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Paper III

(Micro-Economics)

(MCQ & Theory)
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N.B. :— (i) Attempt All questions.

(ii) All questions carry equal marks.

(i)

(ii)

MCQMCQMCQMCQ

1. Multiple Choice Questions (i – x) : 10

(i – x)

(i) Production function shows as :

(a) x = a, b, c, d (b) x = (a, b, c, d)

(c) x = F(a, b, c, d, …) (d) x = F(a, b, c)

(a) x = a, b, c, d (b) x = (a, b, c, d)

(c) x = F(a, b, c, d, …) (d) x = F(a, b, c)

B3AF0F5C836BBA5CCEC750B3A84F2C2C
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(ii) Which of the following is the correct equation of total Revenue ?

(a) Total Revenue = Price × Total selled goods

(b) Total Revenue = Price + Total selled goods

(c) Total Revenue = Price – Total selled goods

(d) Total Revenue = Price + Total goods

(a) = × 

(b) = + 

(c) = – 

(d) = + 

(iii) ............................ is related to monopoly.

(a) Product Discrimination (b) Price Discrimination

(c) Supply Discrimination (d) Demand Discrimination

(a) (b)

(c) (d)

(iv) Law of returns to scale exists in ............................... period.

(a) Very short (b) Short

(c) Long (d) None of these

(a) (b)

(c) (d)

(v) ............................. is the characteristic of perfect competition.

(a) Selling cost

(b) Unlimited consumers

(c) Product differentiation

(d) Price differentiation

B3AF0F5C836BBA5CCEC750B3A84F2C2C
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WT (    3    ) S—255—2018

P.T.O.

(a) (b)

(c) (d)

(vi) The remuneration of production factor is equal to :

(a) Total production (b) Average production

(c) Marginal production (d) All of these

(a) (b)

(c) (d)

(vii) In which book Keynes has introduced the liquidity preference theory

of Interest ?

(a) The theory of Employment

(b) The general theory of Interest

(c) The theory of Money

(d) The General theory of Employment Interest and Money

(a)

(b)

(c)

(d)

(viii) Marginal cost means :

(a) Total cost of production

(b) Average cost of production

(c) Change in production due to change in one unit of production

(d) Change in total cost due to change in one unit of production

B3AF0F5C836BBA5CCEC750B3A84F2C2C
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WT (    4    ) S—255—2018

(a)

(b)

(c)

(d)

(ix) In which competition seller is price maker ?

(a) Perfect competition (b) Monopoly

(c) Monopolistic competition (d) Oligopoly

(a) (b)

(c) (d)

(x) Which of the following statements is correct ?

(a) Profit is always positive

(b) Profit is always zero

(c) Profit can positive or negative

(d) Profit is always negative

(a)

(b)

(c)

(d)

TheoryTheoryTheoryTheory

2. Explain the law of variable proportion with diagram. 10

Or

Explain the different concept of production cost.
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P.T.O.

3. Explain the characteristics of Monopoly. 10

Or

What is perfect competition ? Explain how does the price determination in

perfect competition.

4. Write short notes on (any two) : 10

(i) Modern theory of Rent

(ii) Collective Bargaining

(iii) Lonable Fund theory of Interest

(iv) Uncertainty theory of profit.

(i)

(ii)

(iii)

(iv)

S—255—2018 5
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