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WT (    2    ) A—60—2018

Bills payable 10,00,000 15,50,000

Interest payable 2,00,000 3,00,000

Dividend payable 5,00,000 4,00,000

1,44,50,000 1,67,00,000

Assets 2015Assets 2015Assets 2015Assets 2015 (`) 2016201620162016 (`)

Cash 6,50,000 12,00,000

Bills Receivable 10,00,000 16,00,000

Stock 20,00,000 30,00,000

Work-in-progress 8,00,000 9,00,000

Long-term Investment 30,00,000 20,00,000

Fixed Assets 70,00,000 80,00,000

1,44,50,000 1,67,00,000

X 

2015201520152015 (`) 2016201620162016 (`)

60,00,000 60,00,000

40,00,000 50,00,000

20,00,000 30,00,000

7,50,000 4,50,000

10,00,000 15,50,000

2,00,000 3,00,000

5,00,000 4,00,000

1,44,50,000 1,67,00,000

2015201520152015 (`) 2016201620162016 (`)

6,50,000 12,00,000

10,00,000 16,00,000
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WT (    3    ) A—60—2018

P.T.O.

20,00,000 30,00,000

8,00,000 9,00,000

30,00,000 20,00,000

70,00,000 80,00,000

1,44,50,000 1,67,00,000

2. Rohan Trading Co. Ltd. place before you the following trading results : 10

Year Sales Profit/LossYear Sales Profit/LossYear Sales Profit/LossYear Sales Profit/Loss

(`) (`)

2016 14,00,000 20,000 (Loss)

2017 18,00,000 20,000 (Profit)

Calculate :

(1) Fixed Cost

(2) BEP (in Rupees)

(3) P/V Ratio

(4) Profit or Loss when sales are ` 16,00,000.

(`) (`)

2016 14,00,000 20,000 

2017 18,00,000 20,000 

(1)

(2)

(3)

(4) ` 16,00,000 
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WT (    4    ) A—60—2018

Or

The following data are related to Sunita Company Ltd. :

Total Fixed Cost ` 1,50,000

Total Variable Cost ` 2,00,000

Total Sales ` 8,00,000

Calculate :

(1) P/V Ratio

(2) B.E.P.

(3) Margin of Safety.

` 1,50,000

` 2,00,000

` 8,00,000

(1)

(2)

(3)

3. From the following particulars, prepare a production budget for the year ended

on 31st Dec., 2016 : 10

Product SalesProduct SalesProduct SalesProduct Sales (Units) Estimated StockEstimated StockEstimated StockEstimated Stock (Units)

(as per Sales Budget) 1st Jan., 2016 31st Dec., 20161st Jan., 2016 31st Dec., 20161st Jan., 2016 31st Dec., 20161st Jan., 2016 31st Dec., 2016

I 1,80,000 16,800 18,000

II 1,20,000 6,000 17,400

III 84,000 9,600 9,600
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WT (    5    ) A—60—2018

P.T.O.

31 , 2016 

1 1 1 1 , 2016 31 , 2016 31 , 2016 31 , 2016 31 , 2016, 2016, 2016, 2016

I 1,80,000 16,800 18,000

II 1,20,000 6,000 17,400

III 84,000 9,600 9,600

Or

Nanded Ltd. manufactures two types of products X and Y and sells them in

Aurangabad and Latur markets. The following information is made available

for the current year :

Market Product Budgeted Sales Actual SalesMarket Product Budgeted Sales Actual SalesMarket Product Budgeted Sales Actual SalesMarket Product Budgeted Sales Actual Sales

Aurangabad X 8,000 at ` 9 each 10,000 at ` 9 each

Y 6,000 at ` 21 each 4,000 at ` 21 each

Latur X 12,000 at ` 9 each 1,400 at ` 9 each

Y 10,000 at ` 21 each 800 at ` 21 each

Survey of Market reveal that product X is popular, it is under priced. If its

price is increased by ` 1, it will find a readymade market. Y product is over

priced and market, if its price is reduced by ` 1. The management agreed

to give effect to the above price changes.
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On the above basis the following estimated have been prepared by sales

manager :

Product % increased in Sales overProduct % increased in Sales overProduct % increased in Sales overProduct % increased in Sales over

Current BudgetCurrent BudgetCurrent BudgetCurrent Budget

Aurangabad LaturAurangabad LaturAurangabad LaturAurangabad Latur

X +10% +5%

Y +20% +10%

With the help of an intensive advertisement the following additional sales

above the estimated sales are possible :

Product Aurangabad LaturProduct Aurangabad LaturProduct Aurangabad LaturProduct Aurangabad Latur

X 1,200 units 1,400 units

Y 800 units 1,000 units

You are required to prepare a budget for sales incorporating the above

estimates.

8,000 ` 9 10,000 ` 9 

6,000 ` 21 4,000 ` 21 

12,000 ` 9 1,400 ` 9 

10,000 ` 21 800 ` 21 

` 1 

` 1 

5BA6111F2A5CA0004157D100537FDEF0
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WT (    7    ) A—60—2018

P.T.O.

+10% +5%

+20% +10%

1,200 units 1,400 units

800 units 1,000 units

4. The following is the summarised Balance Sheets of Ashoka Ltd. as on

31-12-2015 and 31-12-2016 : 10

Liabilities 31-12-2015 31-12-2016Liabilities 31-12-2015 31-12-2016Liabilities 31-12-2015 31-12-2016Liabilities 31-12-2015 31-12-2016

(`) (`)

Shares Capital 2,00,000 2,50,000

General Reserve   50,000   60,000

Profit & Loss A/c   30,500   30,600

Long-term Bank Loan   70,000 —

Creditors 1,50,000 1,35,200

Provision for Tax   30,000   35,000

5,30,500 5,10,800
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WT (    8    ) A—60—2018

Assets 31-12-2015 31-12-2016Assets 31-12-2015 31-12-2016Assets 31-12-2015 31-12-2016Assets 31-12-2015 31-12-2016

(`) (`)

Land & Building 2,00,000 1,90,000

Machinery 1,50,000 1,69,000

Stock 1,00,000   74,000

Debtors   80,000   64,200

Cash     500     600

Bank —    8,000

Goodwill —    5,000

5,30,500 5,10,800

Additional Information :

(1) Dividend of ` 23,000 was paid.

(2) Assets of another company were purchased for a consideration of ` 50,000

payable in fully paid shares. The following assets were purchased :

Stock ` 15,000; Goodwill ` 5,000; Machinery ` 30,000.

(3) Machinery was further purchased for ` 8,000.

(4) Depreciation write off on machinery is ` 12,000.

(5) Income Tax paid during the year ` 28,000.

(6) Loss on sale of machinery was ` 200, written off to General Reserve.

Prepare Cash Flow Statement as per AS-3.

31-12-2015  31-12-2016 

31-12-2015 31-12-201631-12-2015 31-12-201631-12-2015 31-12-201631-12-2015 31-12-2016

(`) (`)

2,00,000 2,50,000

  50,000   60,000

5BA6111F2A5CA0004157D100537FDEF0
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Or

Write short notes on any two :

(i) Limitations of Management Accounting

(ii) Scope of Management Accounting

(iii) Importance of Management Accounting

(iv) Sources of Fund.

(i)

(ii)

(iii)

(iv)
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