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MANAGEMENT ACCOUNTING

Paper II

(Tuesday, 19-3-2019) Time : 10.00 a.m. to 12.00 noon

Time—Two Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) Figures to the right indicate full marks.

(iii) Use of simple non-programmable calculator is allowed.

(i)

(ii)

(iii)

1. Calculate the trend percentages from the following figures of ‘Ajankya’

Manufacturing Ltd. taking 2015 as the base : 10

(Rs. in Lakhs)

Particulars 2015 2016 2017 2018

Sales (Net) 100 90 120 150

Less : Cost of Goods Sold 60 60 70 80

Gross Profit 40 30 50 70

Less : Operating Expenses 10 10 15 20

Net Operating Profit 30 20 35 50

9BB3CFC6D550E15437C13C6E2E911AAF
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WT (    2    ) CZ—376—2019

2015 

2015 2016 2017 2018

100 90 120 150

60 60 70 80

40 30 50 70

10 10 15 20

30 20 35 50

2. The following Balance Sheet relates to Siddhivinayak Company Ltd. : 10

Balance Sheet

(as on 31st March, 2018)

Liabilities Rs.

6% Preference Share Capital 1,50,000

Equity Share Capital 2,50,000

General Reserve 20,000

Profit and Loss 15,000

5% Debentures 1,00,000

Sundry Creditors 28,000

Bills Payable 12,000

5,75,000

Assets Rs.

Goodwill 20,000

Land and Building 2,50,000

Machinery 1,75,000

Furniture 10,000
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WT (    3    ) CZ—376—2019

P.T.O.

Stock 90,000

Sundry Debtors 21,000

Cash at Bank 5,000

Preliminary Expenses 4,000

5,75,000

Other Information :

Total sales Rs. 4,00,000; 20% of which is made on credit. Gross profit and

net profit (after tax) for the year ended amounted to Rs. 80,000 and Rs. 20,000

respectively.

Assuming 365 days in a year.

Calculate :

(1) Current Ratio;

(2) Liquid Ratio;

(3) Proprietary Ratio;

(4) Debtors Turnover Ratio.
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(31 2018 )

6% 1,50,000

2,50,000

20,000

15,000

5% 1,00,000

28,000

12,000

5,75,000
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WT (    4    ) CZ—376—2019

20,000

2,50,000

1,75,000

10,000

90,000

21,000

5,000

4,000

5,75,000

4,00,000 20% 

80,000 20,000 

365 

(1)

(2)

(3)

(4)

Or

From the following data prepare a comparative income statement :

Particulars 31-3-2016 31-3-2017

Sales Rs. 12,00,000 Rs. 16,00,000

Gross Profit Ratio 30% 40%

Administrative Expenses Rs. 80,000 Rs. 2,00,000

Income Tax 50% 50%

9BB3CFC6D550E15437C13C6E2E911AAF
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P.T.O.

31-3-2016 31-3-2017

12,00,000 16,00,000 

30% 40%

80,000  2,00,000 

50% 50%

3. ‘Sunita’ Ltd. is planning to increase its present capacity and is considering

the purchase of new machine. Machine A and B are available at a price of

Rs. 80,000 and Rs. 90,000 respectively. The company can buy either of the

two machines. Earning before taxation have been estimated as follows : 10

                                Cash Inflow

Year Machine A Machine B

(`) (`)

1 22,000 16,000

2 30,000 24,000

3 40,000 36,000

4 32,000 48,000

5 16,000 30,000

Total 1,40,000 1,54,000

Present value of Re. 1 at the discount rate of 20 percent per annum for the

first five years is 0.833, 0.694, 0.579, 0.482 and 0.402 respectively.

Which out of the two machines should the company buy and why ?

9BB3CFC6D550E15437C13C6E2E911AAF
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WT (    6    ) CZ—376—2019

(`) (`)

1 22,000 16,000

2 30,000 24,000

3 40,000 36,000

4 32,000 48,000

5 16,000 30,000

1,40,000 1,54,000

20 ` 1 0.833, 0.694,
0.579, 0.482  0.402 

Or

You are given the following figures to Sujata Ltd. for the year 2017 :

Items Budgeted Actual

(`) (`)

Sales 50,000 60,000

Direct Materials 20,000 25,000

Direct Wages 7,000 5,000

Administrative Exp. 7,000 10,000

Finance Expenses 2,000 1,500

Selling Expenses 5,000 7,000

Total Costs 41,000 48,500

Profit Before Tax 9,000 11,500

Tax 2,000 2,500

Net Profit after Tax 7,000 9,000

Prepare Responsibility Accounting Report for the profit centre showing therein

variances from budget in absolute figures and also in percentage form.

9BB3CFC6D550E15437C13C6E2E911AAF
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WT (    7    ) CZ—376—2019

P.T.O.

2017 

(`) (`)

50,000 60,000

20,000 25,000

7,000 5,000

7,000 10,000

2,000 1,500

5,000 7,000

41,000 48,500

9,000 11,500

2,000 2,500

7,000 9,000

(Variances) 

4. Prepare an estimate of working capital requirement from the following

information of a trading concern : 10

(a) Project annual sales 1,00,000 units

(b) Selling price Rs. 8 per unit

(c) %age of net profit on sales 25%

(d) Average credit period allowed to customers 8 weeks

(e) Average credit period allowed by suppliers 4 weeks

(f) Average stockholding in terms of sales requirements 12 weeks

(g) All 10% for contingencies.
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WT (    8    ) CZ—376—2019

(a) 1,00,000 

(b) ` 8 

(c) 25%

(d) 8 

(e) 4 

(f) 12 

(g) 10% 

Or

Write short notes on :

(i) Methods of Financial Statement Analysis

(ii) Working Capital.

(i)

(ii)
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