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Paper II
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Time—Two Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) Figures to the right indicate full marks.

(iii) Use of simple non-programmable calculator is allowed.

(i)

(ii)

(iii)

1. The following is the Balance Sheet of Ashtvinayak Company Ltd. as on 31st

December, 2016 : 10

` `

Creditors 1,74,000 Cash 60,000

Provision for taxation 16,000 Debtors 1,20,000

Outstanding expenses 10,000 Inventory 1,60,000

Long-term loan 50,000 Fixed assets 1,60,000

Share capital 1,60,000

Reserve 60,000

Profit and Loss Account 30,000

5,00,000 5,00,000

5BA6111F2A5CA0004157D10053389358
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WT (    2    ) A—45—2018

Other information :

Net Sales : ` 6,00,000

Cost of goods sold : ` 4,50,000

Opening Inventory : ` 2,00,000

Calculate :

(i) Current ratio

(ii) Liquid ratio

(iii) Debtors turnover ratio

(iv) Inventory turnover ratio.

31 2016 

` `

1,74,000 60,000

16,000 1,20,000

10,000 1,60,000

50,000 1,60,000

1,60,000

60,000

30,000

5,00,000 5,00,000

` 6,00,000

` 4,50,000
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WT (    3    ) A—45—2018

P.T.O.P.T.O.

` 2,00,000

(i)

(ii)

(iii)

(iv)

2. The following are the Balance Sheets of a concern for the years 2015 and

2016. Prepare a comparative balance sheet : 10

Balance SheetBalance SheetBalance SheetBalance Sheet

As on 31st DecemberAs on 31st DecemberAs on 31st DecemberAs on 31st December

 Liabilities 2015 2016   Assets 2015 2016 Liabilities 2015 2016   Assets 2015 2016 Liabilities 2015 2016   Assets 2015 2016 Liabilities 2015 2016   Assets 2015 2016

` ` ` `

Equity share capital 6,00,000 8,00,000 Land & Buildings 3,70,000 2,70,000

Reserves & Surplus 3,30,000 2,22,000 Plant & Machinery 4,00,000 6,00,000

Debentures 2,00,000 3,00,000 Furniture 20,000 25,000

Long-term loans 1,50,000 2,00,000 Other fixed assets 25,000 30,000

Bills payable 50,000 45,000 Cash 20,000 80,000

Sundry creditors 1,00,000 1,20,000 Bills receivables 1,50,000 90,000

Other Current Debtors 2,00,000 2,50,000

  Liabilities 5,000 10,000 Stock 2,50,000 3,50,000

Prepaid expenses — 2,000

14,35,000 16,97,000 14,35,000 16,97,000

5BA6111F2A5CA0004157D10053389358
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WT (    4    ) A—45—2018

2015 2016

31313131

2015 2016   2015 2016   2015 2016   2015 2016   2015 20162015 20162015 20162015 2016

` ` ` `

6,00,000 8,00,000 3,70,000 2,70,000

3,30,000 2,22,000 4,00,000 6,00,000

2,00,000 3,00,000 20,000 25,000

1,50,000 2,00,000 25,000 30,000

50,000 45,000 20,000 80,000

1,00,000 1,20,000 1,50,000 90,000

5,000 10,000 2,00,000 2,50,000

2,50,000 3,50,000

— 2,000

14,35,000 16,97,000 14,35,000 16,97,000

5BA6111F2A5CA0004157D10053389358
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WT (    5    ) A—45—2018

P.T.O.

Or

From the following data relating to the assets side of the Balance Sheet

of Sharad India Ltd. for the period 2011-12 to 2014-15, you are required

to calculate the trend percentage taking 2011-12 as the base year :

  Assets 2011-12 2012-13 2013-14 2014-15  Assets 2011-12 2012-13 2013-14 2014-15  Assets 2011-12 2012-13 2013-14 2014-15  Assets 2011-12 2012-13 2013-14 2014-15

Cash 20,000 30,000 40,000 10,000

Debtors 80,000 1,20,000 1,60,000 2,00,000

Stock 2,00,000 2,80,000 3,50,000 4,00,000

Other current assets 1,00,000 1,00,000 1,30,000 1,50,000

Fixed assets 8,00,000 9,20,000 10,00,000 12,00,000

2011-12 2014-15

2011-12 

2011-12 2012-13 2013-14 2014-152011-12 2012-13 2013-14 2014-152011-12 2012-13 2013-14 2014-152011-12 2012-13 2013-14 2014-15

20,000 30,000 40,000 10,000

80,000 1,20,000 1,60,000 2,00,000

2,00,000 2,80,000 3,50,000 4,00,000

1,00,000 1,00,000 1,30,000 1,50,000

8,00,000 9,20,000 10,00,000 12,00,000

5BA6111F2A5CA0004157D10053389358
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WT (    6    ) A—45—2018

3. Saraswati Company is considering to purchase a new machine. Two alternative

machines (A and B) have been suggested, each costing ` 8,00,000. Earnings

after taxation are expected to be as follows : 10

 Year NPV or  Year NPV or  Year NPV or  Year NPV or `̀̀̀ 1       Cash Flows  1       Cash Flows  1       Cash Flows  1       Cash Flows (in `)

at 10% Machine A Machine Bat 10% Machine A Machine Bat 10% Machine A Machine Bat 10% Machine A Machine B

First Year 0.91 80,000 2,40,000

Second Year 0.83 2,40,000 3,20,000

Third Year 0.75 3,20,000 4,00,000

Fourth Year 0.68 4,80,000 2,40,000

Fifth Year 0.62 3,20,000 1,60,000

You are required to ascertain the more profitable machine. Use discounted

cash flow method.

A  B

` 8,00,000

`̀̀̀ 1 1 1 1 10% 10% 10% 10% `̀̀̀

AAAA  B B B B

0.91 80,000 2,40,000

0.83 2,40,000 3,20,000

0.75 3,20,000 4,00,000

0.68 4,80,000 2,40,000

0.62 3,20,000 1,60,000

5BA6111F2A5CA0004157D10053389358
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WT (    7    ) A—45—2018

P.T.O.

Or

The Vitthal Ltd. provides you the following figures relating to production cost

for the year 2016 :

    Items Budget Actual    Items Budget Actual    Items Budget Actual    Items Budget Actual

(`) (`)

Direct Materials 1,20,000 80,000

Direct wages 40,000 48,000

Sundry supplies 2,000 1,600

Indirect wages 32,000 28,000

Maintenance of Machine 16,000 20,000

Depreciation 4,000 4,000

Motive power 20,000 24,000

Production Manager’s salary 12,000 16,000

Prepare responsibility accounting report for production cost centre, showing

therein variances from budget in absolute figures and also in percentage

form.

2016 

(`) (`)

1,20,000 80,000

40,000 48,000

2,000 1,600

32,000 28,000
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WT (    8    ) A—45—2018

16,000 20,000

4,000 4,000

20,000 24,000

12,000 16,000

4. Prepare an estimate of working capital requirement from the following

information of a ‘Sujata’ trading concern : 10

(a) Project annual sales 1,00,000 units

(b) Selling price ` 8 per unit

(c) Percentage of net profit on sales 25%

(d) Average credit period allowed to customers 8 weeks

(e) Average credit period allowed by suppliers 4 weeks

(f) Average stock holding in terms of sales

requirement 12 weeks

(g) Allow 10% for contingencies.

1,00,000 

` 8 

25%

8 

4 

12 

10% 
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Or

Write short notes on :

(i) Significance of working capital management.

(ii) Importance of capital budgeting.

(i)

(ii)
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