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FACULTY OF COMMERCE
B.Com. (Fourth Semester) EXAMINATION
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(0Old Course)
ADVANCE COST ACCOUNTING

Paper CC-XVI

(Friday, 10-06-2022) Time : 2.00 p.m. to 4.30 p.m.
Time— 2V Hours Maximum Marks—40
N.B. .— () Attempt all questions.

(i1) All questions carry equal marks.
(ziz) Simple calculator is allowed.
() wd T e
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1. A product passes through three processes—A, B and C. The normal wastage
of each process is as follows :
Process ‘A’ 3%, process ‘B’ 5% and process ‘C’ 8%. Wastage of process ‘A’ was
sold at 25 paise per unit, that of process ‘B’ at 50 paise per unit and that
of process ‘C’ at Re. 1 per unit.
10000 units were issued to process A in the beginning of Jan., 2019 at a
cost of Re. 1 per unit. The other expenses were as follows :

Process ‘A’ Process ‘B’ Process ‘C’
4 4 4
Material 1,000 1,500 500
Labour 5,000 8,000 6,500
Direct Expenses 1,050 1,188 2,009

Actual Output was :
Process ‘A’ 9500, Process ‘B’ 9100 and Process ‘C’ 8100 units.

Prepare Process Accounts.
P.T.O.
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Tehl & Scdied o faerqd Sid § =os 3Ry ‘o1, ‘9’ ofo ‘. g fadd
JEAHTO HIERO B 2N

faen ‘31" 3%, fawn ‘&' 5% sufor faen ‘=’ 8%. faen ‘o1’ wefi WURY B 25 T
ufd Temer v, faen ‘9" Teid 50 T i The R faun ‘%’ ¥ 1 9f9 T yHO
IEETCIS I

SHART 2019 = gEaTdien fasn ‘31’ @ 10000 THe FriHa wo =i fema ufd
Teheh 1 TOIT BIdl. SR ©E Wold JHmy

faerm ‘a1’ faem ‘=’ faem ‘=’
4 4 4
iR p| 1,000 1,500 500
ESKY 5,000 8,000 6,500
JaE T 1,050 1,188 2,009

TIg 3R ¢

faem ‘31’ 9500 THweh; faum ‘&' 9100 Tehek 3Imfur faem ‘&’ 8100 TH.
faen o TR+

TIg 3R ¢

The Manoj Construction Company Ltd. have obtained a contract for construc-
tion of a bridge. The contract price ¥ 4,00,000. The construction work com-

menced on 1st Jan. 2020. The following particulars are available from their

books for the year ending 31st Dec. 2020 : 10
3
Plant purchased 20,000
Wages paid 1,15,000
Material issued to site 1,12,000
Direct expenses 3,000
General overhead 10,000
Wages accrued on 31-12-2020 1,000
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Direct expenses accrued on (31-12-2020) 500
Material issued on site 31-12-2020 1,500
Work done but not certified 4,000
Cash received (being 80% of work certified) 2,40,000

Of the material issued to contract material costing ¥ 10,000 were sold for ¥

12,500 and material costing T 3,000 were destroyed by an accident.
The plant on site on 31-12-2020 is ¥ 17,000.

Prepare Contract Account. 10

& TS HgRE &. TACd A Th Jar™ AIERMEE] Il Sl 3. S o
% 4,00,000 3. SM¥HM 1 SHER 2020 IsT F& oM. 31-12-2020 & F90m=11
IUMEIEST = @l [ @dlal queileal 3ucrsd Srell

3
SRERCES] 20,000
ol Tt 1,15,000
ST wel fetHa wmh 1,12,000
JIg I 3,000
qEe At 10,000
31-12-2020 TS 31ed A 1,000
31-12-2020 TS 3T YoA& = 500
31-12-2020 TS SHIT=AT TS YAy HHUT 1,500
Ul Soe W STIHIE 4,000
T AW (YEIA S 80% ) 2,40,000

e ffdia wrmiet ¥ 10,000 gear=t SRl ¥ 12,500 fawat, ¥ 3,000 geart
T STIEAd TS e

31-12-2020 = TS I eI T 17,000 T

SR T dIR—hY].

