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This question paper contains 12 printed pages]

LA—53—2023

FACULTY OF COMMERCE

B.Com. (Third Year) (Fifth Semester) EXAMINATION

NOVEMBER/DECEMBER, 2023

MANAGEMENT ACCOUNTING–I

(Tuesday, 5-12-2023) Time : 10.00 a.m. to 1.00 p.m.

Time—Three Hours Maximum Marks—75

N.B. :— (i) Attempt All questions.

(ii) Non-programmable calculator is allowed.

(iii) Working notes are necessary, which carries marks.

(i)

(ii)

(iii)

1. Shri Ganesh Ltd. supplies you the following information : 20

Year Sales Profit

(`) (`)

2022 6,00,000 80,000

2023 6,80,000 1,00,000

You are required to calculate :

(1) PV ratio

(2) Break-even point

(3) Variable costs for two periods

(4) Profit when sales are ` 10,00,000.

41030026354CA37DEDDD548F8772E4D1
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WT (    2    ) LA—53—2023

` `

2022 6,00,000 80,000

2023 6,80,000 1,00,000

(1)

(2)

(3)

(4) ` 10,00,000 

2. The balance sheets of ABC Co. Ltd. as at the end of the year 2021 and 2022

are given below : 15

Liabilities 2021 2022 Assets 2021 2022

Share Capital 45,000 55,000 Goodwill 12,000 8,000

Debentures 5,000 15,000 Plant & Machine 43,500 64,000

General Reserve 5,000 10,000 Investment 13,000 18,000

P&L Account 8,000 10,000 Debtor 3,000 7,000

Provision for Dep. Stock 3,500 12,500

  on Machine 9,000 13,000 Cash at Bank 8,000 9,000

S. Creditors 9,500 13,000 Discount on Issue

Bills Payable 2,000 2,500   of Debenture 500 —

83,500 1,18,500 83,500 1,18,500

41030026354CA37DEDDD548F8772E4D1
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WT (    3    ) LA—53—2023

P.T.O.

Additional Information :

(1) During the year investment costing ` 4,000 were sold for ` 3,200.

(2) A new machinery was purchased for ` 4,500 and the payment was made

in fully paid shares.

Prepare Fund Flow Statement.

ABC 2021 2022 

2021 2022 2021 2022

45,000 55,000 12,000 8,000

5,000 15,000 43,500 64,000

5,000 10,000 13,000 18,000

8,000 10,000 3,000 7,000

3,500 12,500

9,000 13,000 8,000 9,000

9,500 13,000

2,000 2,500   500 —

83,500 1,18,500 83,500 1,18,500

(1) ` 4,000 ` 3,200 

(2) ` 4,500 

41030026354CA37DEDDD548F8772E4D1
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WT (    4    ) LA—53—2023

Or

The balance sheets of Kunturkar Co. Ltd. as at the end of 2020 and 2021

are given below :

Liabilities 2020 2021 Assets 2020 2021

Share Capital 1,00,000 1,50,000 Freehold Land 1,00,000 1,00,000

Share Premium — 5,000 Plant at Cost 1,04,000 1,00,000

General Reserve 50,000 60,000 Furniture at Cost 7,000 9,000

P&L Account 10,000 17,000 Investment 60,000 80,000

6% Debentures 70,000 50,000 Debtor 30,000 70,000

Provision for Cash 30,000 45,000

  Depreciation on Stock 60,000 65,000

  Plant 50,000 56,000

Provision for Dep.

  on Furniture 5,000 6,000

Provision for Tax 20,000 30,000

Sundry Creditors 86,000 95,000

3,91,000 4,69,000 3,91,000 4,69,000

A plant purchased for ` 4,000 (Depreciation ` 2,000) was sold for cash

` 800 on Sept. 30, 2020. On June 30, 2020 an item of furniture was

purchased for ` 2,000. These were the only transactions concerning fixed

assets during 2020. A dividend of 22.5% on original shares was paid. You

are required to prepare fund flow statement and verify the results by

preparing a schedule of changes in working capital.
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WT (    5    ) LA—53—2023

P.T.O.

2020  2021 

2020 2021 2020 2021

1,00,000 1,50,000 1,00,000 1,00,000

— 5,000 1,04,000 1,00,000

50,000 60,000 7,000 9,000

10,000 17,000 60,000 80,000

6% 70,000 50,000 30,000 70,000

30,000 45,000

50,000 56,000 60,000 65,000

5,000 6,000

20,000 30,000

86,000 95,000

3,91,000 4,69,000 3,91,000 4,69,000

` 4,000 ( ` 2,000) 30 2020 

` 800 30 2020 ` 2,000

22.5% 

41030026354CA37DEDDD548F8772E4D1



41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

WT (    6    ) LA—53—2023

3. From the following information, prepare a cash flow statement as on

31st Dec. 2022 applying the method AS-3 : 15

Liabilities 2021 2022 Assets 2021 2022

Share Capital 40,000 45,000 Fixed Assets

Profit & Loss A/c 13,000 25,000   (At cost) 45,000 50,000

Loan from IDBI 20,000 10,000 Less : Provision for

Creditors 15,000 21,000       Depreciation 10,000 15,000

Proposed dividend 2,000 5,000 35,000 35,000

Inventory 20,000 30,000

Debtor 30,000 35,000

Cash 5,000 6,000

90,000 1,06,000 90,000 1,06,000

There was no disposal of Fixed Assets.

