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FACULTY OF COMMERCE

B.Com (Sixth Semester) EXAMINATION

JUNE/JULY, 2022

(Old Course)

MANAGEMENT ACCOUNTING-II

Paper-XXX

(Tuesday, 21-06-2022) Time : 10.00 a.m. to 12.30 p.m.

Time— 2½ Hours Maximum Marks—40

N.B. :— (i) Attempt all questions.

(ii) Figures to the right indicate full marks.

(iii) Use of simple non-programmable calculator is allowed.

(i)

(ii)

(iii)

1. The following is the balance sheet of Mr. Satyendra Company Limited

Nanded : 10

Balance Sheet

As on 31st March 2020

Liabilities ` Assets `

Equity capital 9,00,000 Goodwill (at cost) 4,50,000

6% Pref. capital 4,50,000 Machinery 5,40,000

General reserve 90,000 Land & building 6,30,000

Profit & loss 3,60,000 Furniture 90,000

Provision for taxation 1,58,400 Inventories 5,40,000

Bills payable 1,11,600 Bills receivable 27,000

Bank overdraft 18,000 Sundry debtors 1,35,000

Sundry creditors 72,000 Cash at bank 1,80,000

12% debentures 4,50,000 Investment (short-term) 18,000

Total 26,10,000 26,10,000

P.T.O.

CF5E6B182ECC344B8CBEA5D613C2FC09
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WT (    2    ) NA—41—2022

You are required to calculate :

(1) Current ratio

(2) Liquid ratio

(3) Proprietary ratio

(4) Capital gearing ratio.

31 2020

` `

9,00,000 4,50,000

6% 4,50,000 5,40,000

90,000 6,30,000

3,60,000 90,000

1,58,400 5,40,000

1,11,600 27,000

18,000 1,35,000

72,000 1,80,000

12% 4,50,000 18,000

26,10,000 26,10,000

(1)

(2)

(3)

(4)

CF5E6B182ECC344B8CBEA5D613C2FC09
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WT (    3    ) NA—41—2022

Or/

Financial statement of Shri Ram Comp. Ltd. is given below : 10

Balance Sheet

As on 31st March 2020

 Liabilities ` Assets `

Share capital 1,20,000 Fixed asset 64,000

Reserves 48,000 Stock 1,50,400

P & L Account 19,200 Debtors 1,31,200

Debentures 48,000 Cash 11,200

Current liability 1,21,600

3,56,800 3,56,800

Income Statement

(For the year ended 31st March 2020)

Particulars ` `

Sale :

Cash 51,200

Credit 5,47,200 5,98,400

Less :

Cost of Sale 4,76,800

Gross Profit 1,21,600

Less : Expenses :

1. Administrative 38,400

2. Selling 22,400

3. Other 30,400

4. Debenture interest 3,200 94,400

Net Profit 27,200

You are required to calculate :
P.T.O.

CF5E6B182ECC344B8CBEA5D613C2FC09
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WT (    4    ) NA—41—2022

1. Quick Ratio

2. Stock Turnour Ratio

3. Fixed Asset Turnover Ratio

4. Proprietary Ratio.

(31.03.2020 )

1,20,000 64,000

48,000 150,400

19,200 1,31,200

48,000 11,200

1,21,600

3,56,800 3,56,800

(31.03.2020 )

` `

51,200

5,47,200 5,98,400

4,76,800

1,21,600

38,400

22,400

30,400

3,200 94,400

27,200
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CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

CF5
E6

B18
2E

CC34
4B

8C
BEA

5D
61

3C
2F

C09
CF5

E6
B18

2E
CC34

4B
8C

BEA
5D

61
3C

2F
C09

WT (    5    ) NA—41—2022

1.

2.

3.

4.

2. Profit & Loss A/c of Shivaji Industries Ltd. on 31st March, 2016 are as

follows : 10

Profit & Loss A/c

(For the year ended 31st March, 2016)

Expenditure 2013 2014

Opening stock 40,000 40,000

Purchase 2,40,000 3,00,000

Carriage inward 20,000 30,000

Direct wages 1,00,000 1,80,000

Gas, water, power 40,000 1,00,000

Gross profit c/d 1,60,000 2,50,000

6,00,000 9,00,000

Income 2013 2014

Sales 5,60,000 8,00,000

Closing stock 40,000 1,00,000

6,00,000 9,00,000

Expenditure : 2013 2014

Salaries 16,000 18,000

Rent & Taxes 5,000 6,000

Printing & Stationery 2,000 3,000

P.T.O.

CF5E6B182ECC344B8CBEA5D613C2FC09
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WT (    6    ) NA—41—2022

Advertising 1,600 2,000

Interest on loan 4,000 2,000

Net Profit (c/d) 1,31,400 2,19,000

1,60,000 2,50,000

Income : 2013 2014

Gross profit (b/d) 1,60,000 2,50,000

1,60,000 2,50,000

You are required to prepare comparative income statement.

