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FACULTY OF COMMERCE

B.Com. (Second Year) (Fourth Semester) EXAMINATION

MAY/JUNE, 2022

(Old Pattern)

ADVANCE CORPORATE ACCOUNTING

Paper (CC-XVII)

(Wednesday, 8-6-2022) Time : 2.00 p.m. to 4.30 p.m.

Time— 2½ Hours Maximum Marks—40

N.B. :— (i) All questions carry equal marks.

(ii) All questions are compulsory.

(iii) Use of simple non-programmable calculator is allowed

(i)

(ii)

(iii)

1. On 1st January, 2018, Mayuri Co. Ltd. issued 7% debentures for ` 25,000

redeemable at par after 3 years. A sinking fund was established for their

redemption. The amount annually set aside was ` 7,930. The investments

earned interest at 5%. 10

Show the Debentures Redemption Fund Account and Debenture Redemption

Investment Account for 3 years.

1 2018 ` 25,000 7% 

3

` 7,930 5% 

P.T.O.

E1D588AF4AE9397107A0085E11B1D245
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WT (    2    ) NA—66—2022

2. On 1st January, 2020, the Tata Ltd. issued 5% Debentures for ` 1,00,000

repayable at par after 3 years. A sinking fund was established for their

redemption. The amount annually set aside was ` 31,721. The investments

earned interest at 5% per annum.

Show Sinking Fund Account, Sinking Fund Investment Account for three

years. 10

1 2020 5% ` 1,00,000 

` 31,721 5% 

Or

The following particulars relate to Hero Ltd. which has gone into voluntary

liquidation :

The assets realised as follows : `

Property 1,20,000

Plant 80,000

Investments 20,000

Patents 14,000

Debtors 26,000

The liabilities were as follows :

Preferential Creditors 28,000

Unsecured Creditors 4,00,000

Debentures 40,000

The cash and bank balance amounted to ` 4,000. The expenses of liquidation

amounted to ` 2,000. The liquidator's remuneration was agreed at 3% on the

amount realised and 2% on the amount paid to unsecured creditors.

Prepare the liquidator's final statement of account.  

E1D588AF4AE9397107A0085E11B1D245
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1,20,000
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26,000

 :

28,000
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4,000

2,000

3% 2% 

3. The Balance Sheets of 'H' Ltd. and 'S' Ltd. as on 31st December, 2020 : 10

Balance Sheet

Liabilities H Ltd. S Ltd.

Share Capital :

Shares of ` 100 each 2,00,000 50,000

General reserve 30,000 10,000

P&L A/c 1-1-2020 40,000 25,000

Profit for 2020 50,000 20,000

Creditors 50,000 35,000

B/P 10,000 —

3,80,000 1,40,000

P.T.O.
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WT (    4    ) NA—66—2022

Assets H Ltd. S Ltd.

Machinery 2,40,000 50,000

Investments :

300 shares in 'S' Ltd. 66,000 —

Stock 40,000 30,000

Debtors 20,000 42,000

Cash at Bank 14,000 10,000

B/R — 8,000

3,80,000 1,40,000

Additional Information :

(1) Shares were acquired by 'H' Ltd. on 1st July, 2020.

(2) B/R held by 'S' Ltd. include of ` 5,000 accepted by 'H' Ltd.

(3) Debtors of 'S' Ltd. include ` 7,000 due from 'H' Ltd. in respect of goods

supplied.

Prepare a consolidated Balance Sheet of 'H' Ltd. and its subsidiary 'S' Ltd.

as on 31.12.2020.

31.12.2020 

` 100 2,00,000 50,000

30,000 10,000

 1-1-2020 40,000 25,000

 2020 50,000 20,000

50,000 35,000

10,000 —

3,80,000 1,40,000

E1D588AF4AE9397107A0085E11B1D245
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WT (    5    ) NA—66—2022

2,40,000 50,000

:

300 66,000 —

40,000 30,000

20,000 42,000

14,000 10,000

— 8,000

3,80,000 1,40,000

:

(1) 1 2020

(2)

` 5,000

(3) ` 7,000

31.12.2020

Or

Given below are the balance sheets of 31 March, 2021 of Maruti Ltd. and

Suzuki Ltd. are amalgamate to form new company Maruti Suzuki Ltd. : 10

Balance Sheet

Liabilities Maruti Suzuki

Share Capital :

In shares of

` 100 each fully paid 1,00,000 2,00,000

Capital reserve 50,000 10,000

P&L A/c 40,000 —

General reserve 10,000 —

Loans 80,000 60,000

Sundry Creditors 18,000 75,000

O/s Expenses 2,000 5,000

3,00,000 3,50,000
P.T.O.

