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NA—62—2022
FACULTY OF COMMERCE

B.Com. (Third Semester) EXAMINATION

MAY/JUNE, 2022

(New Pattern)

CORPORATE ACCOUNTING

(B.C. 3.1)

(Tuesday, 7-6-2022) Time : 2.00 p.m. to 5.45 p.m.

Time— 3.45 Hours Maximum Marks—75

N.B. :— (i) Q. No. 1 is compulsory.

(ii) Attempt all questions.

(iii

(i)

(ii)

(iii)

1. The following is the trial balance of India Company Limited on 31st

Dec. 2018 : 20

Trial Balance

Particulars ` Particulars `

Stock on 1st Jan 7,500 General Reserve 2,500
Building 30,000 Sales 41,500
Government Securities 6,000 Creditors 5,000
Plant and machinery 36,000 Profit and Loss a/c 1,360
Calls in Arrears 750 6% Debentures 30,000
Purchases 18,500 Provision for bad debts 350
Debtors 8,700 Bills payable 3,800
Interim Dividend 750 Share capital (4600 shares 46,000
Preliminary Expences 500 of ` 10 each)
Carriage inward 1,310
Bad debts 210
Director’s fees 575
Fixture 720
Interest on Debentures 900
Goodwill 2,500
Salaries 1,450
General exp. 1,690
Wages 8,480
Cash in hand 75
Cash at bank 3,900

1,30,510 1,30,510

P.T.O.

E3DD320E905B263DC02C044B23E5023C
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WT (    2    ) NA—62—2022

Additional Information :

(i) Charge 10% depreciation on plant and 5% on fixture.

(ii) Final dividend 5% was proposed by board of directors.

(iii) Write off 20% of preliminary expenses.

(iv) Reserve for bad and doubtful debts ` 500.

(v) Transfer ` 1,000 to General Reserve.

(vi) Make provision for taxation ` 2,500

(vii) Stock on 31st December 2018 was ` 10,000

Prepare final accounts of the company.

31-12-2018 

` `

1 7,500 2,500

30,000 41,500

6,000 5,000

36,000 1,360

750 6% 30,000

18,500 350

8,700 3,800

750 46,000

500 4600 @ ` 10)

1,310

210

575

720

900

2,500

1,450

1,690

8,480

75

3,900

1,30,510 1,30,510

E3DD320E905B263DC02C044B23E5023C
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WT (    3    ) NA—62—2022

(i) 10% 5% 

(ii) 5% 

(iii) 20% 

(iv) ` 500.

(v) ` 1,000 

(vi) ` 2,500.

(vii) 31-12-2018 ` 10,000 

2. The Anuj Ltd. incorporated on 1st May 2020 acquired the business of Mr.

Shantanu with effect from 1st Jan. 2020. The first accounts drawn on 30 Sept.

2020 disclosed the following : 15

(i) Gross profit ` 1,40,000.

(ii) Office expenses ` 28,440.

(iii) Directors remuneration ` 8,000.

(iv) Formation expenes ` 3,000.

(v) Selling expenses ` 2,800.

(vi) Directors travelling expenses ` 2,000.

(vii) Rent up to 30th June 2020 was ` 200 p.m. thereafter it was increased

up to ` 6,000 per annum.

(viii) The manager of earlier firm whose salary was ` 1000 p.m. was made

a director upon the incoporation and his remuneration thereafter is

included in the figures of directors remuneration given above.

(ix) Salary to office staff ` 18,200 (There were 2 employees in the pre-

incorporation period and 5 employees in the post-incorporation period.

An employee’s salary was ` 400 p.m. In the preincoporation period and

` 600 p.m. in the post-incoporation period).

P.T.O.

E3DD320E905B263DC02C044B23E5023C
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WT (    4    ) NA—62—2022

(x) The net sales were ` 3,36,000. The monthly average of which for the

first four months of 2020 was half of the remaining period. Ascertain

the pre- and post-incorporation profits.

1 2020 1 2020

30 2020 

(i) ` 1,40,000

(ii) ` 28,440

(iii) ` 8,000

(iv) ` 3,000

(v) ` 2,800

(vi) ` 2,000

(vii) 30 2020 ` 200 ` 6,000

(viii) ` 1,000

(ix) ` 18,200 2 

5 ` 400

` 600

(x) ` 3,36,000 2020 

Or

Bhagwan Company Ltd. was incoropration on 1st May 2020, to take over

the business of Mr. Sapan with effect from 1st Jan. 2020. The Profit and Loss

a/c for the year ended 31st Dec. 2020 is as follow :

E3DD320E905B263DC02C044B23E5023C
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WT (    5    ) NA—62—2022

Profit and Loss A/c

` `

To Salary 20,000 By Gross profit 1,70,000

To Audit fees 10,000

To Insurance 3,000

To Bank charges 2,000

To Electricity 400

To Director Fees 1,600

To Interest on Loan 4,000

To Commission 20,000

To Selling exp. 30,000

To Formation Exp. 9,000

To Delivery Exp. 20,000

To Net profit 50,000

1,70,000 1,70,000

Sales Ratio = 2 : 3
Find out pre- and post-incorporation profit.

