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P.T.O.

This question paper contains 16 printed pages]

LA—35—2023

FACULTY OF COMMERCE

B.Com. (Third Year) (Sixth Semester) EXAMINATION

NOVEMBER/DECEMBER, 2023

(New Course)

MANAGEMENT ACCOUNTING

Paper – II (B.C. – 6.2)

(Friday, 1-12-2023) Time : 10.00 a.m. to 1.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (i) Attempt all questions.

(ii) Use of simple non-programmable calculator is allowed.

(i)

(ii)

1. The following information is extracted from the books of M/s Mohan : 20

Profit & Loss A/c

(For the year ended 31st March, 2021)

Particulars Rs. Particulars Rs.

To Cost of sale 2,45,700 By sales 4,13,100

To Administrative Less Return 8,100

   expenses 40,500 4,05,000

To Selling & Dis. exp. 81,000 By Non-operating income 4,050

2CDFD0E6C295B9CB661B77F06D747F91
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WT (    2    ) LA—35—2023

To Non-operating

   Exp. 8,900

To Provision for

   Tax 18,225

To Net Profit 14,725

4,09,050 4,09,050

Balance Sheet

Particulars Rs.

Land and Building 3,00,000

Plant & Machinery 2,50,000

Equity share capital 2,50,000

Preferential share capital 1,00,000

Stock 1,20,000

Sundry debtors 1,00,000

Cash and Bank 27,500

Prepaid expenses 2,500

Profit & Loss A/c (Cr. bal.) 1,00,000

General Reserve 50,000

Sundry Creditors 40,000
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WT (    3    ) LA—35—2023

P.T.O.

Bill Payable 30,000

Outstanding expenses 7,500

Debentures 2,00,000

Mortgage loan 22,500

You are required to prepare common size income statement and common size

Balance sheet.

31 2021 

2,45,700 4,13,100

40,500 8,100

81,000 4,05,000

8,900 4,050

18,225

14,725

4,09,050 4,09,050
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WT (    4    ) LA—35—2023

3,00,000

2,50,000

2,50,000

1,00,000

1,20,000

1,00,000

27,500

2,500

1,00,000

50,000

40,000

30,000

7,500

2,00,000

22,500
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WT (    5    ) LA—35—2023

P.T.O.

2. Prepare an estimate of working capital requirement from the following

information of Aruna Ltd. : 15

(i) Annual sales – 250000 units

(ii) Selling price Rs. 30 per unit

(iii) Percentage of net profit on sale–35%

(iv) Average stock holding in  terms of sale requirement – 30 weeks

(v) Average credit period allowed to customers – 20 weeks

(vi) Average credit period allowed by supplier – 10 weeks

(vii) Allow 10% for contingencies

(i) 250000 

(ii) 30 

(iii) 35%

(iv) 30 

(v) 20 

(vi) 10 

(vii) 10% 
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WT (    6    ) LA—35—2023

Or

The Sneha Company Ltd. is considering the purchase of a new machine, two

alternatives A and B have been suggested each, having an initial cost of Rs. 2,00,000 :

Year Cash inflows Present value

Machine A Machine B of Re. 1 at 10

Rs. Rs. Discount

1. 20,000 60,000 0.91

2. 60,000 80,000 0.83

3. 80,000 1,00,000 0.75

4. 1,20,000 60,000 0.68

5. 80,000 40,000 0.62

The Company has a target of return on capital of 10% on this basis. You

are required to compare the net present value of the machines and advise

which machine should be purchased employing discounted cash flow method.

2,00,000 
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WT (    7    ) LA—35—2023

P.T.O.

 1  10 

1. 20,000 60,000 0.91

2. 60,000 80,000 0.83

3. 80,000 1,00,000 0.75

4. 1,20,000 60,000 0.68

5. 80,000 40,000 0.62

10% 

3. The following are the summarised Profit & Loss A/c of Sushama Product Ltd.

for the year ended 31st March, 2021 and Balance Sheet as on that date.

Calculate : 15

(a) Liquid Ratio

(b) Debtors Turnover Ratio

(c) Operating Ratio

(d) Stock Turnover Ratio
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WT (    8    ) LA—35—2023

Profit & Loss Account

(For the year ended 31st March, 2021)

Particulars Amount Particulars Amount

Rs. Rs.

To Opening Stock 49,750 By Sale 4,25,000

To Purchase 2,72,625 By Closing Stock 74,500

To Wage 7,125

To Gross profit 1,70,000

4,99,500 4,99,500

To Operating Exp. : By Gross Profit 1,70,000

   Selling & By Non-operating

   Distribution    Income-Interest 1,500

   Expense 15,000    Profit on sale of

   Administrative    shares 3,000

    Exp. 75,000

   Finance exp. 7,500

To Non-operative

   Exp. :

   Loss on sale of

   asset 2,000

To Net profit 75,000

1,74,500 1,74,500

2CDFD0E6C295B9CB661B77F06D747F91
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WT (    9    ) LA—35—2023

P.T.O.

