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FACULTY OF COMMERCE

B.Com. (Sixth Semester) EXAMINATION
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(CBCS PATTERN)

MANAGEMENT ACCOUNTING

(Tuesday, 19-3-2019)

Paper 11

Time : 10.00 a.m. to 12.00 noon

Time—Two Hours
N.B. — (@)

Attempt All questions.

Maximum Marks—40

(i1) Figures to the right indicate full marks.

(zi1) Use of simple non-programmable calculator is allowed.
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1. The following are the financial statements of Prashant Ltd. for the year ended

31st March, 2018 : 10
Trading and Profit & Loss Al/c
(For the year ended 31st March, 2018)
Particulars Amount | Particulars Amount
(Rs.) (Rs.)
Opening Stock 1,99,000 Sales 17,00,000
Purchases 11,19,000 Closing Stock 2,98,000
Gross Profit 6,80,000
19,98,000 19,98,000
Operating Expenses 3,90,000 Gross Profit 6,80,000
Non-operating Expenses 8,000 Non-operating Incomes 18,000
Net Profit 3,00,000
6,98,000 6,98,000
P.T.O.
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(2)

Balance Sheet
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(As on 31st March, 2018)
Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Share Capital 4,00,000 Land & Building 4,60,000
Reserve 1,80,000 Clsoing Stock 2,98,000
P&L Alc 1,20,000 S. Debtors 82,000
Bills Payable 80,000 Bills Receivable 60,000
Other Current Liabilities | 1,80,000 Cash at Bank 60,000
9,60,000 9,60,000

You are required to calculate :

(1) Current Ratio
(2) Operating Ratio
3) Gross Profit Ratio

4) Debtors Turnover Ratio [Assuming 365 days in a year].

wema fa. = 31 #=, 2018 USH FUm=an aui=l foxig faerol wefiaydm emed
AR d ATHETS o@r
(31 T, 2018 S HUUM=AT TSR RN

faawor Tghq | faawor YahH
%, %,

YR ThY 1,99,000 | fosmt 17,00,000
TRET 11,19,000 | TeRU hY 2,98,000
ke T 6,80,000

19,98,000 19,98,000
e == 3,90,000 | HFHaA o™ 6,80,000
R-uf=em == 8,000 | TR-uf=mem = 18,000
S AN 3,00,000

6,98,000 6,98,000
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Teerdt-feaur
(31 W, 2018 ISi)
I TgeRU | ot TFRY
%, .

q - iEad 4,00,000 | 9 9 TERA 4,60,000
et 1,80,000 | Haul @Y 2,98,000
AT Tl 1,20,000 | fafaw ot 82,000
I faoa 80,000 | W= faus 60,000
TR I QFdl 1,80,000 | aiferenre fitects 60,000

9,60,000 9,60,000

TR ANUE Hwaars e

(1) = 3

(2) UREEH ST
(3) HHhA oY I

(4)  RUEHI 3TEd STUG [aTftish 365 feew ufega =m.

Or
(feram)

The financial statements of Shriganesh Company Ltd. are given below :

Balance Sheet

(As on 31st March, 2018)
Liabilities Amount | Assets Amount
(Rs.) (Rs.)

Share Capital 1,50,000 Fixed Assets 80,000
Reserves 60,000 Stock 1,88,000
P&L Account 24,000 Debtors 1,64,000
Debentures 60,000 Cash 14,000

Current Liabilities 1,52,000
4,46,000 4,46,000
P.T.O.
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( 4 )
Income Statement
(For the year ended 31-3-2018)
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Particulars Amount Amount
(Rs.) (Rs.)

Sales :

Cash 64,000

Credit 6,84,000 7,48,000
Less : Cost of Sales 5,96,000

Gross Profit 1,52,000
Less : Expenses :

Administration 48,000

Selling 28,000

Other 38,000

Debentures Interest 4,000 1,18,000
Net Profit 34,000
Calculate the following :
@)) Quick Ratio
2) Stock Turnover Ratio
3) Fixed Assets Turnover Ratio
4) Proprietary Ratio.
SO gHed Hifdaet foxita foawor @t oot omea .

Reeret-ferawor
(31-3-2018 TS
T TaRA | Hut TRt
%, &,
3191 ArEad 1,50,000 | feex wuwft 80,000
wet 60,000 | ¥ 1,88,000
ATHAH Tl 24,000 | 31&EOl 1,64,000
EMEE] 60,000 | U@ 14,000
T Il 1,52,000
4,46,000 4,46,000
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3= faaur
(31-3-2018 st W= FWiehiia)
feraxor TRt Teht
&, B,
IEEREE
R 64,000
JHR 6,84,000 7,48,000
30 : fowia asge g 5,96,000
BEINENIE 1,52,000
30 T
ENISEIR] 48,000
fersnt 28,000
L 38,000
BOIATSL TS 4,000 1,18,000
IS o 34,000
@Teitel 3TUTd hial :
(1) R oUW
(2) Y ITEd STU
(3) TR wu=ht o1gU
(4)  EIHE AU
Prepare common size Balance Sheet from the following : 10
Liabilities 2017 2018
Share Capital 2,00,000 2,00,000
General Reserve 60,000 70,000
P.T.O.
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Profit & Loss Alc 32,000 68,000
Creditors 1,00,000 64,000
Provision for Taxation 16,000 34,000
Unpaid expenses 2,000 4,000
4,10,000 4,40,000
Assets 2017 2018
Fixed Assets 2,80,000 2,32,000
Investment 60,000 80,000
Stock 30,000 60,000
Debtors 20,000 40,000
Bills Receivable 8,000 10,000
Cash 2,000 10,000
Preliminary Exp. 10,000 8,000
4,10,000 4,40,000

