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FACULTY OF COMMERCE

M.Com. (Third Semester) EXAMINATION

MAY/JUNE, 2022

(New Pattern)

ADVANCED FINANCIAL ACCOUNTING

(Monday, 4-7-2022)

Time : 2.00 p.m. to 5.45 p.m.

Time— 3.45 Hours

Maximum Marks—T75

N.B. .— (i) Question No. 1 is compulsory.

(t1) All questions carry equal marks.

@) W . AEE SR
(i) §d YA GHAE O SR

1. The Trial Balance of the A.U. Bank as on 31st March 2020 : 15
Debit Balance T | Credit Balance 4

Premises 4,00,000 | Share Capital (5,000 equity
Money at call and short shares of ¥ 100 each) 5,00,000
notice 5,00,000 | Interest and Discount 5,00,000
Furniture 70,000 | Reserve Fund 6,00,000
Cash in Hand 5,00,000 [ Savings bank deposits 5,00,000
Cash with Reserve Bank | 4,00,000 | Fixed Deposits 10,00,000
Cash with other Banks 5,20,000 | Current Accounts 10,00,000
Government Securities 3,00,000 | Pension Fund 70,000
P.T.O.
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Loans, Cash Credits and Overdraft from State Bank| 2,00,000
overdrafts 15,00,000 | Rent Received 20,000
Bills discounted and Commission Received 80,000
purchased 2,47,000 | Profit and Loss Account

Audit Fees 10,000 |(1-4-2019) 1,30,000
Salaries of Staff 80,000
Director’s fees 5,000
Printing and Stationery 10,000
Non-Banking Assets 55,000
Sundry Charges 3,000

46,00,000 46,00,000
Additional Information :
() Depreciation on premises and furniture 10% p.a.

(i1)
(iii)

(tv)

Interest receivable on Investment was 3 5,000.

Bills for collection totalled ¥ 2,00,000.

The Bank had given guarantee for ¥ 51,000 on behalf of its customers.

Prepare Profit & Loss A/c and Balance Sheet as per requirements of the Banking

Regulation Act.

AU. %= 31 719 2020 IS 9Rem e @refiaysm s :

T foreeten | s et 3
S 4,00,000 | 9T 9rEaad (5,000 ST 9T
T 3fe hia T I ¥ 100 HTN) 5,00,000
Aifeq 5,00,000 | =T U1 gL 5,00,000
SUER (HiHER) 70,000 | 5@ ®e 6,00,000
Qe 5,00,000 | =rd o ST (39) 5,00,000
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%y fag fed o 4,00,000 | Hgd ST (9) 10,00,000
Fu fagr o= o 5,20,000 | =Te] @ 10,00,000
SIEANICRINES 3,00,000| T ®s 70,000
Fet, Y B F Ay | 15,00,000| Ve oTF 3tfeerd 2,00,000
e et 20,000

foar fewrs=e snfor =€t | 2,47,000| wigem fefee 80,000
sffee frgr 10,000 @1 ST0T T @
FHHEAR TR 80,000  (1-4-2019) 1,30,000
BElISER R 5,000
=t enfor R 10,000
AA-dfhTT Wead (F9c) 55,000
Tl e 3,000

46,00,000 46,00,000
ffafiea A&t :

() SER S e HwiHeReR 10% .
(ii) ~ Shd AT U ddi4 % 51,000 = gHl feel IR

(iif) ~ TAaUERTeR E@Ruar SR 2 5,000.

Gv) % 2,00,000 = Huewne foay 2.

S fafed T TE-del @ 9 e foero T@r w0

X Co. Ltd. purchases Y Co. Ltd. and Z Co. Ltd. on 1st January and 1st July
2020 respectively. The balance sheet of the companies as at 31st December

2020 are given below : 15
P.T.O.
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Liabilities X. Co. Ltd. |Y. Co. Ltd. |Z. Co. Ltd.
Share capital :
Equity shares of ¥ 50 each 5,00,000 2,10,000 2,50,000
Balance on 1-1-2020 :
General Reserve 38,000 19,000 10,000
Profit and Loss A/c 42,000 21,000 10,000
Current Year :
General Reserve 6,000 11,000 5,000
Profit and Loss A/c 29,000 15,000 22,000
Bills Payable — — 4,000
Trade Creditors 40,000 75,000 8,000
6,55,000 3,51,000 3,09,000
Assets X. Co. Ltd. | Y. Co. Ltd. [Z. Co. Ltd.
Fixed Assets 1,58,000 1,92,000 1,65,000
Investment :
2500 equity shares in Y Co. Ltd. 1,60,000 — —
3200 equity shares in Z Co. Ltd. 1,80,000 — —
Stock 85,000 — 20,000
Bills receivable from Z Co. Ltd. 2,000 — —
Debtors 20,000 65,000 10,000
Bank 50,000 94,000 1,14,000
6,55,000 3,51,000 3,09,000

