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NA—03—2022

FACULTY OF COMMERCE

B.Com. (Third Year) (Sixth Semester) EXAMINATION

MAY/JUNE, 2022

(New Pattern)

ADVANCED ACCOUNTING-II

Paper (BC. 6.1)

(Thursday, 2-6-2022) Time : 9.30 a.m. to 1.15 p.m.

Time— 3.45 Hours Maximum Marks—75

N.B. :— (i) Attempt all questions.

(ii) Use simple non-programmale calculator is allowed.

(i)

(ii)

1. From the following balances of the Sunlight Ltd. as on 31st March, 2022,

prepare Capital Account, General Balance Sheet, Revenue Account and Net

Revenue Account : 20

`

Share Capital (issued during the year ` 50,000) 2,00,000

Debentures (issued during the year ` 1,00,000) 1,50,000

Land and Building (additions during the year ` 50,000) 1,00,000

Plant and machinery (additions during the year ` 1,00,000) 2,50,000

Public lamps (additions during the year ` 20,000) 50,000

Mains (additions during the year ` 10,000) 50,000

Furniture and Fixtures 5,000

Coal, Carriage etc. 75,000

Rent and Taxes 5,000

Investments 1,00,000

P.T.O.

F265F1734BDAEC48AF54373E6E3928A2
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WT (    2    ) NA—03—2022

Sundry Debtors 18,500

Sundry Creditors 14,500

General Reserve 30,000

Cash in hand 5,000

Cash at Bank 20,000

Depreciation Fund 70,000

Wages at Generation Station 80,000

Wages for Distribution 15,000

Bad debts 500

Oil, waste etc. for generation 25,000

Law charges 2,500

Expenses on public lighting 11,000

Interest on debentures 8,000

Income tax 5,000

Insurance Premium 4,000

Sale of Electricity 4,10,500

Share Transfer Fees 500

Auditor’s Fees 1,000

Director’s Fees 2,000

Service Connection Fees 250

Salaries of Staff :

Generation 30,000

Distribution 10,000

Office 5,000

Repairs and maintenance :

Generation 1,500

Distribution 1,000
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WT (    3    ) NA—03—2022

P.T.O.

General Office Expenses 8,000

Meter Rent 2,250

Interest on investments 5,000

Stores in hand 20,000

Balance of Net Revenue A/c (Cr.) 1-4-2021 25,000

Further Information :

(i) Charge depreciation on opening balances at 
1

2 %
2

 on land and building,

5% on plant and machinery and 10% on public lamps, mains and

furniture.

(ii) Provide for dividend at 5% on the opening balance of share capital.

(iii) Transfer ` 5,000 to General Reserve.

31 2022 

`

` 50,000 2,00,000

` 1,00,000 1,50,000

` 50,000 1,00,000

` 1,00,000) 2,50,000

` 20,000 50,000

` 10,000 50,000

5,000

75,000

5,000

1,00,000

18,500

F265F1734BDAEC48AF54373E6E3928A2
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WT (    5    ) NA—03—2022

2,250

5,000

20,000

 1-4-2021 25,000

(i)
1

2 %
2

5% 

10% 

(ii) 5% 

(iii) ` 5,000 

2. Mr. Kangalpati of Bombay filed his insolvency petition on 1st January 2021.

His Statement of Affairs as on that date was as follows : 15

`

Furniture (estimated to realise ` 2,250) 4,900

Building (estimated to realise ` 5,500) 10,000

Stock of goods (estimated to realise ` 20,000) 30,000

Consignments considered good 2,500

Preferential creditors 1,500

Mortgage on building 5,000

Liability on bills discounted (expected to Rank ` 1,500) 3,500

Creditors secured by lien on debentures 20,000

Machinery (estimated to realise ` 6,000) 7,500

Bills of exchange 700

Bank balance 50

Debentures (estimated to realise ` 8,000) 7,500

P.T.O.
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WT (    6    ) NA—03—2022

Book Debts :

Good 10,000

Doubtful and Bad (estimated to realise ` 1,000) 5,000

Creditors secured by lien on stock of goods 7,500

Creditors for goods purchased 40,000

On 1st January 2015 he had a capital of ` 25,000. Profit for six years ending

31st December 2020 were ` 22,750 and losses ` 12,500 after allowing ` 1,250

as interest on capital per year.

He had drawn ` 38,600 for household expenses till the date of filing his petition.

You are required to prepare :

(i) Statement of Affairs as at 1-1-2021.

(ii) Deficiency Account.

