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FACULTY OF COMMERCE
B.Com. (Third Year) (Fifth Semester) EXAMINATION
OCTOBER/NOVEMBER, 2018
(CGPA Pattern)
ADVANCE ACCOUNTING AND AUDITING

Paper 1
(Tuesday, 9-10-2018) Time : 10.00 a.m. to 12.00 noon
Time—2 Hours Maximum Marks—40
N.B. .— (1 Attempt A/l questions.

(1)  All questions carry equal marks.
(i1i)  Use of simple, non-programmable calculator is allowed.
() W& Y Hiedn
(7)) TE FIAAT FAE O SR
(7)) WU YAl 9 IR W ORI ATRUAE TETR 3T
1. The Trading and Profit & Loss A/c of the Neha Electronics for the half year

ending 30th June, 2017 is as under : 10

Particulars 4 Particulars 3

To Purchases : By Sales :

TV Sets (A) 32,00,000 | TV Sets (A) 35,00,000

Tape recorders (B) 25,00,000 | Tape recorders (B) 28,00,000

Spare parts & services (C) | 16,00,000 | Spare parts & services (C) [ 7,00,000

To Salaries & Wages 9,60,000 | By Stock (30-6-17):

To Rent 2,16,000 [ TV Sets (A) 11,62,000

To Sundry Exp. 2,20,000 | Tape recorders (B) 4,06,000

To Profit 8,04,000 | Spare parts & services (C) | 9,32,000
95,00,000 95,00,000

P.T.O.
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Prepare departmental Account for each of the three departments ‘A’, ‘B’ and

‘C’ mentioned above after taking into consideration the following :

(1) TV sets and Tape recorders are sold at the showroom. Servicing and

repairs are carried out at the workshop.

(11) Salaries and wages comprise as follows :
Showroom 3/4
Workshop 1/4

It was decided to allocate showroom salaries and wages in the ratio
of 1 : 2 between department ‘A’ and ‘B’.

(zz)  The workshop rent is ¥ 10,000 per month. The rent of the showroom
is to be divided equally between the departments ‘A’ and ‘B’.

(zv)  Sundry expenses are to be allocated on the basis of the turnover of

each department.

e SRt 30 S, 2017 ST Y= Hel AR AR & TS ©d Serd
EI'HTE?IPPH%:

forawor 3 feraor 4

BT ot :

3.5 TTH (A) 32,00,000 | .. TH (A) 35,00,000

TRFHIET (B) 25,00,000 | TRHTEH (B) 28,00,000

e AN 01 Farr a9 (C) | 16,00,000 | FS WRT A1 Ferr fa9m(C) | 7,00,000

ST ST [ 9,60,000 | R4 (30-6-17):

are 2,16,000 | .= FTH(A) 11,62,000

fafay @< 2,20,000 | SRS (B) 4,06,000

TR 8,04,000 | ¥ 9 3Ifor Ferr fam1 (C) | 9,32,000
95,00,000 95,00,000
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@elie Alfgdt a&d faamr ‘A’, ‘B’ 8Tfor ‘¢’ =1 fauniia SR 9 aneny ol aar

0 e

() A=A G el TRAEH e gL fohel S 9 Wel SN0 K T

JHIMT ALY HL0IT .
() AT 9 AU AN Weld YH Y& ITRd
qEH 3/4
THAMT 1/4

I S el &l odd o WS 1 : 2 W YAONG fadm A’ e B’

e faummad.

(i) ~THIT WS T 2 10,000 7. IMEH 92 ‘A’ 9 ‘B’ faurma awe

faurem TR,

vy Tafow =& y@s faum Soarri=n ywom faurm.

The New Trading Company of Nanded has a branch at Latur. Goods are sent

to branch at selling price which is cost plus 20%. From the following particulars,

prepare the Branch Account in the Head Office Books :

Stock on 1st Jan., 2016
Stock on 31st Dec., 2016
Goods sent to Branch

Goods returned to H.O.

Cash Sales

Credit Sales

Return from customers

Cash received from customers

Discount to customers
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3

1,80,000
2,28,000
7,20,000
42,000
3,90,000
2,52,000
12,000
2,00,000
4,000
P.T.O.
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Allowances to customers 1,000
Bad Debts 5,000
Rent & Rates 15,000
Salaries 40,000
Debtors 1st Jan., 2016 60,000
Debtors 31st Dec., 2016 90,000

T 2 TSI HUAT AR AT Teh I TR, Y& HAGAh S Y fasish Jeamer
ATl efaa Sidl. IRed Hed 31k 20% I Bsal oTRM fhAd SThREl Sid. @i
Tifedi=a MER & wEeEre J&eh gl el ael Tar &l :

