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(Macro Economics)

(MCQ & Theory)
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Time—2 Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) All questions carry equal marks.

(i)

(ii)

MCQ

1. Multiple Choice Questions (i–x) : 10

(i–x)

(i) Normally period used for measurement of National Income is

.................................. year.

(a) Five (b) Two

(c) One (d) Six

(a) (b)

(c) (d)
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WT (    2    ) AH—378—2019

(ii) According to Keynes, where does effective demand determine :

(a) Aggregate Demand = Aggregate Supply = Zero

(b) Aggregate Demand = Aggregate Supply

(c) Aggregate Demand > Aggregate Supply

(d) Aggregate Demand < Aggregate Supply

(a) = = 

(b) = 

(c) > 

(d) < 

(iii) ‘Cambridge Approach’ is also known as ............................ .

(a) Chicago Approach (b) Transaction Approach

(c) Classical Approach (d) Cash-Balance Approach

(a) (b)

(c) (d)

(iv) Multiplier = ................................. .

(a)
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C
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�
(b)
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(c)
Y
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(d)
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= ................................... .

(a)
I

C

�

�
(b)
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(c)
Y
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(d)
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Y
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WT (    3    ) AH—378—2019

P.T.O.

(v) Which economists definition of national income is related to

consumption ?

(a) Fisher (b) Marshall

(c) Pigou (d) R.K. Rao

(a) (b)

(c) (d)

(vi) Relationship between price level and value of money has ...................... .

(a) Equal (b) Inverse

(c) Positive and Inverse (d) None of these

(a) (b)

(c) (d)

(vii) ‘‘Every supply creates its own demand.’’ This statement is accorded

by ................................ .

(a) J.B. Say (b) Pigou

(c) Ricardo (d) Malthus

(a) (b)

(c) (d)

(viii) G.D.P. = ............................... .

(a) Per Capita Income (b) Gross National Product

(c) Net National Product (d) Gross Domestic Product

= ................................ .

(a) (b)

(c) (d)
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WT (    4    ) AH—378—2019

(ix) Which of the following is the phases of Trade Cycle ?

(a) Prosperity and Crises (b) Depression and Recovery

(c) Both (a) and (b) (d) None of these

(a) (b)

(c) (a) (b) (d)

(x) As changes in income, it also changes in investment in called :

(a) Induced Investment (b) Autonomus Investment

(c) Both (a) and (b) (d) Fiscal Investment

(a) (b)

(c) (a) (b) (d)

Theory

2. What is National Income ? State the importance of National Income. 10

Or

Explain Fisher’s quantity theory of money.

3. Explain Say’s Law of Market. 10

Or

State Cambridge approach of value of money.
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P.T.O.

4. Write short notes on (any two) : 10

(i) Net National Product

(ii) Multiplier

(iii) Marginal Efficiency of Capital

(iv) Functions of Money.

(i)

(ii)

(iii)

(iv)
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