31 2016 

31 2016 

2013 2014

40,000 40,000

2,40,000 3,00,000

20,000 30,000

1,00,000 1,80,000

40,000 1,00,000

1,60,000 2,50,000

6,00,000 9,00,000

2013 2014

5,60,000 8,00,000

40,000 1,00,000

6,00,000 9,00,000
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WT (    7    ) NA—41—2022

2013 (`) 2014 (`)

16,000 18,000

5,000 6,000

2,000 3,000

1,600 2,000

4,000 2,000

1,31,400 2,19,000

1,60,000 2,50,000

2013 2014

1,60,000 2,50,000

1,60,000 2,50,000

Or/

Prepare a common-size income statement of Kashinath Ltd. on the basis of

data given below :

Income Statement

(For the year ended 31.3.2015 & 31.3.2016)

Expenditure 2015 (`) 2016 (`)

Cost of goods sold 2,70,000 2,92,000

To gross profit 1,22,400 1,18,420

3,92,400 4,10,420

Income 2015 2016

Sale 4,00,400 4,20,420

Less : Return inward 8,000 10,000

3,92,400 4,10,420

P.T.O.
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WT (    8    ) NA—41—2022

Expenditure 2015 (`) 2016 (`)

To Administrative expenses 60,000 63,000

Selling exp. 30,000 35,000

Net profit 32,400 20,420

1,22,400 1,18,420

Income 2015 2016

Gross profit 1,22,400 1,18,420

1,22,400 1,18,420

31 2015 31 2016 

2015 2016

2,70,000 2,92,000

1,22,400 1,18,420

3,92,400 4,10,420

2015 2016

4,00,400 4,20,420

(–) 8,000 10,000

3,92,400 4,10,420

2015 2016

60,000 63,000

30,000 35,000

32,400 20,420

1,22,400 1,18,420

2015 2016

1,22,400 1,18,420

1,22,400 1,18,420

CF5E6B182ECC344B8CBEA5D613C2FC09
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WT (    9    ) NA—41—2022

3. Prepare an estimate of working capital requirement from the following

information of XYZ trading concern. 10

Budgeted sales of ` 2,60,000 per annum. Analysis of each unit.

Raw material 3

Labour 4

Overhead 2

Profit 1

Total 10

It is estimated that :

(a) Pending use, raw material are carried in stock for three weeks and

finished goods for two weeks.

(b) Factory processing will take three weeks.

(c) Suppliers will give five weeks credit

(d) Customer will require eight weeks credit.

It may be assumed that production and overheads accrue evenly throughout

the year.

XYZ

` 2,60,000 

3

4

2

1

10

P.T.O.

CF5E6B182ECC344B8CBEA5D613C2FC09
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WT (    10    ) NA—41—2022

(a) 3 2 

(b) 3

(c) 05 

(d) 08 

Hari Company is considering to purchase a new machine. To alternative

machines (X and Y) have been suggested. Each costing ` 10,00,000 earning

after taxation are expected to be as follows :

Year NPV of ` 0.1 at 12% Cash Flow (in `)

Machine X Machine Y

2016 0.833 1,00,000 2,50,000

2017 0.797 2,50,000 3,40,000

2018 0.712 3,40,000 4,25,000

2019 0.635 5,00,000 2,50,000

You are required to ascertain the more profitable machine. Use discounted

cash flow method.

(X Y) ` 1,00,000

` 12% 

 X  Y

2016 0.833 1,00,000 2,50,000

2017 0.797 2,50,000 3,40,000

2018 0.712 3,40,000 4,25,000

2019 0.635 5,00,000 2,50,000
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WT (    11    ) NA—41—2022

4. Bhagyashri Comp. Ltd. is considering the purchase of new machine. Two

alternative machines (A & B) have been suggested. Each having an initial

cost of ` 5,00,000. 10

Year NPV of ` 1 at 10% Cash Inflow

Machine A Machine B

2014 0.91 2,00,000 2,50,000

2015 0.83 1,40,000 2,00,000

2016 0.75 1,00,000 1,50,000

2017 0.68 80,000 1,60,000

2018 0.62 60,000 1,20,000

The company has targeted of return on capital of 10% and the NPV of

` 1 @ 10%.

On this basis you are required to compare NPV of machine and advise

which machine should be purchased employing discounted cash flow method.

` 5,00,000 

` 1 @ 10%

2014 0.91 2,00,000 2,50,000

2015 0.83 1,40,000 2,00,000

2016 0.75 1,00,000 1,50,000

2017 0.68 80,000 1,60,000

2018 0.62 60,000 1,20,000

P.T.O.
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Or

Write short notes on the following :

(1) Write the limitations of financial statement.

(2) Advantages of Ratio analysis.

(1)

(2)
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