The following particulars are available :

The whole of the stock in trade of Y Co. Ltd. as at 30th June 2020 ¥ 20,000
was later sold to X Co. Ltd. for ¥ 25,600 and it remained unsold as at 31st

December 2020
Draw a Consolidated Balance Sheet as on 31st December, 2020.
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ha N

X. Co. Ltd. 7Y Co. Ltd. 1 SHaRI 31 Z Co Ltd. 1 S[&1 2020 ISt BRI hedl.

T s 31 fedar 2020 =t feud) faerul @relidydm ARd

egar X. &.fe1. Y. & Z. &.fa.
OIT Tigad :
FHAT AR YA T 50 JHOI 5,00,000 2,10,000 2,50,000
1-1-2020 st 3TfEreR
YR Fierd! 38,000 19,000 10,000
T el 42,000 21,000 10,000
Te] a9
YR Hedt 6,000 11,000 5,000
AT el 29,000 15,000 22,000
g faa o — 4,000
AR Gehl 40,000 75,000 8,000
6,55,000 3,51,000 3,09,000
Rkl X. & fa. Y. & f&. Z. & f&.
oo wodt 1,58,000 1,92,000 1,65,000
AU
Y Co. Ltd. w&ftad 2500 §9al 91 | 1,60,000 — —
Z Co. Ltd. \e&fier 3200 ¥&ar 91 | 1,80,000 — —
Y 85,000 — 20,000
Z Co. Ltd. s 9wl Irmd forcd 2,000 — —
TR 20,000 65,000 10,000
EED 50,000 94,000 1,14,000
6,55,000 3,51,000 3,09,000
P.T.O.
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fra ol WAyl T8 ¢

Y. Co. Ltd. =1 30 S 2020 =1 % 20,000 fhAd=n 990 =R ¥4, X Co. Ltd.
o % 25,600 1 fosht wivam omen o 31 feder 2020 o 7 fawi Soen e

31 fedax 2020 TSi= TG feodt foerm T@m .
Or

(fenam)
The Janki Bank Ltd. gives the following particulars of their investments in
12% Govt. of India Loan :
(1) Purchases : Face value ¥ 90,000 ex-interest at ¥ 98 (on 1-6-2020)
(2) Sale : Face value of ¥ 60,000 ex-interest at ¥ 104 (on 1-11-2020)
(3) Interest dates : 30th June and 31st Dec.
The market value of security on 31st Dec. 2020 was T 107.

Prepare the Investment Account for the year 2020.

SeR! ek T T M=AT 12% YRA TXRREAT Hhelidial Jaau[ehie e SefergH o]
fqoat o e

(1) @& : T Jed T 90,000 =TS Wgd T 98 THMU (1-6-2020) IS

(2)  faeht : TEET g % 60,000 = Ifed T 104 FEMO (1-11-2020) IS
(3) = fadier : 30 SF oMfor 31 fedeR

31 feder 2020 IS I IR ged 3 107 B

2020 FETEREET [AEUEh @l TR .
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The balance sheet of ‘Y’ as on 31st Dec. 2020 was as under. Find out goodwill

by capitalsation of sueprprofit method : 15
Liabilities T | Assets 4
Capital ¥ 100 each 12,50,000 | Land & Building 9,00,000
Creditors 4,00,000 [ Machinery 5,50,000
Bills payable 1,00,000 | Furniture 10,000
Stock 40,000

Cash 2,50,000

17,50,000 [ 17,50,000

31 fedsr 2020 T ‘T’ =9 frodt foaewor @eiayq o 2. HIeciohiol Sudd %]

AN a N
Hagdl1 eqldid Hod onlel @

Een) 3 | |u=it 4
qreaad ¥ 100 9fd 9F - [12,50,000 | S 7T SHRA 9,00,000
CEED] 4,00,000 | T 5,50,000
T faus 1,00,000 | 3TERY 10,000
he 40,000

fe| 2,50,000

17,50,000 17,50,000

(1)  Profit for last five years whereas :
ARt 9re Seien AR qEgHl gl
% 2,00,000, ¥ 2,10,000, * 2,25,000, % 2,50,000, ¥ 2,65,000
(2)  The assets revalued as under :
qUie YAHeART  EeleTyH Tl
Land & building (¥ & 39Rd)  9,70,000, Machinery (¥33) ¥ 90,000,
Furniture (39%R) T 5,000.

P.T.O.
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(3)  Remuneration was charged I 20,000.

Hieeell T 20,000 ST

(4) Rate of Return at 10%.

AT €2 10 5.

