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This question paper contains 16 printed pages]

NA—112—2024

FACULTY OF COMMERCE AND MANAGEMENT

B.Com. (Second Year) (Third Semester) EXAMINATION

APRIL/MAY, 2024

FUNDAMENTALS OF INCOME TAX

(Friday, 19-04-2024) Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (i) Question No. 1 is compulsory.

(ii) Figures to the right indicate full marks.

(iii) Use of simple non-programmable calculator is allowed.

(i) 1

(ii)

(iii)

1. From the following particulars compute the taxable income under the head

‘salaries’ of Shri Vijay Kumar for the Assessment Year 2023-24 : 20

He is employed in a Software Company in Mumbai on a monthly salary of

Rs. 80,000. In addition, he is entitled to 2% commission on sales achieved

by him, which amounted to Rs. 10,00,000 for the previous year.
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WT (    2    ) NA—112—2024

He received the following allowances and ammenities from the employer during

the previous year :

(i) Dearness allowance of Rs. 20,000 p.m. which is granted under terms

of employment and counted for retirement benefits.

(ii) Bonus Rs. 40,000.

(iii) House rent allowance @ Rs. 10,000 p.m.

(iv) Entertainment allowance at Rs. 1,500 p.m.

(v) City compensatory allowance @ Rs. 1,000 p.m.

(vi) Medical allowance Rs. 500 p.m.

(vii) Children education allowance for two children Rs. 400 per month per

child.

(viii) Children hostel allowance for two children Rs. 250 per month per child.

(ix) He and his employer contributed 14.50% of his salary to recognised

provident fund.

(x) The interest credited to this fund for the previous year 9.50% rate of

interest amounted to Rs. 18,000.

(xi) He spent Rs. 15,000 per month as rent of the house occupied by him

in Mumbai.

(xii) He paid Rs. 2,500 as employment tax of the State Government.
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WT (    3    ) NA—112—2024

P.T.O.

2023-24 

80,000 

10,00,000 2% 

(i) 20,000 

(ii) 40,000.

(iii) 10,000 

(iv) 1,500 

(v) 1,000 

(vi) 500 

(vii) 400 

(viii) 250 

(ix) 14.50% 

(x) 9.50% 18,000 

(xi) 15,000 

(xii) 2,500 
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2. Mr. Amit owns two houses. The particulars of the two houses for the previous

year 2022-23 are given below : 15

Particulars House I House II

Date of completion of the house 31-3-2018 31-12-2019

Use of House Self-occupied Let out

Municipal value 50,000 70,000

Fair rent 60,000 1,00,000

Standard rent 40,000 60,000

Rent received — 1,30,000

Muncipal taxes paid 5,000 10,000

Interest on loan for construction

    of house 30,000 20,000

Compute income from house property for the Assessment Year 2023-24.

2022-23 

 I  II

31-3-2018 31-12-2019

50,000 70,000
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P.T.O.

60,000 1,00,000

40,000 60,000

— 1,30,000

5,000 10,000

30,000 20,000

2023-24 

Or

Mr. Sanjay is the owner of a house at Nagpur. Particulars in respect of which

for the year ended 31st March, 2023 are :

Particulars Rs.

Actual Rent Received 80,000

Municipal Valuation 70,000

Total Municipal Tax 5,000

Municipal Tax paid by Mr. Sanjay 3,000

Municipal Tax paid by Tenant 2,000

Interest on loan taken for renewing the house 7,000

Unrealised rent allowed in the Assessment Year

2020-21 recovered during the year 20,000

Compute Mr. Sanjay’s income from house property for the Assessment Year

2023-24.
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31 2023 

80,000

70,000

5,000

3,000

2,000

7,000

2020-21 

20,000

2023-24 

3. Mr. Rajeev is the proprietor of a business. His Profit and Loss Account for

the year ended 31st March, 2023 is as follows : 15

Particulars Amount Particulars Amount

To Rent, Rates and By Gross profit 4,70,120

Taxes 5,000 By Rent from House

To Commission 2,000 property 25,000

To General Exp. 1,000 By Dividend 5,000
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P.T.O.

To Postage Exp. 500 By Interest on Govt.

To Establishment Exp. 6,000 Securities 10,000

To Discount 650

To Allowances 450

To Household exp. 62,750

To Legal Exp. 750

To GST Paid 1,750

To Advertising 2,050

To Fire Insurance

Premium (for Gross) 860

To Repairs and renewals 850

To Life Insurance Premium 2,400

To Interest on capital 2,050

To Loss on sale of motor

car (used for private

purpose) 6,800

To Provision for Bad debts 2,500

To Provision for Depreciation 3,000

To Provision for Income Tax 5,000

To Net Profit 4,03,760

5,10,120 5,10,120
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WT (    8    ) NA—112—2024

The following further informations are given :

(i) Actual bad debts written-off during the year amounted to Rs. 1,000.