1 2021 

`

` 2,250 4,900

` 5,500 10,000

` 20,000 30,000

2,500

1,500

5,000

` 1,500 3,500

20,000

` 6,000 7,500

700

50

` 8,000 7,500

F265F1734BDAEC48AF54373E6E3928A2
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WT (    7    ) NA—03—2022

10,000

` 1,000 5,000

7,500

40,000

1 2015 ` 25,000 31 2020 6

` 22,750 ` 12,500 

` 1,250 

` 38,600 

(i) 1-1-2021 

(ii)

Or

The following is the Trial Balance of Mr. Aditya for the year ended 31st March,

2021 :

Trial Balance

Particulars Dr.  ` Cr.  `

Capital 01-04-2020 — 1,00,000

Drawing during the year 20,000 —

Stock on 01-04-2020 :

Software 90,000 —

Hardware 42,000 —

Purchases :

Software 4,50,000 —

Hardware 2,30,000 —

P.T.O.

F265F1734BDAEC48AF54373E6E3928A2
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WT (    8    ) NA—03—2022

Sales :

Software — 5,88,000

Hardware — 2,92,000

Salaries 25,200 —

Advertisement 17,800 —

Rent, Rate and Taxes 6,400 —

Commission 21,200 —

Miscellaneous Exp. 10,000 —

Computers 24,800 —

Sundry Debtors 33,600 —

4% IDBI Bonds 20,000 —

Sundry Creditors — 17,600

Interest on IDBI Bonds — 800

Provision for bad debts — 1,600

Cash and Bank Balance 9,000 —

10,00,000 10,00,000

Prepare Departmental Trading and Profit and Loss Account for the year ended

31st March, 2021 and Balance Sheet as on that date after considering the

following adjustments :

(i) Stock as on 31st March, 2021 was :

Software ̀  60,000

Hardware ̀  48,000.

(ii) An amount of ` 2,400 from out of sundry debtors has to be written off as

bad and provision for doubtful debts is to be increased thereafter to 10% of

the debts outstanding.

(iii) The following expenses are outstanding as on 31st March, 2021 :

Advertisement ̀  2,600, Salaries ̀  2,400, Commission ` 3,400.
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WT (    9    ) NA—03—2022

(iv) Provide 10% depreciation on computer which is equally allocated.

(v) Other items to be allocated in the ratio of 2 : 1 as between Software and

Hardware.

31 2021 

` `

 01-04-2020 — 1,00,000

20,000 —

 01-04-2020 :

90,000 —

42,000 —

 :

4,50,000 —

2,30,000 —

 :

— 5,88,000

— 2,92,000

25,200 —

17,800 —

6,400 —

21,200 —

10,000 —

24,800 —

33,600 —

4% 20,000 —

— 17,600

— 800

— 1,600

9,000 —

10,00,000 10,00,000

P.T.O.
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WT (    10    ) NA—03—2022

31 2021 

(i) 31 2021 

` 60,000

` 48,000.

(ii) ` 2,400 

10% 

(iii) 31 2021 

` 2,600, ` 2,400, ` 3,400.

(iv) 10% 

(v) 2 : 1 

3. The following balances appeared in the books of a firm of Solicitors as on

31st December, 2021 : 15

`

Salaries 7,000

Office Rent 4,100

Office Expenses 3,000

Furniture 16,000

Library 9,000

Costs 28,000

Client’s ledger balance (Dr.) 6,600

Client’s ledger balance (Cr.) 1,800

Disbursements ledger balance 2,300

Work-in-progress (1-1-2021) 1,400

Reserve for unrealised costs (1-1-2021) 4,200

Cash 700

Bank (Clients) 1,800
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WT (    11    ) NA—03—2022

Bank (Office) 16,100

Madan’s Capital 30,000

Mohan’s Capital 10,000

Madan’s Drawings 4,000

Mohan’s Drawings 2,000

Additional Information :

(i) Work-in-progress on 31-12-2021 estimated at ` 5,500.

(ii) Office expenses amounting to ` 400 were wrongly debited to a client’s

disbursement account.

(iii) Provide depreciation at 20% both on furniture and books.

(iv) Partners are entitled to interest on capital at 6% per annum.

(v) Partners share profits and losses as Madan 3/5 and Mohan 2/5.

Prepare :

(i) Profit and Loss Account for the year ended 31st December 2021, and

(ii) Balance Sheet as on that date.

31 2021 

`

7,000

4,100

3,000

16,000

9,000

28,000

6,600

1,800

2,300

P.T.O.

F265F1734BDAEC48AF54373E6E3928A2
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WT (    12    ) NA—03—2022

 (1-1-2021) 1,400

(1-1-2021) 4,200

700

1,800

16,100

30,000

10,000

4,000

2,000

 :

(i) 31 2021 ` 5,500.