NJ—30—2022

Or
(fenam)
The balance sheet of X as on 31st Dec. 2020 was as under :
Liabilities X | Assets 3
Capital 10 each 20,00,000 | Land & Building 14,40,000
Creditors 6,40,000 | Machinery 8,80,000
B/P Payable 1,60,000 [ Furniture 16,000
Stock 64,000
Cash at Bank 4,00,000
28,00,000 28,00,000
31 fedar 2020 IS ‘&' = qaE WAl 84
I | wudt N
qread 3 10 A 20,00,000| 47 9 ARG 14,40,000
BTeh 6,40,000| TI 8,80,000
<7 faus 1,60,000( STEHT 16,000
ThY 64,000
CCic i) 4,00,000
28,00,000 [ 28,00,000
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(1)  The profits for last five years were as :
ARTtel 9Te o= T GETgHTol Bidl.
L. % 3,20,000, I1. ¥3,36,000
III. %3,60,000 IV.% 4,00,000
V. 34,24,000
(2)  Assetsrevalued as:
Ui Yo Sy T
Land and Building (441 9 39R4d) ¥ 15,52,000,
Machinery (F33) ¥ 14,40,000;
Furniture (39%mY) ¥ 8,000
3) Fair remuneration ¥ 40,000 p.a.
Hiegel 9fd o9 % 40,000
(4)  Rate of Return at 10%
e €T 10% T
Find out goodwill as per capitalisation of superprofit method.
STAdH TR HIETeehUIHR SARI 4o h1al.
Find out fair value of shares from the following Balance Sheet : 15
Balance Sheet
Liabilities % | Assets 3
Equity shares of Land & Building 5,50,000
%100 each 10,00,000 | Plant & Machinery 7,10,000
General Reserve 2,00,000 | Trademark 1,00,000
Tax provision 3,00,000 | Stock 2,40,000
Workmen’s Savings A/c 1,50,000 | S.Debtors 4,40,000
S. Creditors 4,90,000 | Cash 2,50,000
P& LA/ 1,60,000 | Preli. exp. 10,000
23,00,000 23,00,000
P.T.O.
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@eitel fedifaeromesa v 3f=d e 1al ¢
feeret faaor
LRkl 3 | dust 3
THAT AW YT SIBCEECIIG| 5,50,000
¥ 100w 10,00,000 | ST g IS 7,10,000
e e 2,00,000 | =g fa=s 1,00,000
EaEKES 3,00,000 | &Ry 2,40,000
FHA F9d @ 1,50,000 | fa. ot 4,40,000
fa. et 4,90,000 | @ 2,50,000
THRI-Tel el 1,60,000 | wiead @@= 10,000
23,00,000 [ 23,00,000

(1) On the date of balance sheet :

AEer=Al TREe
Plant & Machinery (ST a 33) ¥ 6,00,000,
Land & Building (S 9 3ARd) T 12,00,000
Bad debts (SESid @eht) T 40,000
Goodwill worth (TaTdt gea) % 8,00,000
(2)  The profits of the Co. were as :
FHUAET TR TR
I. % 4,00,000,
I1. ¥ 4,50,000;
III. 5,30,000
2.
(3)  25% Profit transfer to Reserve.
25% R TEite e Traia s
(4)  Rate of Return at 10% (yield rate)
el g 10% .
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Or
(fenam)
The balance sheet of ‘Y’ as on 31st Dec. 2020 was as under. Find fair value
of shares :
Liabilities 3 | Assets 3
Capital T 10 each 13,50,000 | Fixed Assets 16,50,000
Reserve 3,00,000 | Goodwill 1,50,000
P &L Al 60,000 | Current Assets 6,00,000
5% debentures 3,00,000
S. Creditors 3,90,000
24,00,000 [ 24,00,000

31 fedar, 2020 TS ‘A’ = Feodt-foerm @refiayam gd. vrm= 3fea g

ki@l
Rl 3 | wu=h 2
qead g&&! 3 10 13,50,000 | feerx wowit 16,50,000
et 3,00,000 | @AW 1,50,000
THI/AIET T 60,000 | =@ HU=Ht 6,00,000
5% heIE 3,00,000
fa. oent 3,90,000
24,00,000 [ 24,00,000
(1)  The profits for last three years were as :
ARftel 9 Seen AR QelayET g
I. % 1,50,000,
I1. ¥ 1,59,000;
III. % 1,56,750
P.T.O.
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5. Write short notes on any two :
@) Investment Accounting
(i1)  Pro forma of Banking Account—Profit & Loss Account.
(i1i) Method of valuation of share
(tv) Holding Company Account.
WG] hITTEl SR igs feur foer
@) ek e
()  AfERE A@I—TE-de] U5 THAT JIR R
G I B (2 2 e e
(iv) IR JHSS @
NJ—30—2022 12

( 12 ) NJ—30—2022

(2)  20% profit transfer to Reserve.

20% T TEie e wmaia s
(3) Rate of Return at 10%

el g 10 .
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