Tax paid on 30th June 2022 amounted to ` 3,000.

31 2022 AS-3 

2021 2022 2021 2022

40,000 45,000 45,000 50,000

13,000 25,000  10,000 15,000

IDBI 20,000 10,000 35,000 35,000

15,000 21,000 20,000 30,000

2,000 5,000 30,000 35,000

5,000 6,000

90,000 1,06,000 90,000 1,06,000

30 2022 ` 3,000 
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WT (    7    ) LA—53—2023

P.T.O.

Or

ABC Ltd. gives you the following information. You are required to prepare

a cash flow statement by using Indirect Method as per AS-3 for the year that

ended on 31st March, 2004 :

Balance Sheets as on.........

Liabilities 31 Mar. 31 Mar. Assets 31 Mar. 31 Mar.

2003 2004 2003 2004

(`) (`) (`) (`)

Capital 50,000 50,000 Plant & Machinery 27,300 40,700

Retained Earnings 26,500 36,900 Less : Depreciation 6,100 7,900

Debentures — 9,000 21,200 32,800

Current Liabilities : Current Assets :

  Creditors 8,800 8,200   Debtors 23,900 28,300

  Bank Loan 1,500 3,000 Less : Provision 1,500 1,900

Liability for 22,400 26,400

  Expenses 3,300 2,700 Cash 15,200 18,200

Dividend Payable 1,500 3,000 Marketable Securities 11,800 15,000

Inventories 20,100 19,200

Prepaid Expenses 900 1,200

91,600 1,12,800 91,600 1,12,800

41030026354CA37DEDDD548F8772E4D1
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WT (    8    ) LA—53—2023

Additional Information :

(1) Net profit for the year that ended on 31st March 2004, after charging

depreciation is ` 22,400.

(2) Debtors worth ` 2,300 were determined to be worthless and were written

off against provision for Doubtful Debt Account during the year.

(3) ABC Ltd. declared a dividend of ` 12,000 for the year 2003-04.

ABC AS-3 

31 2004 

31 31 31 31 

2003 2004 2003 2004

(`) (`) (`) (`)

50,000 50,000 27,300 40,700

26,500 36,900 6,100 7,900

— 9,000 21,200 32,800

8,800 8,200   23,900 28,300

1,500 3,000 1,500 1,900

3,300 2,700 22,400 26,400

1,500 3,000 15,200 18,200

11,800 15,000

20,100 19,200

900 1,200

91,600 1,12,800 91,600 1,12,800
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WT (    9    ) LA—53—2023

P.T.O.

(1) 31 2004 ` 22,400

(2) ` 2,300 

(3) ABC ` 12,000 2003-04 

4. S.R. manufacturing company submits the following figures for your

considerations : 15

Particulars Product A Product B

Actuals for 4th quarter of 2015-16

Sales (units) :

January 10,000 12,000

February 8,000 10,000

March 12,000 14,000

Selling price per unit (`) 20 40

Estimates for 4th quarter of 2016-17

Increase in Sales Quantity 10% 20%

Increase in Selling Price 25% 10%

Opening Stock as on Jan. 1, 2017 50% 50%

(% of month’s sales)
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WT (    10    ) LA—53—2023

Closing stock for January and February 2017 50% 50%

(% of subsequent month’s sales)

Stock position on 31st March 2017 (units) 6,000 8,000

You are required to prepare sales and production budget for the 4th quarter

of 2016-17.

S.R. 

Product A Product B

2015-16 

10,000 12,000

8,000 10,000

12,000 14,000

 (`) 20 40

2016-17 

10% 20%

25% 10%

1 2017 50% 50%

2017 50% 50%

31 2017 6,000 8,000

2016-17 

41030026354CA37DEDDD548F8772E4D1



41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

41
03

00
26

35
4C

A
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

14
10

30
02

63
54

CA
37

D
ED

D
D

54
8F

87
72

E4
D

1

WT (    11    ) LA—53—2023

P.T.O.

Or

The expenses budgeted for production of 1000 units in a factory are furnished

below :

Particulars Amount Per Unit

Material 700

Labour 250

Variable overheads 200

Selling expenses (20% fixed) 130

Administrative Expenses (` 2,00,000) 200

Total 1,480

Prepare a budget for production of 600 units and 800 units assuming

administrative expenses are same for all levels of production.

1000 

700

250

200

(20% ) 130

(` 2,00,000) 200

1,480

600 800 
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WT (    12    ) LA—53—2023

5. Write short notes on (any two) : 10

(1) Functions of Management Accounting

(2) Scope of Management Accounting

(3) Role of Management Accounting in Decision-making

(4) Nature of Management Accounting.

(1)

(2)

(3)

(4)

LA—53—2023 12
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