4
Y 1 WM., 2016 1,80,000
=y 31 fed., 2016 2,28,000
el JTd drafae 7,20,000
H.O. %2 #id 9 42,000
U@ fasht 3,90,000
IR famt 2,52,000
UEehThed Wd 12,000
URehlshed U@l UTw 2,00,000
TEHTT 3TTER 4,000
MR 1,000
JEIA st 5,000
<L d B 15,000
o 40,000
U 1 5., 2016 60,000
=Rl 31 fed., 2016 90,000
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Or
(fenam)
Sarada Mills Ltd. opened Branch at Surat on 1st January, 2016. Goods were
invoiced at selling price which was fixed by adding 25% to the cost. From

the following particulars prepare relevant accounts to ascertain the Profit or
Loss made, by stock and debtors system :

3

Stock at Branch on 1st January, 2016 2,220
Debtors on 1st January, 2016 400
Goods sent to branch (invoice value) 26,520
Sales :

Cash 8,000

Credit 16,000
Cash received from debtors 15,140
Goods returned by customers 150
Discounts allowed to customers 260
Cash remitted to Branch for :

Rent 150

Salaries 800

Sundry expenses 100
Stock at Branch on 31st December, 2016 4,780

arel oo waifed 7 1 SHa, 2016 TSt Id I9 T IMe IuSal. el Il
ed 314 25% a1 Tasht fRwdier a%g Tefaet. Jeia Alfed! T ¥hY d U] TSIAIHR
TH I dlel YT HEUIAME! IR ©d TN hU

4
IEE WY 1 WM., 2016 2,220
Rl 1 WM., 2016 400
P.T.O.
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6

)
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26,520

8,000
16,000
15,140

150
260

150
800
100
4,780

From the following Trial Balance of a farmer, prepare Trading and Profit &
Loss Account for the year ended 31-12-2016 and Balance Sheet as on

that date : 10
Trial Balance
(For the year ended 31-12-2016)

Dr. Cr.
Particulars Particulars 3
Opening Stock - Sales:

Livestock 3,05,000 [ Milk 1,52,000
Paddy 20,000 | Paddy 2,63,000
Cattle feed 14,000 | Livestock 45,000
Fertilizers 11,000 | Creditors 59,000
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Purchases: Capital 8,56,000
Livestock 58,000
Fertilizers 12,000
Seeds 6,000
Cattle feed 34,000
Crop Expenses:
Labour 36,000
Other Direct Exp. 4,000
Livestock Exp.
Medicines 6,000
Labour 36,000
Dairy Exp. 8,000
General Exp. 60,000
Tractor 1,80,000
Land 5,00,000
Cash and Bank 85,000

13,75,000 13,75,000
Adjustment :

(1) Closing Stock : Livestock ¥ 3,00,000, Paddy % 15,000, Cattle feed ¥ 9,000,

Fertilizers ¥ 6,000.

(2) The proprietor has consumed the following items out of his farm

output :

Milk ¥ 20,000, Paddy ¥ 30,000.

3) Provide 10% Depreciation on Tractor.
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WTefle Tehl Ideh=ar=al dUSTosrehiae 6. 81-12-2016 TS HIO=AT aufehidl ST

g AN oen oo ffafgener TR &4

uRRem gfa

(31-12-2016 IS HOum=al Sui=)
EIC] STt
feraur 4 feraur 4
WRYUT &heT : feremt .
LN CE 3,05,000 | g™ 1,52,000
el 20,000 | @St 2,63,000
SMIRE D 14,000 | G=I&A 45,000
T 11,000 | SwH©i 59,000
R TEad 8,56,000
ENCE| 58,000
Td 12,000
IERIE] 6,000
SMIREIED 34,000
IECRCE]
T 36,000
T T T 4,000
ENCERCE]
3ot 6,000
TS 36,000
[LIGERCL] 8,000
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T ©d 60,000
TR 1,80,000
ot 5,00,000
U@ 9 3T 85,000
13,75,000 13,75,000
HHTEST

(1)  Hoxu @R : 998 2 3,00,000, | 2 15,000, 39,000, @d ¥ 6,000.

(2)  HAEHERH @eildl 9l &dEet ST S
34 T 20,000, 98t ¥ 30,000.
(8)  TRIER 10% ELIUME TG .
Or
(fesram)
The ABC Ltd. issued for public subscription 50,000 equity shares of ¥ 10 each.
The entire issue was underwritten by X’ for 3% commission and 1/2% overriding

commission. X’ arranged with Y’ for sub-underwriting of 40% of issue for 2%

commission. The shares were payable as :
I 3 on application

T 4 on allotment

% 3 on first and final call.

The public subscription was only for 30,000 shares. Both X’ and ‘Y’ fulfilled
their obligations. Later on X’ sold 5,000 shares at ¥ 10 each and 4,000 shares
at ¥ 9.75 each. At the close of the period, the market value of the share was
T 10. The expenses incurred by X’ amounted I 1,500.

