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NA—112—2024
FACULTY OF COMMERCE AND MANAGEMENT
B.Com. (Second Year) (Third Semester) EXAMINATION
APRIL/MAY, 2024

FUNDAMENTALS OF INCOME TAX

(Friday, 19-04-2024) Time : 2.00 p.m. to 5.00 p.m.
Time—3 Hours Maximum Marks—T75
N.B. :— (i) Question No. 1 is compulsory.

(ii) Figures to the right indicate full marks.

(ii1) Use of simple non-programmable calculator is allowed.
() U H 1 e IR
(i) SSETeheSrA 37 qU U SRifaan.

({ii) e AA-UNAET HhodheleleAl AT AT 3T

1. From the following particulars compute the taxable income under the head

‘salaries’ of Shri Vijay Kumar for the Assessment Year 2023-24 : 20

He is employed in a Software Company in Mumbai on a monthly salary of

Rs. 80,000. In addition, he is entitled to 2% commission on sales achieved

by him, which amounted to Rs. 10,00,000 for the previous year.

P.T.O.
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He received the following allowances and ammenities from the employer during

the previous year :

@

(€22)

(@0

(v)

)

(vi)

(vii)

(viii)

(1)

(x)

(1)

(xi1)

Dearness allowance of Rs. 20,000 p.m. which is granted under terms

of employment and counted for retirement benefits.
Bonus Rs. 40,000.

House rent allowance @ Rs. 10,000 p.m.
Entertainment allowance at Rs. 1,500 p.m.

City compensatory allowance @ Rs. 1,000 p.m.
Medical allowance Rs. 500 p.m.

Children education allowance for two children Rs. 400 per month per

child.
Children hostel allowance for two children Rs. 250 per month per child.

He and his employer contributed 14.50% of his salary to recognised

provident fund.

The interest credited to this fund for the previous year 9.50% rate of

interest amounted to Rs. 18,000.

He spent Rs. 15,000 per month as rent of the house occupied by him

in Mumbai.

He paid Rs. 2,500 as employment tax of the State Government.
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T Aigdiaed it fasegAR ar=n faRo a6 2023-24 |El oaq =@
LA A ARUE R

q Hosdial Teh! HTedsR HUAd T 80,000 HIfHeh AqER Arehiien 3Ted. a1 Afaed
S ARt 9uid heledl & 10,00,000 fashiaR 2% witwE el R

AN a1 HeTA SRR S T SO Glaer 9 e Sed.

@

@)
(tiz)
@iv)
)
(vi)

(vii)

(viii)

(ix)

(x)
(1)

(xii)

TERME 91 T 20,000 UM 9% S AR a1 Id1/SAETER TSR el Sl

STfor enfait WSl Histern .

9 % 40,000.

T TS W % 10,000 i HAE.
THReH 91 % 1,500 fa AE.
TR &gt W= % 1,000 W e
TR 9 T 500 U TR

F. 400 9fd A€ Ufq T ATAHT Herren Rrevnaret feafoeh 9w §F getrsrer
THesre.

qeren s9faTe 9w % 250 Ufd WE Wid gol AgE S genrst fHere.

M 9 AT FArEISTeR Ad=A1 14.50% A= wiasy fatg fAeia Irem
el

el et a1 fAefidie s WHer 9.50% T3 = fHesratl § %, 18,000 2TTR.

T Heedidl =1 SRWE e 1 R 91€ & 15,000 ¥ A WHO @&
ot ot

S T WHRET Ashdeiial w2 F. 2,500 foom o1

P.T.O.
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Mr. Amit owns two houses. The particulars of the two houses for the previous

year 2022-23 are given below : 15
Particulars House 1 House II
Date of completion of the house 31-3-2018 31-12-2019
Use of House Self-occupied Let out
Municipal value 50,000 70,000
Fair rent 60,000 1,00,000
Standard rent 40,000 60,000
Rent received — 1,30,000
Muncipal taxes paid 5,000 10,000

Interest on loan for construction

of house 30,000 20,000

Compute income from house property for the Assessment Year 2023-24.
ot STt A= TIeehT= QM SR STRd. HRE o 2022-23 HIel S =R TURiiel SetiergH=Tor
U ST Y

feraron TETSr I TEEust 11
T SIEHE ol e fois 31-3-2018  31-12-2019
BT ST T TS CIEDIE|
TR eaTeh 50,000 70,000
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e e 60,000 1,00,000
YA WS 40,000 60,000
o TS — 1,30,000
TRATfereht Y feam 5,000 10,000

T IAYRTHES] Sdeied] sheleoidl

= 30,000 20,000
e g 2023-24 WS T8 HIRTIRE ScE SIFTE . &
Or
(feram)

Mr. Sanjay is the owner of a house at Nagpur. Particulars in respect of which

for the year ended 31st March, 2023 are :

Particulars Rs.
Actual Rent Received 80,000
Municipal Valuation 70,000
Total Municipal Tax 5,000
Municipal Tax paid by Mr. Sanjay 3,000
Municipal Tax paid by Tenant 2,000
Interest on loan taken for renewing the house 7,000

