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NA—118—2022

FACULTY OF COMMERCE

B.Com. (Second Year) (Third Semester) EXAMINATION

MAY/JUNE, 2022

(Old Course)

COST ACCOUNTING-I

Paper-CC-XIV

(Tuesday, 14-6-2022) Time : 2.00 p.m. to 4.30 p.m.

Time— 2½ Hours Maximum Marks—40

N.B. :— (i) Question No. 1 is compulsory.

(ii) Simple calculator is allowed.

(i) 1 

(ii)

1. The Directors of a manufacturing company require a statement showing pro-

duction results of the company for the month of July 2020. The cost accounts

reveal the following information : 10

Stock in hand (1-7-2020) : `

Raw material 50,000

Finished goods 34,720

Stock in hand (31-7-2021) :

Raw material 52,500

Finished goods 31,500

Purchase of raw material 43,800

P.T.O.

20618C62A36687222CF719D23D424701
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WT (    2    ) NA—118—2022

Work-in-progress (1-7-2020) 16,440

Work-in-progress (31-7-2020) 18,200

Sale of finished goods 1,44,620

Direct wages 34,300

Non-productive Wages 1,600

Works Expenses 16,740

Office and Administration Exp. 6,320

Selling Expenses 8,420

You are required to prepare a statement so as to show :

(a) Prime cost

(b) Total cost of production

(c) Cost of goods sold

(d) Net profit for the month.

2020 

 (1-7-2020) : `

50,000

34,720

(31-7-2021) :

52,500

31,500

43,800

 (1-7-2020) 16,440

 (31-7-2020) 18,200

20618C62A36687222CF719D23D424701
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WT (    3    ) NA—118—2022

1,44,620

34,300

1,600

16,740

6,320

8,420

2. Prepare a store ledger account for the following transaction using LIFO

method : 10

01-06-2020 Opening stock 120 kg @ ` 7.50 per kg

02-06-2020 Purchased 220 kg @ ` 7.60 per kg

04-06-2020 Issued 50 kg

08-06-2020 Issued 70 kg

12-06-2020 Issued 80 kg

16-06-2020 Returned from workshop 20 kg @ ` 7.60 per kg

20-06-2020 Issued 120 kg

24-06-2020 Purchased 250 kg @ ` 7.40 per kg

28-06-2020 Issued 70 kg

30-06-2020 Issued 80 kg

P.T.O.
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WT (    4    ) NA—118—2022

(LIFO) 

01-06-2020  120 ` 7.50 

02-06-2020 220 ` 7.60 

04-06-2020  50 

08-06-2020  70 

12-06-2020  80 

16-06-2020 20 ` 7.60 

20-06-2020 120 

24-06-2020 250 ` 7.40 

28-06-2020 70 

30-06-2020 80 

Or

Two materials A and B are used as follows :

Normal usage 600 units per week each

Maximum usage 900 units per week each

Minimum usage 300 units per week each

Re-order quantity A—4,800 units

B—7,200 units

Re-order period A—4 to 6 weeks

B—2 to 4 weeks

Calculate for each material :

(a) Re-order level

(b) Minimum stock level

20618C62A36687222CF719D23D424701
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WT (    5    ) NA—118—2022

(c) Maximum stock level

(d) Average stock level.

600 

900 

300 

—4,800 

—7,200 

—4  6 

—2  4 

3. From the following information, compute machine hour rate : 10

`

(i) Cost of machine 80,000

(ii) Installation charges 8,000

(iii) Estimated scrap value (Life of machine 15 years) 3,000

(iv) Rent and rates for the shop per month 400

(v) Insurance premimum for the machine (PA) 1,000

(vi) Repairs and maintenance (P.A.) 1,200

(vii) Power 10 units per hour

(viii) Rate of power per 100 units 30

P.T.O.

20618C62A36687222CF719D23D424701
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WT (    6    ) NA—118—2022

(ix) Estimated Working Hour—1800 hours (P.A.)

(x) Supervisor salary (p.m.) 1,000

(xi) General lighting for the shop (p.m.) 500

The machine occupies 1/5 of the total area of the shop. The supervisor is

expected to devote 1/4 of his time to this machine.

`

(i) 80,000

(ii) 8,000

(iii) 15 3,000

(iv) 400

(v) 1,000

(vi) 1,200

(vii) 10 

(viii) 100 30

(ix) 1800 

(x) 1,000

(xi) 500

1/5 

1/4 

Or

Calculate the total earning and effective rate of earning per hour of the

two workers under Rowan plan and also Halsey plan from the following

particulars :

Standard time : 50 hours

Time taken Worker A - 45 hours

Worker B - 30 hours

Rate of wages ` 1 per hour.

20618C62A36687222CF719D23D424701



20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

20
61

8C
62

A
36

68
72

22
CF7

19
D

23
D

42
47

01
20

61
8C

62
A

36
68

72
22

CF7
19

D
23

D
42

47
01

WT (    7    ) NA—118—2022

: 50 

 - 45 

 - 30 

` 1

4. Write short notes on (any two) : 10

(i) Objectives of Cost Accounting

(ii) Limitations of Cost Accounting

(iii) Economic Order Quantity

(iv) Overhead.

(i)

(ii)

(iii)

(iv)

NA—118—2022 7
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