Prepare the underwriting account in the books of X.

P.T.O.
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‘s’ fa1. A 50,000 FHAT 9T W& T 10 =1 SHden FTHG Svare et e
F 9qul fREA 3% a0 9 1/2% Sifafed ad-er. AR R war. ‘&' 7 ]
N 40% TS 2% TR 3U-2Af4Fivs U e hel. YRTeR 3F oRH e
AT
IS — T 3

qrEqrer — % 4

TIH g AfqH g — T 3.

Sdhed Wl 30,000 WETEIST HETON Sedt. ‘&’ Smfur ‘u' Sremid euead
FHdA U whel. AR & T 5,000 YR F&® T 10 T F 4,000 W Y& 3 9.75
o fas! shel. A= See arme At ged gt €010 B ‘e’ 3 T 1,500
g el

‘o’ = QIR AMYIYT e dER .

The Pooja Ltd. issued for public subscription 2,00,000 of ¥ 100 each payable
as ¥ 10 on application, ¥ 50 on allotment and the balance on call. Sinha Brothers
underwrote 60% of the issue for a commission of 4% and an overriding
commission of 1%. Sub-underwriting contract was arranged with Neeta & Sons
for 20% of the issue at a commission of 4%.

The public subscription only for 1,50,000 shares. Sinha Brothers incurred an
expenditure of ¥ 40,000 on stationery and publicity. The market value of the
share on the date of accounting was T 105 per share. The application money
on share underwritten was payable in advance.

Show the underwriting Account in the books of Sinha Brothers. 10

e . 3 2,00,000 FHAT AFT Y&t ¥ 100 =1 SHden FRiHA wvar Stfodl. sTeed
T Hield % 10, 91ed Giod € 50 SAf07 3 Whd TUTTeR. urTfaet o8 sed 60%
T 4% adq 9 1% =Afafed adamer e sR s fawr sed 3 far efs
HHAT 20% TS 4% ader 3u-3Afass WA e shel.

SaRed 1,50,000 YFTEIET AFTON STel. fa1 seee BUE 9 SfedEer ¥ 40,000
T€ Hhall. @l TIR A YA SR ged € 105 9fd 91T 3. STRed shoted
AFTeR. 3G Mt iH  fHasre.

el Jeg= g ST oiel Tar .
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Or
(feram)
Shivraj filed his insolvency petition on 31st March, 2015. His books disclosed
the following :

4

Freehold Property (estimated to produce ¥ 56,000) 60,000
Plant and Machinery (estimated to produce ¥ 18,000) 25,000
Stock in trade (estimated to realise ¥ 37,000) 42,000
Furniture and Fixtures (estimated to produce ¥ 5,000) 8,000
Investment in Shares (estimated to produce ¥ 15,000) 12,000
Investment in debentures (estimated to produce ¥ 8,000) 10,000
Book Debts :

Good 15,000
Doubtful (estimated to produce 50%) 6,000
Bad 2,000
Bills Receivable (estimated to realise ¥ 3,500) 5,000
Bills Payable 13,000
Trade Creditors 75,000
Loan on the mortgage of freehold property 65,000
Bank loan on the security of stock 30,000
Cash in hand 500
Rates and Taxes Payable 900

Shivraj started business on 1st April, 2011 with a capital of ¥ 90,000. He
made a profit of ¥ 15,000 in the first year and suffered a total loss of ¥ 65,000
in the next three years. His drawings for the whole period amounted to
% 38,400.

Prepare his Statement of Affairs and Deficiency Account.

P.T.O.
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31 W, 2015 s R1ERrst 7 ARK=T A1k TEA Hhefl. @@=l AR e gHT
Bl

4

MY HUw (3TeTRea agett T 56,000) 60,000
I3 9 §IF (EIea aget € 18,000) 25,000
TR WY (STeTed &Rt T 37,000) 42,000
ST 9 ST (3TeIRea ARl 2 5,000) 8,000
AT Tqa[eh (371 TRt 2 15,000) 12,000
FHSRIEAT [aaues (STera J&ietor 3 8,000) 10,000
fafayg ot .

YA A 15,000
TerEia (agett a9 50% ) 6,000
EEAK] 2,000
e fags (ST Ao € 3,500) 5,000
37 faust 13,000
I &hT 75,000
YT U= BHIA el 65,000
THYTAT BHIOY Shd ohot 30,000
e 500
0 T AT AR 900

1 e, 2011 IS RERS 7 % 90,000 ST HATHEE FEa hatl. qfgearasit
15,000 TH Sl Erd 3 auid % 65,000 B EEl. HYU wH@@EHd I 38,400
= IFA hal.

TIX T : e fqexo o e .
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