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NA—65—2022

FACULTY OF COMMERCE

B.Com. (Third Year) (Fifth Semester) EXAMINATION

MAY/JUNE, 2022

(New Pattern)

MANAGEMENT ACCOUNTING-I

Paper BC-5.2

(Wednesday, 8-6-2022) Time : 9.30 a.m. to 1.15 noon

Time— 3.45 Hours Maximum Marks—75

N.B. :— (i) Attempt all questions.

(ii) Figures to the right indicate full marks.

(iii) Use of simple non-programmable calculator is allowed.

(iv) Working notes are necessary, which carries marks.

(i)

(ii)

(iii)

(iv)

1. The following are the financial statements of ‘Shri Ganesh Enterprises’

Limited as at 31-12-2020 and 31-12-2019 : 20

31-12-2020 31-12-2019

Assets : ` `

Cash at Bank 45,000 1,30,000

Sundry Debtors 1,40,000 90,700

Stock-in-Trade 1,96,000 1,42,500

Fixed Assets less Depreciation 6,00,000 3,60,000

Investments 10,000 11,250

Prepaid Expenses 21,000 14,000

10,12,000 7,48,450

P.T.O.

E1D588AF4AE9397107A0085E112E3E2C
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WT (    2    ) NA—65—2022

Liabilities :

Sundry Creditors 3,00,000 2,51,000

Provision for Taxation 1,70,000 65,450

Secured Loan from Bank — 87,000

Reserves and Surplus 3,12,000 1,48,000

Share capital :

Ordinary shares of Rs. 100 each 2,30,000 1,97,000

10,12,000 7,48,450

The following further information is available from the records :

(i) The position in respect of Reserves and Surplus is as under :

Balance as on 1st January, 2020 1,48,000

Net profit for the year 2020 1,98,500

3,46,500

Less : Dividend 34,500

3,12,000

(ii) On 31-12-2020 the accumulated depreciation on fixed assets was

` 1,80,000 and on 31-12-2019 Rs, 1,60,000. Machinery costing ` 20,000

which was half depreciated was discarded and written off in 2020.

Depreciation for the year 2020 amounted to ` 30,000.

(iii) Investment costing Rs. 5,000 were sold during the year 2020 for

` 4,800 and Government Securities of the face value of ` 4,000 were

purchased during the year for ` 3,750.

You are required to prepare the following :

(1) Statement of sources and application of funds.

(2) Statement showing in detail the itemwise increase or decrease in the

net working capital.
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WT (    3    ) NA—65—2022

3

P.T.O.

31-12-2020 31-12-2019 

31-12-2020 31-12-2019

` `

45,000 1,30,000

1,40,000 90,700

6,00,000 3,60,000

10,000 11,250

21,000 14,000

10,12,000 7,48,450

3,00,000 2,51,000

1,70,000 65,450

— 87,000

3,12,000 1,48,000

` 100 2,30,000 1,97,000

10,12,000 7,48,450

(i)

1 2020 1,48,000

2020 1,98,500

3,46,500

34,500

3,12,000

E1D588AF4AE9397107A0085E112E3E2C
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WT (    4    ) NA—65—2022

(ii) 31-12-2020 ` 1,80,000 

31-12-2019 ` 1,60,000 ` 20,000 

2020 

` 30,000 

(iii) ` 5,000 2020 ` 4,800 ` 4,000 

2020 ` 3,750 

(1)

(2)

2. The following are the balance sheets of ‘Gauri’ Co. as on 31-12-2019 and as

on 31-12-2020 : 15

Liabilities 2019 2020

(`) (`)

Capital & Reserves 1,18,400 1,19,200

Loan from MGB 24,000 20,000

Loan from Pratap — 16,000

Current Liabilities 28,800 32,800

Provision for depreciation 21,600 28,800

1,92,800 2,16,800

Assets 2019 2020

(`) (`)

Land 16,000 24,000

Building 40,000 44,000

Machinery 85,000 97,600

Debtors 28,000 30,000

Stock 20,000 18,000

Cash 3,800 3,200

1,92,800 2,16,800
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WT (    5    ) NA—65—2022

P.T.O.

During the year ` 20,800 were paid as dividends.

Prepare cash flow statements as per AS-3.

31-12-2019 31-12-2020 

2019 2020

(`) (`)

1,18,400 1,19,200

24,000 20,000

— 16,000

28,800 32,800

21,600 28,800

1,92,800 2,16,800

2019 2020

(`) (`)

16,000 24,000

40,000 44,000

85,000 97,600

28,000 30,000

20,000 18,000

3,800 3,200

1,92,800 2,16,800

` 20,800 

(AS-3 ) 

Or

‘Sujata’ Limited finds on 1st January, 2021, that it is short of funds with

which to implement its programme of expansion. On 1st January, 2020 it

had a credit balance of ` 1,80,000. From the following information, prepare

E1D588AF4AE9397107A0085E112E3E2C
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WT (    6    ) NA—65—2022

a statement for the Board of Directors to show how the overdraft of ` 68,750

as at 31st Dec., 2020 has arisen :

Figures as per Balance Sheet

(As at 31st Dec.)

