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NA—67—2022
FACULTY OF COMMERCE
B.Com. (Fourth Semester) EXAMINATION
MAY/JUNE, 2022
(New Course)

ADVANCE CORPORATE ACCOUNTING

(Wednesday, 8-6-2022) Time : 2.00 p.m. to 5.45 p.m.
Time— 3.45 Hours Maximum Marks—T75
N.B. .— () All questions are compulsory.

(i1) Use of simple non-programmable calculator is allowed.
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1. Given below are the balance sheets of 31st March, 2021 of X' Ltd. and 'Y’

Ltd. amalgamated to form new company 'Z' Ltd : 20
Balance Sheet
Liabilities 'X' Ltd. "Y' Ltd.
Share Capital :

In shares of ¥ 100 each fully paid 2,00,000 4,00,000
Capital Reserve 1,00,000 20,000
Profit & Loss Alc 80,000 —
General Reserve 20,000 —
Loans 1,60,000 1,20,000
Creditors 36,000 1,50,000
O/S Expenses 4,000 10,000
6,00,000 7,00,000

P.T.O.
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Assets X' Ltd. Y' Ltd.

Fixed Assets :

Goodwill — 80,000
Buildings 60,000 50,000
Plant 1,00,000 1,20,000
Furniture 10,000 20,000

Current Assets :

Stock 2,00,000 2,80,000
Debtors 2,00,000 26,000
Cash at Bank 30,000 44,000

Misc. Exp :
Profit & Loss Alc — 70,000

Preliminary Exp. — 10,000

6,00,000 7,00,000

It was decided that :
(1) All the assets and liabilities are to be taken at par except goodwill of

"Y' Ltd. which is considered worthless.

(2)  The new company is to pay the purchase price partly in cash and partly
in fully paid shares of ¥ 100 each in new company. The X' Ltd. is to

receive ¥ 40,000 and 'Y' Ltd. ¥ 20,000 in cash. Calculate purchase

consideration and pass journal entries in the books of 'Y' Ltd.
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31 979, 2021 It wYIR FEte X fA. 9 'Y T = - faaror eneftayEmt S
q wfatea Bem Afed 'Z' fa. = wero el

Tert-faawor
I X' fa. Y fa.
HUT HTSd
A9 € 100 FHO quiced 2,00,000 4,00,000
qreaa gradt 1,00,000 20,000
AT el 80,000 5
Bl wfedt 20,000 sl
| 1,60,000 1,20,000
JH! 36,000 1,50,000
3T T 4,000 10,000
6,00,000 7,00,000
R Huwdt .
EC2 ol — 80,000
ARG 60,000 50,000
EDE| 1,00,000 1,20,000
ST 10,000 20,000
o HUwlt :
T 2,00,000 2,80,000
STEH 2,00,000 26,000
AR AE 30,000 44,000
fortenie @4 :
ANy e — 70,000
mafys T — 10,000
6,00,000 7,00,000
P.T.O.
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(2) Afed &. 7 wHAUARTE! TR STE: W T SR AT TEAC 0 J1
shel. |ETE Hed T 100 i 18 X! fd. T 40,000 7o Y fa. ¥ 20,000
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On 1st January 2020 Anirudha Co. Ltd. issued 5% debentures for 3 1,00,000

repayable at par after three years. A sinking fund was established for their

redemption. The amount annually set aside was T 31,721. The investment
earned interest at 5%.

Show the Debenture Redemption Fund Account and Debenture Redemption
Fund Investment Account for three years. 15

AfEg &. fa. 7 1 SHad 2020 TSt T 1,00,000 o 5% FSR@ HiHT Shal o7
T WAhS 3 A FHHCHER hadr=! 373, TTEIe! INeH et 39T v Siae.
TS ¥ 31,721 39 XU Sfad [davmial 5% TS H@UR TR.
T IeiEer seie Wakhe MHl @d 9 Heid Wathe fH o M @
TR F.

Or
(fenam)
The following is the Balance Sheet of Sameer Ltd. as on the 31 March 2021 :
Balance Sheet

Liabilities % | Assets g
Capital : Building 1,15,000
3000 Preference shares 3,00,000 | Machinery 2,50,000
of ¥ 100 each

3000 equity shares of Stock 1,07,500
%3 100 each 3,00,000 [ Sundry Debtors 70,000
Sundry Creditors 40,000 | Bills Receivable 5,000
Bills payable 10,000 | Bank Balance 2,500
Preliminary Exp. 7,500

Profit & Loss Alc 92,500

6,50,000 6,50,000

E1D588AF4AE9397107A0085E11B1C2DC



WT

(5 )

The following scheme of reconstruction was adopted :

(1)
)
3)

4)

Give journal entries and draw up the revised balance sheet.

g fa. 9 31 99 2021 9 feordi-faau @efiargq o )

The preference shares be reduced to ¥ 25.

