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FACULTY OF COMMERCE
B.Com. (Third Year) (Sixth Semester) EXAMINATION
NOVEMBER/DECEMBER, 2023
(New Course)
MANAGEMENT ACCOUNTING

Paper — II (B.C. — 6.2)

(Friday, 1-12-2023) Time : 10.00 a.m. to 1.00 p.m.
Time—3 Hours Maximum Marks—T75
N.B. .— () Attempt all questions.

(ii) Use of simple non-programmable calculator is allowed.
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1. The following information is extracted from the books of M/s Mohan : 20
Profit & Loss Alc
(For the year ended 31st March, 2021)

Particulars Rs. Particulars Rs.

To Cost of sale 2,45,700 By sales 4,13,100

To Administrative Less Return 8,100

expenses 40,500 4,05,000

To Selling & Dis. exp. 81,000 By Non-operating income 4,050
P.T.O.
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(2) LA—35—2023
To Non-operating
Exp. 8,900
To Provision for
Tax 18,225
To Net Profit 14,725
4,09,050 4,09,050

Balance Sheet

Particulars Rs.
Land and Building 3,00,000
Plant & Machinery 2,50,000
Equity share capital 2,50,000
Preferential share capital 1,00,000
Stock 1,20,000
Sundry debtors 1,00,000
Cash and Bank 27,500
Prepaid expenses 2,500
Profit & Loss A/c (Cr. bal.) 1,00,000
General Reserve 50,000
Sundry Creditors 40,000
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Bill Payable

(3)

Outstanding expenses

Debentures

Mortgage loan

30,000

7,500

2,00,000

22,500

LA—35—2023

You are required to prepare common size income statement and common size

Balance sheet.

Trefie Afgdt H. HigT drea QWA S Sfel e

AT T

(31 HT=t, 2021 TS GUUMAT THIhAT)

feraur %, faaor %,
fasra afera 2,45700 fo=mt 4,13,100
R IER D) 40,500 IS T 8,100
fast o faawor =M 81,000 4,05,000
A= = 8,900 U= = 4,050
EREICIIGEG 18,225
IS TH 14,725

4,09,050 4,09,050

P.T.O.
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GICE G
feraut %,
oyl 9 FARd 3,00,000
RERCIPES 2,50,000
THA/AERY 9F Wigad 2,50,000
EFF UM Wisadd 1,00,000
Y 1,20,000
fafag sremoi 1,00,000
@ 9 AR 27,500
el 4 2,500
TR o (ST 3L 1,00,000
T et 50,000
fafag Iaaot 40,000
< faumt 30,000
3T A 7,500
BTG 2,00,000
AR 22,500

dreld Al JHlenlX ScH— el 9 9 AR FEud-faern TR #oam 341%
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Prepare an estimate of working capital requirement from the following

information of Aruna Ltd. : 15
@) Annual sales — 250000 units

(1) Selling price Rs. 30 per unit

(zii)  Percentage of net profit on sale-35%

(tv)  Average stock holding in terms of sale requirement — 30 weeks
() Average credit period allowed to customers — 20 weeks

(vi)  Average credit period allowed by supplier — 10 weeks

(vit) Allow 10% for contingencies

arelt foeiean steon fa.=n Aifedioed eTewaes STIAMI bRl Hedd IR & :
@)  @miier fasl — 250000 77

Gi)  fast feAa — = 30 wdtm

(i) fasleR g TRE gfaed g\wo — 35%

(v) TIhT=a TETIRIIER TEH Y 9RU HiaEaei—30 Teas

(v) TG FIHRUIM el U=l FUHd HIeaei—20 3Teae

(vi)  JESERM Al fooian SUR=n TEd FweaEHi—10 3eas

(vii) W9 TEEET 10% A AR

P.T.O.
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Or
(fenam)
The Sneha Company Ltd. is considering the purchase of a new machine, two

alternatives A and B have been suggested each, having an initial cost of Rs. 2,00,000 :

Year Cash inflows Present value
Machine A Machine B of Re. 1 at 10

Rs. Rs. Discount

1. 20,000 60,000 0.91

2. 60,000 80,000 0.83

3. 80,000 1,00,000 0.75

4. 1,20,000 60,000 0.68

5. 80,000 40,000 0.62

The Company has a target of return on capital of 10% on this basis. You
are required to compare the net present value of the machines and advise

which machine should be purchased employing discounted cash flow method.