2019 2020

(`) (`)

Fixed Assets 7,30,000 11,00,000

Stock 1,60,000 3,00,000

Debtors 3,50,000 3,05,000

Bank Balance 1,80,000 68,750

(Cr) (O/D)

Trade Creditors 2,20,000 3,00,000

Share Capital

(In shares of ` 10 each) 2,50,000 3,00,000

Bill Receivable 87,500 95,000

Additional Information :

(i) The profit for the year ended 31st Dec., 2020 before charging

depreciation and taxation amounted to ` 2,40,000.

(ii) The 5,000 shares were issued on 1st Jan., 2020 at a premium of ` 5

per share.

(iii) ` 1,37,500 were paid in March 2020 by way of Income Tax.

(iv) Dividend was paid as follows :

For 2019 (Final) on the capital of 31-12-2019 at 10% less tax at 25%.

For 2020 (Interim) 5% free of tax.

E1D588AF4AE9397107A0085E112E3E2C
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WT (    7    ) NA—65—2022

1 2021 

1 2020 ` 1,80,000 

31 2020

` 68,750 (O/D) 

(31 )

2019 2020

(`) (`)

7,30,000 11,00,000

1,60,000 3,00,000

3,50,000 3,05,000

1,80,000 68,750

2,20,000 3,00,000

` 10 2,50,000, 3,00,000

87,500 95,000

(i) 31 2020 

` 2,40,000 

(ii) 1 2020 5,000 ` 5 

(iii) 2020 ` 1,37,500 

(iv)

2019 31 2019 10% 25% 

2020 5% 

P.T.O.

E1D588AF4AE9397107A0085E112E3E2C
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WT (    8    ) NA—65—2022

3. Shri Balaji Co. Ltd. place before you the following trading results : 15

Year Sales Profit/Loss

(`) (`)

2020 7,00,000 10,000 (Loss)

2021 9,00,000 10,000 (Profit)

Calculate :

(i) P/V Ratio

(ii) Fixed Cost

(iii) BEP (Sales)

(iv) Profit or Loss when sales are ` 8,00,000.

(`) (`)

2020 7,00,000 10,000 

2021 9,00,000 10,000 

(i)

(ii)

(iii)

(iv) ` 8,00,000 

Or

‘Laxmi’ Ltd. gives the following information :

`

Variable Cost 1,48,000

Fixed Cost 24,000

E1D588AF4AE9397107A0085E112E3E2C
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WT (    9    ) NA—65—2022

Net Profits 28,000

Sales 2,00,000

Calculate :

(i) Profit-Volume ratio

(ii) Break-even point

(iii) Profit when sales amounted to ` 2,50,000

(iv) Sales required to earn a profit of ` 32,000.

`

1,48,000

24,000

28,000

2,00,000

(i)

(ii)

(iii) ` 2,50,000  

(iv) ` 32,000 

4. From the following particulars, prepare a production budget of Anita

Company for the year ended 30th June, 2021 : 15

Product
   Sales (Units) Estimated     Stock (Units)

(as per sales Budgets) 1-7-2020 30-6-2021

A 6,00,000 56,000 60,000

B 4,00,000 20,000 58,000

C 2,80,000 32,000 32,000

P.T.O.
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WT (    10    ) NA—65—2022

30 2021 

1-7-2020 30-6-2021

   A 6,00,000 56,000 60,000

   B 4,00,000 20,000 58,000

   C 2,80,000 32,000 32,000

Or

From the following particulars prepare a Production Budget of Ajit Company

Ltd. Akola, for the year ended on 31st December, 2020 :

Product Sales Estimated Stock

(Units) (Units)

 (as per Sales Budgets)   1st Jan.,             31st Dec.,

2020 2020

X 4,50,000 42,000 45,000

Y 3,00,000 15,000 43,500

Z 2,10,000 24,000 24,000

31 2020 

            1                   31 

2020 2020

X 4,50,000 42,000 45,000

Y 3,00,000 15,000 43,500

Z 2,10,000 24,000 24,000
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5. Write short notes on (any two) : 10

(i) Write scope of Management Accounting.

(ii) Difference between Management Accounting and Financial Accounting.

(iii) Functions of Management Accounting.

(iv) Meaning and Nature of Management Account.

(i)

(ii)

(iii)

(iv)
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