The equity shares be reduced to ¥ 40.

NA—67—2022

Machinery to be written down ¥ 20,000, stock ¥ 17,500 and provision

for bad debts ¥ 12,500.

Preliminary expenses and profit & loss written off completely and balance

amount transferred to capital reserve.

Teerdr-feamur
Eenl) 3 Tt 3
aedd ELIEG| 1,15,000
3000 3WEFR 9FT Tt T 100 3,00,000| T 2,50,000
3000 THAT YT Yceh! Y 1,07,500
T 100 3,00,000 | fafay steoi 70,000
fafay sl 40,000 | 9= oo 5,000
g faua 10,000 | Sehdtet fRTeeTe 2,500
RS = 7,500
A TT@I 92,500
6,50,000 6,50,000

RIS WATAyA ReehRel 318 :
STUTHFRTE W Hed Todeh! T 25 Wd hHl &,
AT I o Todeh! T 40 T AT o,

(D
(2)
3)
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The Metro Ltd. went into voluntary liquidation on 31st December 2020 when

the following balance sheet was prepared : 15
Balance Sheet

Liabilities T | Assets 3

Issued capital : Goodwill 20,000

15000 equity shares of ¥ 10 |1,50,000| Land & Building 25,000

each

Sundry creditors preferential 4,000 [ Machinery 40,000

Partly secured 30,000 | Stock 60,000

Unsecured 80,000 | Debtors 55,000

Bank overdraft 2,000 | Cash 1,000

Profit & Loss Alc 65,000

2,66,000 2,66,000

The liquidators realised the assets as follows : 3

Land and Building 22,000

Machinery 33,000

Stock 57,000

Debtors 48,000

Cash 1,000

The expenses of liquidation amounted to 1,700.

The liquidator's remuneration was agreed at 2%% on the amount realised

and 2% on the amount paid to unsecured creditors subject to maximum of

3 5,800.

Prepare liquidator's statement account.
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31 fegsr 2020 T 72 fa. 2. oo IR el & dRee feudt-faeror Ered-
JHO B

Reerdt-faeror
oGl % | Tt 3
frifaa wreaa - AT 20,000
15,000 9 9N Y] gH =9 gARd 25,000
3 10 =1 1,50,000
fafay Iamel gaffaear 4,000 | FI= 40,000
39T Fre 30,000 | &hu 60,000
Tgferd 80,000 | RUTR 55,000
Aty eTfufaeRs 2,000 | @ 1,000

ATHAH Tl 65,000
2,66,000 2,66,000

fFEaReRT "9 UENHI0T ETATH el :

qH o AR

e
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U
ReC)

BISEUICINRCE]

%
22,000
33,000
57,000
48,000

1,000

1,700

o

FTERERTE FAI=AT UBHRTOMER 214% 0T STAFAYA ScHvIl feeied ThieR 2% Hiage

T . W Hegdl SR S % 5800 QT
e Afqm oren faaxor dar &
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Or
(fenam)
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From the balance sheet given below prepare consolidated balance sheet :

Balance Sheet
(As at 31-12-2020)

Liabilities 'H' Ltd. 'S' Ltd.
Share Capital (X 10 each) 10,000 2,000
Reserve 1,000 600
Profit & Loss Alc 4,000 1,200
Creditors 2,000 1,200
Bills Payable — 500

17,000 5,500

Assets 'H' Ltd. 'S' Ltd.
Fixed Assets 8,000 1,200
150 shares in 'S' Ltd. 1,500 —
Stock 6,100 2,400
Debtors 1,300 1,900
Bills receivable 100 —

17,000 5,500

The following information is available :

(1)

(2)

(3)
(4)

Entire profit of 'S' Ltd. has been earned since the shares were acquired
by 'H' Ltd. but threre was already the reserve of ¥ 600 at that date.

Bills accepted by 'S' Ltd. are all in favour of 'H' Ltd. which had discounted

T 400 of them.