Unrealised rent allowed in the Assessment Year

2020-21 recovered during the year 20,000

Compute Mr. Sanjay’s income from house property for the Assessment Year

2023-24.
P.T.O.
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ot TS T AR AR A9 T S SR, a9 STeR 31 Wi, 2023 1 ST
AU WeATATHT 3T

feraur u,
gy e fHesred 80,000
TR eaieh 70,000
ThUT TR hY 5,000
ot WS A TRAIfART F AT 3,000
HSeh&r TRUNCTeh T ALl 2,000
EA] TAIhLOMHS Sdcted] hsfiaial s 7,000

frefor o 2020-21 A& A9 ol AU TS
e o fHesre 20,000

aor a6 2023-24 WS S GSE A @ URTIEASAT SeAAT SO .

Mr. Rajeev is the proprietor of a business. His Profit and Loss Account for

the year ended 31st March, 2023 is as follows : 15
Particulars Amount Particulars Amount

To Rent, Rates and By Gross profit 4,70,120
Taxes 5,000 By Rent from House

To Commission 2,000 property 25,000

To General Exp. 1,000 By Dividend 5,000
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To Postage Exp. 500 By Interest on Govt.
To Establishment Exp. 6,000 Securities 10,000
To Discount 650
To Allowances 450
To Household exp. 62,750
To Legal Exp. 750
To GST Paid 1,750
To Advertising 2,050
To Fire Insurance
Premium (for Gross) 860
To Repairs and renewals 850
To Life Insurance Premium 2,400
To Interest on capital 2,050
To Loss on sale of motor
car (used for private
purpose) 6,800
To Provision for Bad debts 2,500
To Provision for Depreciation 3,000
To Provision for Income Tax 5,000
To Net Profit 4,03,760
5,10,120 5,10,120
P.T.O.
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The following further informations are given :
@) Actual bad debts written-off during the year amounted to Rs. 1,000.
(1) Depreciation allowable is Rs. 2,500 as per income tax rules.
(ziz)  Mr. Rajeev carries on his business from rented premises, half of which

is used as his residence. Rent, rates and taxes include Rs. 3,000 paid

as the rent of the premises during the year.

Compute the income from business of Mr. Rajeev for the Assessment Year

2023-24.

It TSTT § Teohl SHaHEr Hictsh 37ed. fe. 31 119, 2023 3TeR THI-dIel THeh
AR :

feraor TRy faavor e
qeeh hT ST T 5,000 H&hA Y 4,70,120
EaENE| 2,000 TREIURE TS 25,000
T =G 1,000 AT 5,000
ERIGIRCL 500 EThRT Ufaydieiiel =TS 10,000
EIRE G M| 6,000
e 650
| 450
ry ke s Uigke ] 62,750
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ECIEERD) 750
a%] 9 Fa1 e 1,750
STfewa 2,050
T T yeaTS (HIeTEsl) 860
syl BE GRIETL 850
Stted fam et 2,400
S IECIGICRIC IS 2,050
AR e fasiaR gHr

(@IS SISt ) 6,800
SN | GG 2,500
STEITd TR 3,000
SRS IS 5,000
s ¥ 4,03,760

5,10,120 5,10,120

Tl Alfedt SUard el TR .

@) FEHWE T TIANEd el STRNET /O . 1,000 =TR.

Gi) ST SUMIAER Wi$a Ee™ T 2,500 3TR.

Gii) o TSiE AT AT Uk SR TS Bel 3Te. A1 SR STe W
ST d ofUe e WA ld $ed. |, T M I A EEld

%. 3,000 T ARG 9IS U@ 3Tl 3T (THIa 31R).
oRiel Hifediered it Tsia A= LR a6 2023-24 FHRAT TR AR ST

S TUET 6.
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Or
(feram)
Mr. Arun, an Advocate and Law-expert maintains his accounts on cash basis.
The following is the abstract of his transactions for the year 2022-23 :
Receipts and Payments Accounts

For the year ending 31st March, 2023

Particulars Amount Particulars Amount
(Rs.) Rs.)
Opening Balance 20,000 Office Rent 30,000
Fees from clients : Electricity 7,000
2020-21 10,000 Law books purchased 4,000
2021-22 25,000 Household expenses 20,000
2022-23 5,000 Motor cycle purchased 50,000
Consultancy fees : Stationery 1,500
2020-21 12,000 Printing 5,000
2021-22 40,000 Salary to clerk 25,000
Honorarium for articles Assistant salary 20,000
published in law magazines 10,000 LIC Premium 1,500
Royalty books : Donation 500
2020-21 25,000 Interest on Bank loan 3,000
2021-22 30,000 Car expenses 16,400
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Dividend (Indian Co.) 4,000 Closing Balance 72,100
Rent from House Property 30,000
Loan from Bank for Profession 40,000
Interest on Bank Saving Account 5,000
2,56,000 2,56,000

Compute Mr. Arun’s Income from profession for the A.Y. 2023-24 after

considering the following additional information :
@) The car is used by him 1/4 for his profession and 3/4 for his personal use.

