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NA—82—2022

FACULTY OF COMMERCE

B.Com. (Fourth Semester) EXAMINATION

MAY/JUNE, 2022

(Old Course)

ADVANCE COST ACCOUNTING

Paper CC-XVI

(Friday, 10-06-2022) Time : 2.00 p.m. to 4.30 p.m.

Time— 2½ Hours Maximum Marks—40

N.B. :— (i) Attempt all questions.

(ii) All questions carry equal marks.

(iii) Simple calculator is allowed.

(i)

(ii)

(iii)

1. A product passes through three processes–A, B and C. The normal wastage

of each process is as follows :

Process ‘A’ 3%, process ‘B’ 5% and process ‘C’ 8%. Wastage of process ‘A’ was

sold at 25 paise per unit, that of process ‘B’ at 50 paise per unit and that

of process ‘C’ at Re. 1 per unit.

10000 units were issued to process A in the beginning of Jan., 2019 at a

cost of Re. 1 per unit. The other expenses were as follows :

Process ‘A’ Process ‘B’ Process ‘C’

` ` `

Material 1,000 1,500 500

Labour 5,000 8,000 6,500

Direct Expenses 1,050 1,188 2,009

Actual Output was :

Process ‘A’ 9500, Process ‘B’ 9100 and Process ‘C’ 8100 units.

Prepare Process Accounts.
P.T.O.

DF1EC406812AE538B7728C20B2FB4461
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WT (    2    ) NA—82—2022

3%,  5%  8%. 25

50 ` 1

2019 10000

1

` ` `

1,000 1,500 500

5,000 8,000 6,500

1,050 1,188 2,009

9500  9100 8100

2. The Manoj Construction Company Ltd. have obtained a contract for construc-

tion of a bridge. The contract price ` 4,00,000. The construction work com-

menced on 1st Jan. 2020. The following particulars are available from their

books for the year ending 31st Dec. 2020 : 10

`

Plant purchased 20,000

Wages paid 1,15,000

Material issued to site 1,12,000

Direct expenses 3,000

General overhead 10,000

Wages accrued on 31-12-2020 1,000

DF1EC406812AE538B7728C20B2FB4461
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WT (    3    ) NA—82—2022

Direct expenses accrued on (31-12-2020) 500

Material issued on site 31-12-2020 1,500

Work done but not certified 4,000

Cash received (being 80% of work certified) 2,40,000

Of the material issued to contract material costing ` 10,000 were sold for `

12,500 and material costing ` 3,000 were destroyed by an accident.

The plant on site on 31-12-2020 is ` 17,000.

Prepare Contract Account. 10

` 4,00,000 1  2020  31-12-2020

`

20,000

1,15,000

1,12,000

3,000

10,000

31-12-2020 1,000

31-12-2020 500

31-12-2020 1,500

4,000

80% 2,40,000

` 10,000 ` 12,500 ` 3,000

31-12-2020 ` 17,000

P.T.O.

DF1EC406812AE538B7728C20B2FB4461
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WT (    4    ) NA—82—2022

Or

The following data is related to vehicle. Prepare operating statement to compute

the cost per running mile :

Mileage Run (Annual) 10,000

`

Cost of vehicle 30,000

Road licence (Annual) 1,000

Insurance (Annual) 600

Garage Rent (Annual) 900

Supervision Salary (Annual) 1,500

Driver’s wage per hour 4

Petrol per liter 3

Miles Run per liter 20 miles

Repairs and maintenance per mile 2.50

Tyre expenses per mile 1.20

The estimated life of vehicle is 75,000 miles. Charge interest at 5% p.a. on

cost of vehicle. The vehicle runs 20 miles per hour on an average.

The transport company desires to earn profit @ 20% on cost. What freight

should be charged per mile ?

10,000

`

30,000

1,000

600

900

DF1EC406812AE538B7728C20B2FB4461
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WT (    5    ) NA—82—2022

1,500

4

3

20 

2.50

1.20

75,000 5%

20

20%

3. From the following particulars, find out the profit as per :

(a) Cost Account

(b) Financial Account and

(c) Prepare a Reconciliation Statement for the profit shown as per Profit

and Loss Account and profit shown as per cost accounts : 10

`

Direct material 24,000

Direct wages 45,600

Selling price 1,80,000

Work on cost is charged at 100% of direct wages and office on cost is charged

at 25% on work cost.

Actual work expenses were ` 44,000 and actual office expenses were ` 29,900.

P.T.O.

DF1EC406812AE538B7728C20B2FB4461
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WT (    6    ) NA—82—2022

`

24,000

45,600

1,80,000

100% 25%

` 44,000 ` 29,900

Or

A product passes through process ‘A’ and ‘B’. The normal wastage of each

process is as follows :

Process ‘A’ 10%, Process ‘B’ 10%.

Process ‘A’ Process ‘B’

Materials tonnes 2000 200

Rate of material (per ton `) 150 150

Loss in weight 5% 5%

Scrap value of wastage per ton ` 100 100

Wages ` 50000 30000

Manufacturing exp. ` 10000 20500

Actual output in tonnes 1600 1550

From the above information prepare process accounts showing cost per ton

at each process.

10%  10%.

DF1EC406812AE538B7728C20B2FB4461
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WT (    7    ) NA—82—2022

2000 200

` 150 150

5% 5%

` 100 100

` 50000 30000

` 10000 20500

1600 1550

4. Write short notes on (any two) : 10

(i) Nature of cost audit

(ii) Advantage of cost account

(iii) Features of contract costing

(iv) Responsibilities of Cost Auditor.

(i)

(ii)

(iii)

(iv)

NA—82—2022 7

DF1EC406812AE538B7728C20B2FB4461