1 2020 1 2020 
31 2020 

` `

20,000 1,70,000

10,000

3,000

2,000

400

1600

4,000

20,000

30,000

9,000

20,000
50,000

1,70,000 1,70,000

= 2 : 3

P.T.O.

E3DD320E905B263DC02C044B23E5023C
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WT (    6    ) NA—62—2022

3. Pass Journal Entries and show balance sheet after redemption : 15

Liabilities ` Assets `

Share capital 30,000 Fixed Assets 3,00,000

E-shares of ` 10 3,00,000 Investments 60,000

2500 redeemable Stock 1,00,000

Pref. shares of ` 100 2,50,000 Debtors 1,50,000

Share premium 10,000 Bank Balance 2,00,000

G. Reserve 1,00,000

P & L A/c 60,000

Creditors 90,000

8,10,000 8,10,000

Redeemable pref. shares were redeemed at 10% premium. Revenue reserve

was utilised for provision for redemption and for the balance equity shares

for sufficient No. Shares are issued at a premium of 20%. Investments were

sold at ` 50,000. Redemption was carried out. After redemption one bonus

share for 2 shares held was issued.

` `

3000 3,00,000

` 10 3,00,000 60,000

2500 1,00,000

` 100 2,50,000 1,50,000

10,000 2,00,000

1,00,000

60,000

90,000

8,10,000 8,10,000

10 

20 

` 50,000 2 1 

E3DD320E905B263DC02C044B23E5023C
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WT (    7    ) NA—62—2022

Or

Balance sheet of A. K. Co. Ltd. as on 31st Dec. 2021.

Liabilities ` Assets `

500 equity shares of ` 100 5,00,000 S. Assets 9,60,000

5000, 6% Pref. shares ` 100 Investment 1,50,000

each 5,00,000 Cash 1,40,000

Share premium 25,000

Profit 2,10,000

Creditors 15,000

Total 12,50,000 Total 12,50,000

(i) The company decided to redeem the Pref. Shares at a premium of 7%.

(ii) To issue 3,000 equity shares of 100 each fully paid at a premium of

5% and use the amount required for redemption of pref. shares.

(iii) The investment sold for ` 1,60,000.

(iv) Use the profit of the company for the balance of required amount.

Pass entries and show balance sheet after redemption.

31 2021 

` `

500 9,60,000

` 100 5,00,000 1,50,000

5,000 6 1,40,000

` 100 5,00,000

25,000

2,10,000

15,000

12,50,000 12,50,000

P.T.O.

E3DD320E905B263DC02C044B23E5023C
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WT (    8    ) NA—62—2022

(i) 7 

(ii) 3000 100 5 

(iii) ` 1,60,000 

(iv)

4. The Hinduja Mills Ltd. issued 2000 equity shares of ` 10 each at a premium

of ` 2 per share payable as follows : 15

On application ` 2

On allotment ` 5

(Including premium)

On first call ` 3

On second call ` 2

Applications were received for 3,000 shares and allotment made pro-rata to

applicants of 2,400 shares. Money overpaid all applications by the allottees

was employed on account of sums due on allotment.

Nagesh, to whom 40 shares were allotted to pay the allotment money and

on his failure to pay the first call his shares were forfeited.

Ganesh, the holder of 60 shares failed to pay the two calls, and his shares

were forfeited after the second call.

Of the shares forfeited, 80 shares were sold to Pritam, credited as fully paid

for ` 9 per share the whole of Nagesh’s share being included. Show the Journal

Entries and balance sheet.
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WT (    9    ) NA—62—2022

2,000 10 ` 2 

` 2

` 5

` 3

` 2

3,000 pro-rata 2,400 

40 

60 

80 ` 9

Or

Harshali company issued 4000 equity shares of ` 10 each at a discount of

10% on these shares. The payments are to be made as follows :

On application ` 2, on allotment ` 2 and on first and final call ` 5. Raj who

is holder of 1000 shares has not paid the first & final call. Hence his shares

have been forfeited and reissued at a discount of 15%. Pass journal entries.

P.T.O.

E3DD320E905B263DC02C044B23E5023C



E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

E3
D

D
32

0E
90

5B
26

3D
C02

C04
4B

23
E5

02
3C

WT (    10    ) NA—62—2022

NA—62—2022 10

4000 ` 10 10 

` 2 ` 2 ` 5. 1000 

15 

5. Write short notes on (any two) : 10

(i) E-Banking

(ii) R. T. G. S.

(iii) NEFT

(iv) Swipe Machine.

(i)

(ii)

(iii)

(iv)
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