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CZ—352—2019

FACULTY OF COMMERCE

B.Com. (Third Year) (Fifth Semester) EXAMINATION

MARCH/APIRL, 2019

(CGPA Pattern)

MANAGEMENT ACCOUNTING-I

(Wednesday, 20-3-2019) Time : 10.00 a.m. to 12.00 noon

Time—2 Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) Working notes are necessary, which carries marks.

(i)

(ii)

1. The following are the Balance Sheet of Marathwada Company Ltd. for the

years 2017 and 2018 : 10

Liabilities 2017 2018

Rs. Rs.

Share Capital 15,000 18,500

Capital Reserve — 1,000

Profit and Loss A/c 1,500 2,050

Creditors 1,250 2,500

Bills Payable 1,000 700

Unpaid Expenses 3,500 2,750

22,250 27,500

9BB3CFC6D550E15437C13C6E2EE14121
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WT (    2    ) CZ—352—2019

Assets 2017 2018

(`) (`)

Cash in hand 1,250 900

Stock 1,000 3,100

Debtors 2,000 3,500

Investments 1,000 1,500

Plant 2,000 6,000

Goodwill 5,000 4,000

Land and Building 10,000 8,500

22,250 27,500

You are required to prepare a statement showing changes in working capital

during the year 2018.

2017 2018

(`) (`)

15,000 18,500

— 1,000

1,500 2,050

1,250 2,500

1,000 700

3,500 2,750

22,250 27,500

9BB3CFC6D550E15437C13C6E2EE14121
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WT (    3    ) CZ—352—2019

P.T.O.

2017 2018

(`) (`)

1,250 900

1,000 3,100

2,000 3,500

1,000 1,500

2,000 6,000

5,000 4,000

10,000 8,500

22,250 27,500

2. Prepare a production budget of Hema Co. Ltd. for the year 2019-20 from the

following information : 10

Product Opening Closing Budgeted

Stock Stock Sales

(`) (`) (`)

A 4,000 4,000 48,000

B 4,000 8,000 40,000

C 2,000 800 24,000
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WT (    4    ) CZ—352—2019

(`) (`) (`)

A 4,000 4,000 48,000

B 4,000 8,000 40,000

C 2,000 800 24,000

Or

Samta Company plans to sell 4,32,000 units of a certain product line in the

first fiscal quarter, 4,80,000 units in the second quarter, 5,28,000 units in the

third quarter and 6,24,000 units in the fourth quarter, and 5,52,000 units

in the first quarter of the following year.

At the beginning of the first quarter of the current year, there are 72,000

units of product in the stock. At the end of each quarter, the company plans

to have an inventory equal to one-sixth of the sales for the next fiscal quarter.

How many units must be manufactured in each quarter of the current year ?
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WT (    5    ) CZ—352—2019

P.T.O.

3. The following information is obtained from the books of the Sunita Ltd :10

Period Sales Profit

(`) (`)

I 2,60,000 12,000

II 3,00,000 20,000

Calculate :

(i) P/V Ratio

(ii) Break-even point (in `)

(iii) Sales required to earn a profit ` 30,000.

(`) (`)

I 2,60,000 12,000

II 3,00,000 20,000

(i)

(ii)

(iii)

Or

From the following figures you are required to calculate :

(i) Contribution

(ii) B.E.P.

9BB3CFC6D550E15437C13C6E2EE14121
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WT (    6    ) CZ—352—2019

(iii) Effect on profit if sales go up by 10%.

`

Sales 2,00,000

Less : Variable cost 1,20,000

80,000

Less : Fixed cost 40,000

Net Profit 40,000

(i)

(ii)

(iii) 10% 

`

2,00,000

1,20,000

80,000

40,000

40,000

4. The following are the Balance Sheets of Vijaya Company Ltd. as on

31-12-2017 and 31-12-2018 : 10

Liabilities 31-12-2017 31-12-2018

(`) (`)

Share Capital 1,00,000 1,10,000

Mortgage Loan 25,000 —

Profit and Loss A/c 15,000 28,000

Bank overdraft 20,000 30,000

Creditors 10,000 14,000

1,70,000 1,82,000

9BB3CFC6D550E15437C13C6E2EE14121
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WT (    7    ) CZ—352—2019

P.T.O.

Assets 31-12-2017 31-12-2018

(`) (`)

Land 60,000 72,000

Building 40,000 45,000

Plant and Machinery 40,000 28,000

(Less Depreciation)

Stock 15,000 5,000

Debtors 10,000 30,000

Cash 5,000 2,000

1,70,000 1,82,000

Additional Information :

(i) During the year a machine costing ` 10,000. (Accumulation depreciation

` 3,000) was sold for ` 5,000.

(ii) The accumulated depreciation on machinery as on 31-12-2017 was

` 15,000 and on 31-12-2018 was ` 17,000/-

Prepare cash flow statement as per AS-3.

31-12-2017 31-12-2018

(`) (`)

1,00,000 1,10,000

25,000 —

15,000 28,000

20,000 30,000

10,000 14,000

1,70,000 1,82,000

9BB3CFC6D550E15437C13C6E2EE14121
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WT (    8    ) CZ—352—2019

31-12-2017 31-12-2018

(`) (`)

60,000 72,000

40,000 45,000

40,000 28,000

15,000 5,000

10,000 30,000

5,000 2,000

1,70,000 1,82,000

(i)

(ii)

Or

Write short notes on (any two) :

(1) Break-even Analysis

(2) Sales Budget

(3) Management Accounting

(4) Working Capital.

CZ—352—2019 8
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