(ii) ` 400 

(iii) 20% 

(iv) 6% 

(v) 3/5 2/5 

 :

(i) 31 2021 

(ii) 31 2021 

Or

Rinku and Co. Ltd. supplies chemical in returnable tins, which are charged

at ` 20 each. Customers returning the tins within a month are credited

with ` 18 each. The following particulars are available from the books of the

company :

Tins

(1) Returnable tins with customers on 1-1-2021 800

(2) Tins in hand on 1-1-2021 1,600

(3) Tins purchased at ` 15 each 2,000
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WT (    13    ) NA—03—2022

(4) Tins sent out to customers 30,000

(5) Tins returned by customers 28,800

(6) Returnable tins with customers on 31-12-2021 1,500

(7) Tins scrapped realised ` 1,000 200

(8) Tins on 31-12-2020 and 31-12-2021 are valued at ` 10 each.

Draw up the necessary accounts in the books of the company.

` 20 

` 18 

(1)  1-1-2021 800

(2)  1-1-2021 1,600

(3) ` 15 2,000

(4) 30,000

(5) 28,800

(6)  31-12-2021 1,500

(7) ` 1,000 200

(8) 31-12-2020  31-12-21 ` 10

4. Bagwan Ali finds himself insolvent on 31st Dec. 2021. His position on  that

date was as follows : 15

`

Sundry Debtors :

Good 10,000

Doubtful (estimated to produce ` 20,000) 30,500

P.T.O.
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WT (    14    ) NA—03—2022

Bad 10,000

100 shares in Bajaj Co. Ltd. (estimated to produce ` 15,000) 25,000

Mining shares (estimated to Realise ` 76,000) 85,000

Loss through betting 15,000

Creditors on open account creditors holding a second 90,000

Charge on the mining shares to the extent of ` 30,000 35,000

Creditors holding a first  charge on the mining shares 40,000

Bills payable 5,000

Bills Receivable discounted (of which ` 3,500 are likely to be

dishonoured) 7,000

Creditors for rent, rates, taxes, wages etc. (off which ` 2,500 are

preferential) 3,000

Furniture and Fixtures (estimated to realise ` 3,000) 4,000

Cash at Bank 100

Cash in hand 20

Stock in Trade (estimated to realise ` 30,000) 38,880

Bills receivable (estimated to realise ` 7,000) 10,000

He started a business with a capital of ` 60,000 on 1st Jan. 2019 and the

business resulted in a profit of ` 10,000 and ` 7,500 for the first two years

respectively and in a loss of ` 5,000 for the third year, after allowing ` 3,000

as interest on capital each year. Withdrawls for whole period amounted to

` 26,000.

Prepare Statement of Affairs and Deficiency Account.
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WT (    16    ) NA—03—2022

Or

Gopal and Goyal are solicitors practising in partnership. Their Trial Balance at

end of first year of their practice, on 31st Dec. 2021 was as follows :

Particulars Dr.  ` Cr.  `

Gopal’s Capital — 20,000

Goyal’s Capital — 30,000

Gopal’s Drawings 5,000 —

Goyal’s Drawings 7,000 —

Office Salaries 6,000 —

Office Rent 4,400 —

Office expenses 3,700 —

Office furniture 22,000 —

Library Books 10,000 —

Bill of costs rendered — 31,000

Debtors for Disbursement 3,400 —

Debtors for costs 9,000 —

Creditors for expenses — 500

Clients Deposits — 2,500

Petty Cash 400 —

Bank Balance (Clients) 2,500 —

Bank Balance (Office) 10,600

84,000 84,000

Additional information :

(1) Work-in-progress on 31st December, 2021 was valued at ` 2,400.

(2) Write off depreciation on office furniture and library books at 10%.

(3) Allow interest on partners’s capital at 5% per annum.

F265F1734BDAEC48AF54373E6E3928A2
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WT (    17    ) NA—03—2022

(4) Gopal is entitled to a salary  of ` 3,000 per annum. It is to be debited to

Goyal.

(5) Partners share profits equally.

Prepare :

(i) Profit and Loss A/c for the year  ended 31st December, 2021.

(ii) Balance Sheet as on that date.

31 2021 

 `  `
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10,600

84,000 84,000

P.T.O.
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WT (    18    ) NA—03—2022

 :

(1) 31 2021 ` 2,400 

(2) 10% 

(3) 5% 

(4) ` 3,000 

(5)

 :

(i) 31 2021 

(ii) 31 2021 

5. Write short notes on (any two) : 10

(i) Importance of Departmental Account

(ii) Objects and rate of valuation of Package Accounts

(iii) Contingency Reserve

(iv) Work-in-progress.

(i)

(ii)

(iii)

(iv)

NA—03—2022 18
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