P.T.O.
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Or
(feram)
The following data is related to vehicle. Prepare operating statement to compute

the cost per running mile :

Mileage Run (Annual) 10,000
%
Cost of vehicle 30,000
Road licence (Annual) 1,000
Insurance (Annual) 600
Garage Rent (Annual) 900
Supervision Salary (Annual) 1,500
Driver’s wage per hour 4
Petrol per liter 3
Miles Run per liter 20 miles
Repairs and maintenance per mile 2.50
Tyre expenses per mile 1.20

The estimated life of vehicle is 75,000 miles. Charge interest at 5% p.a. on
cost of vehicle. The vehicle runs 20 miles per hour on an average.

The transport company desires to earn profit @ 20% on cost. What freight
should be charged per mile ?

@l feoedn e Afediasd gfd Hd 9fi=er e @R %a

e TR (afoeR) 10,000
3
ared qed 30,000
U WA (Sfeen) 1,000
IECINEIEED! 600
M qe (afee) 900
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gRaerr S (anfeeR) 1,500
el A Uid ™ 4
qarel gfd ferexX 3
gfq faex ¥« 20 H&
T STfor sRorseo yfq #a 2.50
TR TE yfa A 1.20

3T ATEAT™ SRS 75,000 Fel 31, e fehwdier ufd s 5% <X =S SRS
. 9T TE 20 B ufd q™ S

S AR HUA TRY IRSEAER 20% T& el seed ufd fa A fohdt

AHNE  ?

From the following particulars, find out the profit as per :

(a) Cost Account
b) Financial Account and

(c) Prepare a Reconciliation Statement for the profit shown as per Profit

and Loss Account and profit shown as per cost accounts : 10

3
Direct material 24,000
Direct wages 45,600
Selling price 1,80,000

Work on cost is charged at 100% of direct wages and office on cost is charged

at 25% on work cost.

Actual work expenses were I 44,000 and actual office expenses were I 29,900.

el Aifgdiaed TR e 30H &4 :
(31) uRemm omEn

(9) fo<itm e emfon
P.T.O.
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(%) Toxia creargar oy st qiie aeargar faqur==n amvr fHesaoit sweom

Y fgeaior TR &4

T AT

wIE Wl
fawt forua

3
24,000
45,600

1,80,000

T A 100% T sifyerm e snfon dRemmren 25% wEied

AfeTg SRI.

yer ot == T 44,000 89 ST Y wEieE e % 29,900 .

Or
(fenam)

A product passes through process ‘A’ and ‘B’. The normal wastage of each

process is as follows :

Process ‘A’ 10%, Process ‘B’ 10%.

Process ‘A’

Materials tonnes 2000
Rate of material (per ton ) 150
Loss in weight 5%
Scrap value of wastage per ton ¥ 100
Wages ¥ 50000
Manufacturing exp. ¥ 10000
Actual output in tonnes 1600

Process ‘B’

200

150

5%

100
30000
20500

1550

From the above information prepare process accounts showing cost per ton

at each process.

TehT &I IcdeT S TI8qT Sd o #uret 3T ‘31’ enfor ‘9. ek fagd géteudm

YR AT B
faem ‘31’ 10%, fa=m ‘9’ 10%.
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faerm ‘et faer ‘o’
[T A 2000 200
T qed gfd eF 150 150
ESEINGIGEI 5% 5%
g god ufd A 2 100 100
Tl 3 50000 30000
AR B ¥ 10000 20500
YA SR <A 1600 1550
e Aifgdi=n STER faen o TR &0 o uiemd wfd 24 Yo fasd gredn.
4, Write short notes on (any two) : 10

@) Nature of cost audit
(@1)  Advantage of cost account
(i11) Features of contract costing

(iv)  Responsibilities of Cost Auditor.
(@) UReHd SihefeRte wWEY

()  IRETE e S

@ii) S eI Afirey

(v) UETT STheThT=AT SeEEFAl.
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