E1D588AF4AE9397107A0085E11B1D245
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WT (    6    ) NA—66—2022

Assets Maruti Suzuki

Fixed Assets :

Goodwill — 40,000

Buildings 30,000 25,000

Plant 50,000 60,000

Furniture 5,000 10,000

Current Assets :

Stock 1,00,000 1,40,000

Debtors 1,00,000 13,000

Cash at Bank 15,000 22,000

Misc. Exp. :

Profit & Loss A/c — 35,000

Preliminary Exp. — 5,000

3,00,000 3,50,000

It was decided that :

(1) All the assets and liabilities are to be taken at par except goodwill at

Suzuki Ltd. which is considered worthless.

(2) The new company is to pay the purchase price partly in cash and partly

in fully paid shares of ` 100 each in new company.

The Maruti Ltd. is to receive ` 20,000 and Suzuki Ltd. ` 10,000 in cash.

Show purchase consideration.

31 2021 

100 1,00,000 2,00,000

50,000 10,000

40,000 —

10,000 —

80,000 60,000

18,000 75,000

2,000 5,000

3,00,000 3,50,000
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WT (    7    ) NA—66—2022

:

— 40,000

30,000 25,000

50,000 60,000

5,000 10,000

:

1,00,000 1,40,000

1,00,000 13,000

15,000 22,000

— 35,000

— 5,000

3,00,000 3,50,000

(1)

(2)

` 100 

` 20,000 ` 10,000

4. The following is the Balance Sheet of Ideal Ltd. as on 31st December, 2020 : 10

Balance Sheet

Liabilities ` Assets `

Issued Capital : Patents at cost 17,00,000

15,000 8% Pre. shares of Leasehold premises 2,61,600

` 100 each fully paid 15,00,000 Plant and Machinery 84,400

P.T.O.
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WT (    8    ) NA—66—2022

10,000 ordinary shares Sundry Debtors 1,53,000

of ` 100 each fully Stock in Trade 1,10,000

paid 10,00,000 Cash in hand 1,000

Sundry Creditors 60,000 Advertising Suspense 16,000

Dis. on issue of shares 20,000

Bank overdraft 40,000 Pre. Exp. 24,000

Profit & Loss A/c 2,30,000

26,00,000 26,00,000

The following scheme of re-construction was sanctioned :

(1) The preference shares be reduced to ` 50 each.

(2) The ordinary shares be reduced to ` 75 each.

(3) Advertising Suspense Account, Discount on issue of shares, Preliminary

expenses and Profit & Loss A/c balance to be written off completely.

(4) The leasehold premises to be written down by ` 61,600; Stock by

` 30,000, Plant and Machinery by 20% and to use the balance available

to written down patents.

Give journal entries in the book of Ideal and prepare revised balance sheet.

31 2020 

` `

15,000 8% 17,00,000

100 2,61,600

15,00,000 84,400

10,000 1,53,000

` 100 10,00,000 1,10,000

60,000 1,000

40,000 16,000

20,000

24,000

2,30,000

26,00,000 26,00,000

E1D588AF4AE9397107A0085E11B1D245
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WT (    9    ) NA—66—2022

(1) ` 50

(2) ` 75

(3)

(4) ` 61,600 ` 30,000 20% 

Or

Aniket Company Ltd. Balance Sheet as on 31st March, 2021 :

Balance Sheet

Liabilities Amount

Capital :

4000 6% Preference shares of

` 100 each 4,00,000

2000 equity shares of ` 100

` 75 paid 1,50,000

6000 equity shares of ` 100

` 60 paid 3,60,000

5% Debenture 2,00,000

(having floating charge on

all assets)

Interest O/S on debenture 10,000

Creditors 2,90,000

14,10,000

P.T.O.

E1D588AF4AE9397107A0085E11B1D245
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WT (    10    ) NA—66—2022

Assets Amount

Land and Building 2,00,000

Machinery 5,00,000

Furniture 80,000

Stock 1,10,000

Debtors 2,20,000

Cash at Bank 58,000

P & L A/c 2,42,000

14,10,000

The company went into liquidation on 31st March 2021. The preference dividend

were in arrears for two years. Creditors included a loan for ` 1,00,000 on

the mortgage of land and building and preferential creditors of ` 30,000.

The assets realised as follows : Land and building ` 2,40,000, Machinery

` 4,00,000, Furniture ` 60,000, stock ` 1,20,000 and debtors ` 1,60,000.

The expenses of liquidation amounted to ` 21,800. The liquidator is entitled

to a commission of 2% on all assets realised except cash and a commission

of 2% on amount distributed to unsecured creditors.

Prepare liquidator's final statement of account.

(31 2021

`

:

4000 6% 

` 100 4,00,000

2000 ` 100

` 75 1,50,000

6000 ` 100

` 60 3,60,000

5% 2,00,000

10,000

2,90,000

14,10,000
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WT (    11    ) NA—66—2022

`

2,00,000

5,00,000

80,000

1,10,000

2,20,000

58,000

2,42,000

14,10,000

31 2021 

` 1,00,000

` 30,000 

` 2,40,000 ` 4,00,000 ` 60,000 ` 1,20,000

` 1,60,000.

` 21,800 2% 

2% 

NA—66—2022 11
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