Fixed assets of 'S' Ltd. are undervalued by I 200.
Stock of 'H' Ltd. include ¥ 500 for good brought from 'S' Ltd. at a profit

to the latter of 25% on cost.
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weftel Teerdi-faerumeaes Teid Redi-faero TR &30 ¢

feerdt-faeror 31-12-2020 Tsi=

ferat faawor

qr 9iEad (T 10 =) 10,000 2,000
Bkl 1,000 600
TTATH T 4,000 1,200
CEC| 2,000 1,200
g fawt 2¢) 500

17,000 5,500
feer Uit 8,000 1,200
150 3791 wH fa. 73 (e o) 1,500 —
@Y 6,100 2,400
SRUThI 1,300 1,900
e oo 100 —

17,000 5,500

Welie Hifgd! SYaed 318 ¢

(1)

(2)

3)
(4)

m fa o 5 Ty @ fa 9 3 T SEHae FI@d S STR.
R B dREen wE. fa. = d@fedt T 600 B

. fa. 3 foerae d fao3 . fa. 9e emed. =it T 400 =t oo
YT ST
. fa. =0 fer duci= ¥ 200 7 FHH qediwd hodl .

. fa. = @[ T, fa. Fed =aeiedn 3 500 <A AerEl GHe SR SATer
. fa. 7 [ gearerR 25% THN SRR

P.T.O.
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On 1st January 2018, the Tata Ltd. issued 12 percent debentures of ¥ 1,00,000
repayable afer 3 years. It has been decide to establish a sinking fund for
their redemption. The annual instalments towards the fund was ¥ 30,211.

The investments earned interest at 10 percent.

Show the Debenture Redemption Fund Account and the Debenture Redemption

Fund Investment Account for three years. 15

e . fa. 7 1 SHERr 2018 TSt 1,00,000 = 12% wheiire fHifHa shel sRA
T TAHS 3 IUH HHHSATE HF=] 31, HES] e Gied! 391 Heoard 3o
TEE ¥ 30211 SN FUAN Rfaal. [AAUHER 10% IFh A (SR 3R,

T FeiEEl Fwsiie Wahe M 9 s Watks [ Taeves fef ' 7@ #a.
Or
(feram)

Given below is the Balance Sheet of Tanuja Ltd. as on 31st December, 2021 :

Balance Sheet

Liabilities T | Assets 3
Share capital : Premises 4,50,000
8000, 10%Pref. shares of Plant & Machinery 80,000
T 50 each 4,00,000

8000 equity shares of Debtors 1,00,000
T 50 each 4,00,000 |Stock 70,000
Sundry creditors 75,000 | Bank 1,000
Advertisement Exp. 40,000

Patents 5,000

Preliminary Exp. 10,000

Profit & Loss Alc 1,19,000

8,75,000 8,75,000
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The following scheme of re-construction was adopted :

(1)  The preference shares to be reduced to a value of ¥ 30 each.
(2)  The equity shares to be reduced to the value at ¥ 20 each.
(3)  All fictitious assets to be eliminated completely.

(4) A provision of ¥ 30,000 to be made against the debtors.

Stock to be valued at ¥ 50,000. The premises to be reduced by ¥ 1,46,000
and plant and machinery to be reduced to ¥ 50,000.

Journalise the above transaction and prepare the reconstructed balance

sheet.
@rett feeier 31 fedsr, 2021 <=
Rerfa-faamor
Rl 3| duwit 3
I aiEad Bl 4,50,000
8000, 10% 3TIEh WM EERCICE| 80,000
YAkt T 50 4,00,000
8000 HHAT WFT Ycdh! TR 1,00,000
350 9 4,00,000| TH 70,000
fafay g1 75,000 | AfRTS 1,000
Sifetd e 40,000
THETHHR 5,000
RIS = 10,000
IR ERGEe]] 1,19,000
8,75,000 8,75,000

o Lo N )

‘i\"l{cﬂ:ltll ISl LlAlAARNYT A epUd(d Al

(1)  WEsh 9= o X 30 T hHl HIvdid 3l
(2)  THEAl AN ged % 20 TN Sl RIS
P.T.O.
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(3) TH oYY WY JUid: STIeied HiEe 3R
(4) R WhHQT % 30,000 = TGS wUEEET SR, hET™ Jed % 50,000
FHUAAT TS, YA e T 1,46,000 7 T HIeT T A0 95 9§ G+
7 T 50,000 TSI FHH FHIA 3,
oRIel FeRRI=A Ust gfersesn &y oo gifaa feerft-foeror d@m &
5. Write short notes on (any fwo) : 10

(1) Internal re-construction Vs. External re-construction
(2)  Types of Debenture
(3) Advantages of amalgamation

(4)  Process of liquidation of a company

dfera fem fag (Foet  9)
(1)  idtd TRl Vs, dfettd gade

(2) FHEAE YHKR
(3) wfasome wrR

(4)  Hure fEaRemET gt
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