(ii) Depreciation allowable is Rs. 2,500 as per income tax rules.

(iii) Mr. Rajeev carries on his business from rented premises, half of which

is used as his residence. Rent, rates and taxes include Rs. 3,000 paid

as the rent of the premises during the year.

Compute the income from business of Mr. Rajeev for the Assessment Year

2023-24.

31 2023 

5,000 4,70,120

2,000 25,000

1,000 5,000

500 10,000

6,000

650

450

62,750
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WT (    9    ) NA—112—2024

P.T.O.

750

1,750

2,050

860

850

2,400

2,050

6,800

2,500

3,000

5,000

4,03,760

5,10,120 5,10,120

(i) 1,000 

(ii) 2,500 

(iii)

3,000 

2023-24 
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Or

Mr. Arun, an Advocate and Law-expert maintains his accounts on cash basis.

The following is the abstract of his transactions for the year 2022-23 :

Receipts and Payments Accounts

For the year ending 31st March, 2023

Particulars Amount Particulars Amount

(Rs.) (Rs.)

Opening Balance 20,000 Office Rent 30,000

Fees from clients : Electricity 7,000

2020-21 10,000 Law books purchased 4,000

2021-22 25,000 Household expenses 20,000

2022-23 5,000 Motor cycle purchased 50,000

Consultancy fees : Stationery 1,500

2020-21 12,000 Printing 5,000

2021-22 40,000 Salary to clerk 25,000

Honorarium for articles Assistant salary 20,000

published in law magazines 10,000 LIC Premium 1,500

Royalty books : Donation 500

2020-21 25,000 Interest on Bank loan 3,000

2021-22 30,000 Car expenses 16,400
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WT (    11    ) NA—112—2024

P.T.O.

Dividend (Indian Co.) 4,000 Closing Balance 72,100

Rent from House Property 30,000

Loan from Bank for Profession 40,000

Interest on Bank Saving Account 5,000

2,56,000 2,56,000

Compute Mr. Arun’s Income from profession for the A.Y. 2023-24 after

considering the following additional information :

(i) The car is used by him 1/4 for his profession and 3/4 for his personal use.

(ii) The book value of the car is Rs. 1,00,000 and depreciation of 15% p.a.

is allowed on book value.

(iii) The cost of books inclusive of current year’s purchase is Rs. 80,000  and

depreciation is allowed 10% p.a.

(iv) One of his clients paid him Rs. 20,000 for getting a judgement in court

case in his (client’s) favour. He gave this amount to his wife. This amount

was not taken in account.

(v) The motor cycle was purchased for his son.

31 2023 
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31 2023 

20,000 30,000

7,000

2020-21 10,000 4,000

2021-22 25,000 20,000

2022-23 5,000 50,000

1,500

2020-21 12,000 5,000

2021-22 40,000 25,000

20,000

10,000 1,500

500

2020-21 25,000 3,000

2021-22 30,000 16,400

4,000 72,100

30,000

40,000

5,000

2,56,000 2,56,000
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WT (    13    ) NA—112—2024

P.T.O.

2023-24

(i)

(ii) 1,00,000 

15% 

(iii) 80,000 

10% 

(iv) 20,000

(v)

4. Explain any 10 examples of exempted incomes under section 10 of Income

Tax Act, 1961. 15

1961 10 10

Or

Shri Rahul furnished the following particulars of his income for the Financial

Year 2022-23 :

(a) Salary 20,000 p.m.

(b) Dearness allowance 5,000 p.m.
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WT (    14    ) NA—112—2024

(c) Entertainment allowance 1,500 p.m.

(d) Employer’s and employee’s contribution to recognized provident fund

Rs. 30,000 each

(e) Interest from Provident Fund @ 9.50% p.a. Rs. 18,000

(f) City compensatory allowance Rs. 500 p.m.

(g) Medical allowance Rs. 1,000 p.m.

(h) He has been provided with the facility of an unfurnished house by the

employer in a town (population less than 10 lakh) for which the employer

charges Rs. 700 p.m. The fair rent of the house is Rs. 25,000 per annum.

The house is owned by the employer.

(i) The employer has employed for him a sweeper @ Rs. 500 p.m. and a

servant @ Rs. 900 p.m.

(j) He paid Rs. 2,500 as professional tax during the previous year.

Compute the taxable income under the head ‘Income from Salaries’ for the

Assessment Year 2023-24.

2022-23 

(a) 20,000 

(b) 5,000 

(c) 1,500 
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WT (    15    ) NA—112—2024

P.T.O.

(d) 30,000 

(e) 9.50% 18,000

(f) 500 

(g) 1,000 

(h)

10 700

25,000 

(i) 500 

900 

(j) 2,500 

2023-24 

5. Write short notes on any two of the following : 10

(i) Gross Total Income

(ii) Assessment Year

(iii) Income

(iv) Person.
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(i)

(ii)

(iii)

(iv)

NA—112—2024 16
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