors on 1st January, 2016 400

Goods sent to branch (invoice value) 26,520

Sales :

Cash 8,000

Credit 16,000

Cash received from debtors 15,140

Goods returned by customers 150

Discounts allowed to customers 260

Cash remitted to Branch for :

Rent 150

Salaries 800

Sundry expenses 100

Stock at Branch on 31st December, 2016 4,780

1 , 2016 

25% 

`̀̀̀

 1 , 2016 2,220

 1 , 2016 400
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WT (    6    ) CV—351—2018

26,520

8,000

16,000

15,140

150

260

150

800

100

31 , 2016 4,780

3. From the following Trial Balance of a farmer, prepare Trading and Profit &

Loss Account for the year ended 31-12-2016 and Balance Sheet as on

that date : 10

Trial BalanceTrial BalanceTrial BalanceTrial Balance

(For the year ended 31-12-2016)

Dr. Cr.Dr. Cr.Dr. Cr.Dr. Cr.

ParticularsParticularsParticularsParticulars `̀̀̀ ParticularsParticularsParticularsParticulars `̀̀̀

Opening Stock : Sales :

Livestock 3,05,000 Milk 1,52,000

Paddy 20,000 Paddy 2,63,000

Cattle feed 14,000 Livestock 45,000

Fertilizers 11,000 Creditors 59,000
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WT (    7    ) CV—351—2018

P.T.O.

Purchases : Capital 8,56,000

Livestock 58,000

Fertilizers 12,000

Seeds 6,000

Cattle feed 34,000

Crop Expenses :

Labour 36,000

Other Direct Exp. 4,000

Livestock Exp. :

Medicines 6,000

Labour 36,000

Dairy Exp. 8,000

General Exp. 60,000

Tractor 1,80,000

Land 5,00,000

Cash and Bank 85,000

13,75,000 13,75,000

Adjustment :

(1) Closing Stock : Livestock ` 3,00,000, Paddy ` 15,000, Cattle feed ` 9,000,

Fertilizers ` 6,000.

(2) The proprietor has consumed the following items out of his farm

output :

Milk ` 20,000, Paddy ` 30,000.

(3) Provide 10% Depreciation on Tractor.

4422C3D67521DD32CE35C1D00A85A0E3
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WT (    9    ) CV—351—2018

P.T.O.

60,000

1,80,000

5,00,000

85,000

13,75,000 13,75,000

(1) ` 3,00,000, ` 15,000, ` 9,000, ` 6,000.

(2)

` 20,000, ` 30,000.

(3)  10% 

Or

The ABC Ltd. issued for public subscription 50,000 equity shares of ` 10 each.

The entire issue was underwritten by ‘X’ for 3% commission and 1/2% overriding

commission. ‘X’ arranged with ‘Y’ for sub-underwriting of 40% of issue for 2%

commission. The shares were payable as :

` 3 on application

` 4 on allotment

` 3 on first and final call.

The public subscription was only for 30,000 shares. Both ‘X’ and ‘Y’ fulfilled

their obligations. Later on ‘X’ sold 5,000 shares at ` 10 each and 4,000 shares

at ` 9.75 each. At the close of the period, the market value of the share was

` 10. The expenses incurred by ‘X’ amounted ` 1,500.

Prepare the underwriting account in the books of X.
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WT (    10    ) CV—351—2018

50,000 ` 10 

3%  1/2% 

 40%  2% 

` 3

` 4

` 3.

30,000 

5,000 ` 10 4,000 ` 9.75

` 10 ` 1,500

4. The Pooja Ltd. issued for public subscription 2,00,000 of ` 100 each payable

as ` 10 on application, ` 50 on allotment and the balance on call. Sinha Brothers

underwrote 60% of the issue for a commission of 4% and an overriding

commission of 1%. Sub-underwriting contract was arranged with Neeta & Sons

for 20% of the issue at a commission of 4%.

The public subscription only for 1,50,000 shares. Sinha Brothers incurred an

expenditure of ` 40,000 on stationery and publicity. The market value of the

share on the date of accounting was ` 105 per share. The application money

on share underwritten was payable in advance.

Show the underwriting Account in the books of Sinha Brothers. 10

2,00,000 ` 100 

` 10, ` 50 60%

 4%  1% 

20% 4% 

1,50,000 ` 40,000

` 105 
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WT (    11    ) CV—351—2018

P.T.O.

Or

Shivraj filed his insolvency petition on 31st March, 2015. His books disclosed

the following :

`̀̀̀

Freehold Property (estimated to produce ` 56,000) 60,000

Plant and Machinery (estimated to produce ` 18,000) 25,000

Stock in trade (estimated to realise ` 37,000) 42,000

Furniture and Fixtures (estimated to produce ` 5,000) 8,000

Investment in Shares (estimated to produce ` 15,000) 12,000

Investment in debentures (estimated to produce ` 8,000) 10,000

Book Debts :

Good 15,000

Doubtful (estimated to produce 50%) 6,000

Bad 2,000

Bills Receivable (estimated to realise ` 3,500) 5,000

Bills Payable 13,000

Trade Creditors 75,000

Loan on the mortgage of freehold property 65,000

Bank loan on the security of stock 30,000

Cash in hand 500

Rates and Taxes Payable 900

Shivraj started business on 1st April, 2011 with a capital of ` 90,000. He

made a profit of ` 15,000 in the first year and suffered a total loss of ` 65,000

in the next three years. His drawings for the whole period amounted to

` 38,400.

Prepare his Statement of Affairs and Deficiency Account.

4422C3D67521DD32CE35C1D00A85A0E3
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