(1) The book value of the car is Rs. 1,00,000 and depreciation of 15% p.a.

is allowed on book value.

(zii)  The cost of books inclusive of current year’s purchase is Rs. 80,000 and
depreciation is allowed 10% p.a.

(v)  One of his clients paid him Rs. 20,000 for getting a judgement in court
case in his (client’s) favour. He gave this amount to his wife. This amount

was not taken in account.

(v) The motor cycle was purchased for his son.

ot o7& ¥ wea fafuas omfor gl ofRd. O ofYel SHREE Ushe USd Sadrd.

31 A=, 2023 ST THE FTied Toidiel Qo el =l SeeTy ol el shell

3TTE.
P.T.O.
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TereroT Tghq  feeror TRy
®) ®.)

TR ST 20,000  HECH 9 30,000

JRRIhET Yok : [EEGECE| 7,000

2020-21 10,000  SHIEITEAT JRIhiel ©RET 4,000

2021-22 925,000 SR T 20,000

2022-23 5000 T HEhel B! 50,000

TR Heel e ¢ LSAIEN 1,500

2020-21 12,000  fiifem 5,000

2021-22 40,000 Tafues TR 25,000

IEICREEANNASECIE TR IR 20,000

EIECIEED 10,000  Sie foaH TN 1,500

TS &k SRR e QU 500

2020-21 25000  SheAT HSIIUA AT 3,000

2021-22 30,000 HR TH 16,400

AT (R 6. ) 4,000 3y i 72,100
TEHIRITIA TS 30,000
Sheh e TRTeRIdT st 40,000
ok Tq WSS TS 5,000

2,56,000 2,56,000
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feorett siferer=i wifedt foama Sa o steu I fuRor a8 2023-24

LI WRMAET B[O 3cq—Td AN <l

@) FHRET IR d YIS 1/4 G SAFfokdsh dIEES! 3/4 hidm.

@) % 1,00,000 TEHATA HIERME R (haR) A STEcTe] eI Widhd
T qfs 15% 3.

(i) =T dud BRE! heled] [WhiEe rehe e €. 80,000 Y@ T
I ARG ST ™ER A6 10% T ST AT TR

(jv) A el GETERRM hiidia SAENTa =9 e foeamea &M %. 20,000

Tl fool B0 O @ Sesn fEeied | ST STuedl doiien fedl.

(v) HRR UEHd @ A el BREl el TS

Explain any 10 examples of exempted incomes under section 10 of Income

Tax Act, 1961. 15

R FHIEET, 1961 HerH 10 3T I AT IV 10 ST T .
Or
(feram)
Shri Rahul furnished the following particulars of his income for the Financial
Year 2022-23 :

(@) Salary 20,000 p.m.

b) Dearness allowance 5,000 p.m.

P.T.O.
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(h)

@

)
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Entertainment allowance 1,500 p.m.

Employer’s and employee’s contribution to recognized provident fund

Rs. 30,000 each

Interest from Provident Fund @ 9.50% p.a. Rs. 18,000
City compensatory allowance Rs. 500 p.m.

Medical allowance Rs. 1,000 p.m.

He has been provided with the facility of an unfurnished house by the
employer in a town (population less than 10 lakh) for which the employer
charges Rs. 700 p.m. The fair rent of the house is Rs. 25,000 per annum.

The house is owned by the employer.

The employer has employed for him a sweeper @ Rs. 500 p.m. and a

servant @ Rs. 900 p.m.

He paid Rs. 2,500 as professional tax during the previous year.

Compute the taxable income under the head ‘Income from Salaries’ for the

Assessment Year 2023-24.

st Tge AT TR o6 2022-23 HES @A ST W TUe e hel TR ¢

(@)

()

(c)

99 T. 20,000 Wi A6
e 9«1 % 5,000 ¥fa o€

HERSE 9N % 1,500 Ufd 918
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(h)

@

G)
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g Yiosy g o= 9 YaEiSeE SRRE % 30,000 YT

afgsy e Reees R = 9.50% <X % 18,000 Wfa =™
X faqdt W % 500 ufd M.

IR W T 1,000 Sfd E

TeAISTeR™ 1 YIS Tsh HiHe fYeam s1ed =X fod e (Sreu=t
TehEEA 10 ATEmE HH ) M SEel HaRiSeH &rAehed . 700
JfqHTE SMeRTel STRA. a1 W 3fed ed & 25,000 3. ¥ R HARIShr=n
HeAH TR

TATEISTeRTY a7 H9d Toh g%iE IR S TR % 500 Ufd °1E 9 T

AR ST TR %, 900 fd HIE HUH hell R

T % 2,500 AR auid SHEEE Y Wl 3T

Frefor o 2023-24 ST * AT T AT TSRS HIAA Scq=Tel STUH .

Write short notes on any two of the following : 10

@

(i1)

(tii)

(tv)

Gross Total Income

Assessment Year

Income

Person.

P.T.O.
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ETATTdeh! VARl eFer oies feo fomn

@ Hehel THIT Ica—
@) T o
(@@i) A
(lv) =KL
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