Balance Sheet

(As on 31st March, 2021)

Liabilities Amount Assets Amount

Rs. Rs.

1,000 equity shares Land & Building 75,000

of Rs. 100 each 1,00,000 Plant & Machinery 40,000

Reserve 45,000 Closing stock 74,500

Profit & Loss A/c 30,000 Debtors 25,000

Creditors 42,500 Bill Receivable 10,500

Bill payable 12,500 Cash in hand 12,500

Bank overdraft 10,000 Prepaid exp. 2,500

2,40,000 2,40,000

31 2021 

(a)

(b)

(c)

(d)
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WT (    10    ) LA—35—2023

31 2021 

49,750 4,25,000

2,72,625 74,500

7,125

1,70,000

4,99,500 4,99,500

1,70,000

15,000 1,500

75,000 3,000

7,500

2,000

75,000

1,74,500 1,74,500

(31 , 2021 )

1,000 75,000

100 1,00,000 40,000

45,000 74,500
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WT (    11    ) LA—35—2023

P.T.O.

30,000 25,000

42,500 10,500

12,500 12,500

10,000 2,500

2,40,000 2,40,000

Or

The following are the Balance Sheets of a concern for the years 2020 and 2021.

Prepare a Comparative Balance Sheet and comment on the financial position

of the concern :

Liabilities 2020 2021

Rs. Rs.

Equity share capital 1,50,000 2,00,000

Reserve and surplus 82,500 55,500

Debentures 50,000 75,000

Long-term Loan 37,500 50,000

Bill Payable 12,500 11,250

Creditors 25,000 30,000

Outstanding Exp. 1,250 2,500

3,58,750 4,24,250
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Assets 2020 2021

Rs. Rs.

Land and Building 92,500 67,500

Plant and Machinery 1,00,000 1,50,000

Furniture 5,000 6,250

Goodwill 6,250 7,500

Cash in hand 5,000 20,000

Bill Receivable 25,000 12,500

Marketable Securities 12,500 15,000

Debtors 37,500 47,500

Stock 62,500 87,500

Prepaid Expenses – 500

Preliminary Expenses 12,500 10,000

3,78,750 4,24,250

2020 2021 

2020 2021

1,50,000 2,00,000

82,500 55,500

50,000 75,000

37,500 50,000
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WT (    13    ) LA—35—2023

P.T.O.

12,500 11,250

25,000 30,000

1,250 2,500

3,58,750 4,24,250

2020 2021

92,500 67,500

1,00,000 1,50,000

5,000 6,250

6,250 7,500

5,000 20,000

25,000 12,500

12,500 15,000

37,500 47,500

62,500 87,500

– 500

12,500 10,000

3,78,750 4,24,250
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WT (    14    ) LA—35—2023

4. The following information is related to the Kamal Ltd. for the year ended

2021 : 15

Particulars Actual Budgeted

Rs. Rs.

Sale 1,80,000 1,50,000

Direct material 75,000 60,000

Direct labour 15,000 21,000

Administrative Expenses 30,000 21,000

Finance Expenses 4,500 6,000

Selling Exp. 21,000 15,000

Total cost 1,45,500 1,23,000

Profit before tax 34,500 27,000

Tax 7,500 6,000

Net profit after tax 27,000 21,000

Prepare Responsibility Accounting Report for the profit centre showing therein

variance from budget in absolute figures and also in percentage form.

2021 

1,80,000 1,50,000

75,000 60,000
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WT (    15    ) LA—35—2023

P.T.O.

15,000 21,000

30,000 21,000

4,500 6,000

21,000 15,000

1,45,500 1,23,000

34,500 27,000

7,500 6,000

27,000 21,000

Or

Prepare an estimate of working capital requirement from the following

information of Prajval Trading Concern :

(i) Annual sales 3,00,000 units

(ii) Selling price Rs. 20 per unit

(iii) Percentage of net profit on sale 30%

(iv) Average credit period allowed to customers 10 weeks

(v) Average credit period allowed by suppliers 6 weeks

(vi) Average stock holding in term of sale requirement 14 weeks

(vii) Allow 15% for contingencies.
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(i) 3,00,000 

(ii) 20 

(iii) 30%

(iv) 10 

(v) 6 

(vi) 14 

(vii) 15% 

5. Write short notes on (any two) : 10

(i) Advantages of Ratio Analysis

(ii) Importance of Capital Budgeting

(iii) Limitation of Responsibility Accounting

(iv) Objective of Financial Statement Analysis.

(i)

(ii)

(iii)

(iv)
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