@il Afgdr=a MUR HH TR feerdt-foeror dar 6y -
T 2017 2018
9T IS 2,00,000 2,00,000
e g 60,000 70,000
AN e 32,000 68,000
ECT 1,00,000 64,000
h{EE WIS 16,000 34,000
e T 2,000 4,000
4,10,000 4,40,000
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wot 2017 2018
sraad ot (feer) 2,80,000 2,32,000
RNEENED 60,000 80,000
SSERI 30,000 60,000
TR 20,000 40,000
g o 8,000 10,000
Qe 2,000 10,000
TR == 10,000 8,000
4,10,000 4,40,000
Or
(fenam)

Prepare an estimate of working capital requirement from the following

information of a Trading Concern :

(1)
2)
(3)
(4)
(5)
(6)
(7)

Annual sales

Selling price

Percentage of net profit on sales

Average credit period allowed to customers

Average credit period allowed by suppliers

Average stock holding in terms of sales requirements

Allow 8% for contingencies.

9BB3CFC6DS550E15437C13C6E2E92A12B

1,50,000 units
%3 5 per unit
20%

6 weeks

3 weeks

10 weeks

P.T.O.
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ETelt fEeied Teh1 A Ted= Aifgdiasd Aavas STHMG HhAeRl dead qar

< ¢

(1)  arfvie fast 1,50,000 T
2)  foshl frwa 35 ufd =
3) ot alia freaa Fwma gfaed gamon 20%
(4)  UTER T A0 S SURET HUER] ety RCICES
(5) IRESRNA! A=Al feoiel IUR=N TRERT hremas 3 TS
(6) fomr=a STETIRITIR T ShYUROT el 10 Teae

(7) HYsw g 8% WL

The following information is related to the Ajay Ltd. for the year ended

2018 : 10
Particulars Actual Budgeted

(€9) €4)
Sales 4,00,000 3,40,000
Direct Material 1,25,000 1,10,000
Direct Labour 40,000 35,000
Administrative Exp. 70,000 85,000
Finance Exp. 20,000 17,000
Selling Exp. 55,000 28,000
Total Cost 3,10,000 2,75,000
Profit Before Tax 90,000 65,000
Tax 217,000 21,000
Net Profit After Tax 63,000 44,000
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Prepare Responsibility Accounting Report for the profit centre showing

there in variances from budget in absolute figures and also in percentage

form.

o fa. s gedld 2018 Us HUU=AT o=l Hifed! ©ldyAT 8

feraur POt CHELEEID]

®) €]
forspt 4,00,000 3,40,000
A |t 1,25,000 1,10,000
A8 AL 40,000 35,000
ENICEIRCL 70,000 85,000
IERIRIRCE| 20,000 17,000
fast == 55,000 28,000
TR e 3,10,000 2,75,000
AT Y 90,000 65,000
X 217,000 21,000
AR et T 63,000 44,000

SRl HIEAa®d oY =l SUGIIE TR TR e @& IRyl Fes=a 9 giaed

WA faedd <.
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( 10 )
Or

(fenam)
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The Pankaj Ltd. provides you the following figures relating to production cost

for the year 2018 :

Items Budget Actual

€9) €9
Direct Materials 1,80,000 1,20,000
Direct Wages 60,000 72,000
Sundry Supplies 3,000 2,400
Indirect Wages 48,000 42,000
Maintenance of Machine 24,000 30,000
Depreciation 6,000 8,000
Motive Power 30,000 36,000
Production Manager’s Salary 18,000 24,000

Prepare responsibility accounting report for production cost centre, showing

therein variances from budget in absolute figures and also in percentage

form.

Tl . 9 9O 2018 o1 Wil Icqled UReA=t Hifgd! @il foell TR .

ue JHASTUTRI o)

® ®
prot s o 1,80,000 1,20,000
T A 60,000 72,000
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fafay gRaar 3,000 2,400
YA A 48,000 42,000
PEICRR: TUIC 24,000 30,000
IR 6,000 8,000
Qi EN Cil 30,000 36,000
3G SHALTYhT oI 18,000 24,000

o

o o N o ¥ iy
A Hilgdld®d 3cHIgd YHAY ch Il QI ollllchH Hedlel dUil sh&+d Hld 'q-&q;uf

eIl 9 Ylaed WEudid fogaq egler.

Swati Company is considering to purchase a new machine. Two alternative

machines (P and Q) have been suggested each costing T 10,00,000. Earnings

after taxation are expected to be as follows : 10
Year NPV of Cash Flows (in )

¥ 1 at 10% Machine P Machine Q
2014 0.91 1,00,000 2,50,000
2015 0.83 2,50,000 3,40,000
2016 0.75 3,40,000 4,25,000
2017 0.68 5,00,000 2,50,000
2018 0.62 3,40,000 2,00,000

You are required to ascertain the more profitable machine. Use discounted

cash flow method.

P.T.O.
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WA YHed Fa IF WRE! Hodren founa R, W IR (P T Q) Wt

La W S N Y

% 10,00,000 fohmcrel Gafaoara Seiell ATed. AR SR STTeTd WTht @ell feetel

e
L) 319 10% = U@ gaE ()
freae ada™ e a7 P REN®]
2014 0.91 1,00,000 2,50,000
2015 0.83 2,50,000 3,40,000
2016 0.75 3,40,000 4,25,000
2017 0.68 5,00,000 2,50,000
2018 0.62 3,40,000 2,00,000

TRl S YR 9ot e weaE oe. ofisd U@ Jas 9gd Tl

Or
(fenam)

Write short notes on :

@)
(©23)

Limitations of Financial Statements

e feur fomr

@
€23)
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X0 TageTsIuT= W&U

o N N N
STRGQHE  cdelendld "hlds.

12

Advantages of Responsibility Accounting.
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