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This question paper contains 16 printed pages]

CZ—301—2019

FACULTY OF COMMERCE

B.Com. (Third Year) (Fifth Semester) EXAMINATION

MARCH/APRIL, 2019

(CBCS Pattern)

ADVANCED ACCOUNTING—I

(Monday, 18-3-2019) Time : 10.00 a.m. to 12.00 noon

Time—2 Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) All questions carry equal marks.

(iii) Use of simple non-programmable calculator is allowed.

(i)

(ii)

(iii)

1. A head-office in Nagpur has a branch at Amravati. Goods are sent at invoice

price which is fixed at a profit of 20% on sale under the strict instructions

of selling goods only at invoice price.

From the following particulars, show the Branch Account in the books of

head-office disclosing branch profit or loss : 10

`

Stock (at invoice price) on 1st Jan., 2017 5,000

Branch debtors on 1st Jan., 2017 2,000

Goods sent to Branch 40,000

Total Sales 43,600

Cash Sales 32,000

Cash received from debtors 8,400

9BB3CFC6D550E15437C13C6E2E4C1AB4
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WT (    2    ) CZ—301—2019

Goods returned by debtors 600

Cheques sent to Branch for Rent 1,200

Salaries 3,600

Sundry expenses 300

Discount allowed to debtors 150

Bad debts 250

Stock (Invoice price) 31st Dec., 2017 2,100

20% 

`

 1 , 2017 5,000

 1 , 2017 2,000

40,000

43,600

32,000

8,400

600

1,200

3,600

300

150

250

 31 , 2017 2,100

9BB3CFC6D550E15437C13C6E2E4C1AB4
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WT (    3    ) CZ—301—2019

P.T.O.

Or

Write short notes on the following :

(i) AS 6

(ii) AS 10.

(i)  6

(ii)  10.

2. From the information given below prepare a Crop Account to ascertain the

gross margin made by this division of farm : 10

Particulars `

Opening Stock :

Grain 6,000

Seeds and Fertilizers 4,000

Purchases :

Seeds 1,000

Fertilizers 3,000

Sale of Grain 30,000

Grain distributed as wages 4,000

Wages paid in cash 6,000

Grains consumed by the proprietor 4,000

Grains consumed by the livestock section 3,000

Repairs and maintenance of farm machinery 2,400

Depreciation on farm machinery 600

Crop Insurance 1,000

Closing Stock :

Grain 12,000

Seeds and Fertilizers 6,000

9BB3CFC6D550E15437C13C6E2E4C1AB4
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WT (    4    ) CZ—301—2019

`

6,000

4,000

1,000

3,000

30,000

4,000

6,000

4,000

3,000

2,400

600

1,000

12,000

6,000

Or

The following balances of Pooja Hotel on 31-12-2017 are provided to

you :

Trial Balance

Particulars Amount (`)

Share capital (issued and authorised) 1,60,000

Freehold premises 1,50,000

9BB3CFC6D550E15437C13C6E2E4C1AB4
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WT (    5    ) CZ—301—2019

P.T.O.

Furniture 10,000

Glass and China 2,000

Linen 1,000

Cutlary and Plate 1,000

Rates, taxes and insurance 3,000

Salaries 8,000

Wages 12,000

Cash at bank 3,200

Cash in hand 2,000

Stock on 1st Jan., 2017 :

Wines 2,000

Spirits 1,000

Beers 2,000

Minerals 1,000

Cigar & Cigarettes 400

Sundry provision and stores 2,000

Coal 600

Purchases :

Meat 3,000

Fish and Poultry 4,000

Sundry provision and stores 6,000

Wines 3,000

Spirits 2,500

Beers 1,500

Minerals 1,200

9BB3CFC6D550E15437C13C6E2E4C1AB4
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WT (    6    ) CZ—301—2019

Cigar & Cigarettes 600

Laundry exp. 1,600

Coal and Gas 2,400

Electric light 1,200

General exp. 1,800

Sales :

Wines 4,000

Spirits 2,500

Beers 3,000

Minerals 2,000

Cigarettes 700

Charges (income) :

Meals 38,000

Rooms 15,000

Fire in bedroom 1,000

Washing charges 300

Repairs, renewals and depreciation :

Premises 400

Furniture 600

Glass & China 800

Linen 400

Cutlary & plates 300

Cash book (Debit Balance) :

Visitor’s account (Debtors) 6,000

Creditors 12,000

9BB3CFC6D550E15437C13C6E2E4C1AB4
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WT (    7    ) CZ—301—2019

P.T.O.

Adjustment :

Closing Stock :

Wine ` 1,000, Spirit ` 1,000, Beer ` 500, Mineral ` 200, Cigar & Cigarettes

` 300, Sundry provision and stores ` 1,000, Coal ` 400.

Prepare final account of Pooja Hotel for the year ended 31-12-2017.