Tl Ut fa. o T Afom 99 W HUedE TR, §F w93 ‘et enfur ‘o

gAfaua el 3T Yoo I qa fhAd €. 2,00,000 TR :
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@ ATRIATE TAEE g
o RENRC PERC)) % 1 9 10 3TUgRTO
., =,
1. 20,000 60,000 0.91
2. 60,000 80,000 0.83
3. 80,000 1,00,000 0.75
4. 1,20,000 60,000 0.68
5. 80,000 40,000 0.62

S iegaeR 10% a1 <01 fHessdia @81 (fvead &al 2e. adial Arfed=n 2en

IAAT Y[E TAHH JeAr= ol & S STIERA I@ JaT8 TEd=l ai e HIUd

T TR RS AT FOE=T Tooll <.

The following are the summarised Profit & Loss A/c of Sushama Product Ltd.

for the year ended 31st March, 2021 and Balance Sheet as on that date.

Calculate : 15

(@)

()

(c)

(d)

Liquid Ratio
Debtors Turnover Ratio
Operating Ratio

Stock Turnover Ratio

P.T.O.
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(For the year ended 31st March, 2021)

(

8 )

Profit & Loss Account

LA—35—2023

Particulars Amount | Particulars Amount
Rs. Rs.
To Opening Stock 49,750 | By Sale 4,25,000
To Purchase 2,72,625 | By Closing Stock 74,500
To Wage 7,125
To Gross profit 1,70,000
4,99,500 4,99,500
To Operating Exp. : By Gross Profit 1,70,000
Selling & By Non-operating
Distribution Income-Interest 1,500
Expense 15,000 Profit on sale of
Administrative shares 3,000
Exp. 75,000
Finance exp. 7,500
To Non-operative
Exp. :
Loss on sale of
asset 2,000
To Net profit 75,000
1,74,500 1,74,500
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Balance Sheet

(As on 31st March, 2021)

Liabilities Amount | Assets Amount
Rs. Rs.

1,000 equity shares Land & Building 75,000
of Rs. 100 each 1,00,000 | Plant & Machinery 40,000
Reserve 45,000 | Closing stock 74,500
Profit & Loss Alc 30,000 | Debtors 25,000
Creditors 42,500 | Bill Receivable 10,500
Bill payable 12,500 [ Cash in hand 12,500
Bank overdraft 10,000 | Prepaid exp. 2,500

2,40,000 2,40,000

31 9=, 2021 ST FYUMAT Sefehilal GorAT Aieaed fa. =1 SR Ahdier oen o

o

frerdi-faero @refiayam T TR, eed 3T &y

(@) BRYRSREIN)
(b) AU IEd AW

() IR ST

(d) Y 3FEd TN,

P.T.O.
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(10 ) LA—35—2023
SRIEAIET o En
(31 WT=, 2021 TS GUUTAT SSiehiiar)
feraur Tgahn | faarur T
%, .
YR ThY 49,750 | fomt 4,25,000
eI 2,72,625 | T why 74,500
BN 7,125
Tha oY 1,70,000
4,99,500 4,99,500
EEEIGERCR I Hehel Y 1,70,000
fast a faao == 15,000 | STAf=me™ E—oATS 1,500
TR =2 75,000 | AN fasede @Y 3,000
fo == 7,500
AR =4
U fasadd el 2,000
S A 75,000
1,74,500 1,74,500
qesHE
(31 Tr=, 2021 A=)
I ToeRT | EOit TR
w. w,
1,000 HHAT 9T Yokt gl 9 3ARd 75,000
100 T. WM 1,00,000 | o3 9 @I 40,000
wfeadt 45,000 | FaTOT Y 74,500




(11 ) LA—35—2023
THIAIET e 30,000 | TErH 25,000
Bl 42 500 | W< fao 10,500
g faus 12,500 | T&®Y 1@ 12,500
stfenr srfafaeRst 10,000 | TeET =H4 2,500

2,40,000 2,40,000

Or
(feram)

The following are the Balance Sheets of a concern for the years 2020 and 2021.

Prepare a Comparative Balance Sheet and comment on the financial position

of the concern :

Liabilities 2020 2021
Rs. Rs.

Equity share capital 1,50,000 2,00,000
Reserve and surplus 82,500 55,500
Debentures 50,000 75,000
Long-term Loan 37,500 50,000
Bill Payable 12,500 11,250
Creditors 25,000 30,000
Outstanding Exp. 1,250 2,500
3,58,750 4,24,250

P.T.O.
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Assets 2020 2021
Rs. Rs.

Land and Building 92,500 67,500
Plant and Machinery 1,00,000 1,50,000
Furniture 5,000 6,250
Goodwill 6,250 7,500
Cash in hand 5,000 20,000
Bill Receivable 25,000 12,500
Marketable Securities 12,500 15,000
Debtors 37,500 47,500
Stock 62,500 87,500
Prepaid Expenses — 500
Preliminary Expenses 12,500 10,000
3,78,750 4,24,250

TR T 2020 3T 2021 Jsi=ht feerdfifaemol wrefierymmo o1ed.
ATE o TerdifoeRy TR ed S onfee feordior o =9 &4

<t 2020 2021

(%) (%)
THAT 9 qrEad 1,50,000 2,00,000
wfedt ot snfee 82,500 55,500
EX TG 50,000 75,000
feehTet™ st 37,500 50,000
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g faus 12,500 11,250
R 25,000 30,000
3T A 1,250 2,500
3,58,750 4,24,250

wuit 2020 2021
=) =)

e 3mfor gARG 92,500 67,500
I3 ST T 1,00,000 1,50,000
STERY 5,000 6,250
AT 6,250 7,500
&Y @ 5,000 20,000
g faTs 25,000 12,500
forgum = gfqed 12,500 15,000
RUThI 37,500 47,500
Y 62,500 87,500
LG RCL| - 500
TR T 12,500 10,000
3,78,750 4,24,250

P.T.O.
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4, The following information is related to the Kamal Ltd. for the year ended
2021 : 15
Particulars Actual Budgeted
Rs. Rs.
Sale 1,80,000 1,50,000
Direct material 75,000 60,000
Direct labour 15,000 21,000
Administrative Expenses 30,000 21,000
Finance Expenses 4,500 6,000
Selling Exp. 21,000 15,000
Total cost 1,45,500 1,23,000
Profit before tax 34,500 27,000
Tax 7,500 6,000
Net profit after tax 27,000 21,000

Prepare Responsibility Accounting Report for the profit centre showing therein

variance from budget in absolute figures and also in percentage form.

FHd . 31 Fefag 2021 TS WU o6l Hifgd! STTAgH 38 :

feraor gaeT S HELPECIR)

L %,
forsht 1,80,000 1,50,000
JA \l 75,000 60,000
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(15 )
qAE " 15,000
ERICIECRCL 30,000
IERIRIECE| 4,500
ICEAIkCE] 21,000
TR e 1,45,500
HAGATT TR 34,500
F 7,500
FHAAE e T 27,000

o

LA—35—2023
21,000
21,000

6,000
15,000
1,23,000
27,000
6,000

21,000

iiel Hifgdioed oY shaldl ITET 3T8aTe G’ A &g qRgul Fed=a 9 giaerd

WEAe fagdd @R &

Or
(feram)

Prepare an estimate of working capital requirement from the following

information of Prajval Trading Concern :

@)
(@)
(ti)
@)
)
(Vi)

(vid)

Annual sales

Selling price

Percentage of net profit on sale

Average credit period allowed to customers
Average credit period allowed by suppliers

Average stock holding in term of sale requirement

Allow 15% for contingencies.
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3,00,000 units

Rs. 20 per unit

30%
10 weeks

6 weeks

14 weeks

P.T.O.
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TTell feeied Tl Joae SRl SE=1 Aifgdiosd STeedeh STIHMIA el dedd

IR w0
@) qreften fosht
Gi) fa=t fema

o o o o

Gii) Tastedia feae v gfdea

(v) URHM A HOAT ATl SURET GUE hraraen
(v)  ESRNHT Al fociell SURM=T TRERT g

o o

(i) TIhT=a STERIRATOR I ©hY HRON R

(vii) W TEEES 15% A
5. Write short notes on (any fwo) :
(@) Advantages of Ratio Analysis
(i) Importance of Capital Budgeting
(ziz)  Limitation of Responsibility Accounting

(v)  Objective of Financial Statement Analysis.

e four foer (FoemE @)
() I faveivumre wEe

@) — ViSTel ASSIShE He

(i) SRR ek |l

o n fa fa

@iv) ENERECIURERSENIE! .
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30%

10 3Teae

6 T3S

14 3T
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