31-12-2017 

`

1,60,000

1,50,000

10,000

2,000

1,000

1,000

3,000

8,000

12,000

3,200

2,000

 (1-1-2017) :

2,000

1,000

2,000

1,000

400
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WT (    8    ) CZ—301—2019

2,000

600

3,000

4,000

6,000

3,000

2,500

1,500

1,200

600

1,600

2,400

1,200

1,800

4,000

2,500

3,000

2,000

700

38,000

15,000

1,000

300
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WT (    9    ) CZ—301—2019

P.T.O.

400

600

800

400

300

6,000

12,000

` 1,000, ` 1,000, ` 500, ` 200, ` 300,

` 1,000, ` 400.

31-12-2017 

3. The Godawari Mills Ltd. issued for public subscription 75,000 equity shares

of ` 100 each. Payable ` 20 on application, ` 30 on allotment and the Balance

on call.

M/s Sharma Brothers underwrote 80% of the issue for a commission of 4%

and an overriding commission of 1%.

Subunderwriting contract was arranged with M/s Varma for 30% of the issue

at a commission of 3%.

The public subscribed only for 51,000 shares. The application money on shares

underwritten was payable in advance. M/s Sharma Brothers incurred an

expenditure of ` 45,300 on printing and publicity. The market value of shares

on the date of closing the accounts was ` 103 per share.

Show the underwriting account in the book of M/s Sharma Brothers. 10
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WT (    10    ) CZ—301—2019

75,000 ` 100 

` 20, ` 30, 

80% 4% 1% 

3% 30% 

51,000 

` 45,300 

` 103 

Or

M/s Gupta Brothers of Delhi underwrote 80% of the public issue of 10,000

shares of ` 10 each made by Indian Computer Ltd.

The issue was payable as follows :

On Application ` 3

On Allotment ` 5

On First and Final call ` 2.

The public applied for only 9,000 shares. Gupta Brothers fulfilled their

obligation. Later on, they sold 75% of their holdings at ` 9 per share.

The underwriting commission was agreed at 4%. The underwriter’s expenses

on printing and publicity amounted ` 1,200. The market value on the date

of accounting was ` 7 per share.

Show the underwriting account in the books of Gupta Brothers.

9BB3CFC6D550E15437C13C6E2E4C1AB4
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WT (    11    ) CZ—301—2019

P.T.O.

10,000 ` 10

80% 

` 3

` 5

` 2.

9,000 

75% ` 9 

4% ` 1,200 

` 7 

4. The Modern Stores Ltd., Chennai has a branch at Nanded to which goods

are invoiced at cost plus 25%. From the following particulars find out Gross

Profit and Net Profit of the branch under the ‘Stock and Debtors System’.

Prepare necessary Accounts : 10

`

Stock on 1-1-2017 5,000

Debtors on 1-1-2017 7,000

Goods sent to branch 50,000

Goods returned by branch 3,000

Cash sales 26,000
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WT (    12    ) CZ—301—2019

Credit sales 20,000

Cash received from debtors 15,000

Discount allowed to debtors 1,000

Branch expenses 2,000

Debtors on 31-3-2017 11,000

Stock on 31-3-2017 6,000

25% 

`

 1 2017 5,000

 1 2017 7,000

50,000

3,000

26,000

20,000

15,000

1,000

2,000

 31-3-2017 11,000

 31-3-2017 6,000
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WT (    13    ) CZ—301—2019

P.T.O.

Or

From the following Trial Balance of Mr. Ganesh, prepare Crop Account,

Livestock Account and Profit and Loss Account for the year ending

31-03-2017 and Balance Sheet as on that date :

Trial Balance

Debit ` Credit `

Opening Stock : Sales :

Livestock 30,500 Milk 15,200

Paddy 2,000 Paddy 26,300

Cattle food 1,400 Livestock 4,500 46,000

Fertilizers 1,100 35,000 Creditors 59,000

Purchases : Capital 85,600

Livestock 5,800

Fertilizers 1,200

Seeds 600

Cattle food 3,400 11,000

Crop Expenses :

Labour 3,600

Other Exp. 400 4,000

9BB3CFC6D550E15437C13C6E2E4C1AB4
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WT (    14    ) CZ—301—2019

Livestock Exp. :

Medicine 600

Labour 3,600

Dairy Exp. 800 5,000

General Exp. 6,000

Tractor 18,000

Land 50,000

Cash at Bank 8,500

1,37,500 1,37,500

Adjustments :

(1) Closing Stock `

Livestock 30,000

Paddy 1,500

Cattle food 900

Fertilizers 600

(2) The proprietor has consumed the following items for his family use out

of his farm output :

Milk ` 2,400

Paddy ` 600

(3) Provide 10% depreciation on Tractor and charge it to Crop A/c.

(4) Cow-dung of ` 2,000 has been used as manure in Crop Section.
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WT (    15    ) CZ—301—2019

P.T.O.

31-03-2017 

` `

30,500 15,200

2,000 26,300

1,400 4,500 46,000

1,100 35,000 59,000

85,600

5,800

1,200

600

3,400 11,000

3,600

400 4,000

600

3,600
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(1) `

30,000

1,500

900

600

(2)

` 2,400

` 600

(3)  10% 

(4) ` 2,000.
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