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LV—11—2023
FACULTY OF COMMERCE
M.Com. (Second Year) (Third Semester) EXAMINATION
NOVEMBER/DECEMBER, 2023

ADVANCED FINANCIAL ACCOUNTING

(Friday, 8-12-2023) Time : 2.00 p.m. to 5.00 p.m.
Time—Three Hours Maximum Marks—175
N.B. :.— () Question No. 1 is compulsory.

(i1) All questions carry equal marks.
@) Y H 1 A R
(i) @& YA HEE O ST

1. The following is the Trial Balance of the National Bank as on 31st

March 2021 : 15
Particulars Dr. Balance Cr. Balance
Premises 12,00,000
Money at call and short notice 15,00,000
Furniture 2,10,000
Cash in hand 15,00,000
Cash with Reserve Bank 12,00,000
Cash with Other Banks 15,60,000
P.T.O.
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Government Securities 9,00,000
Loans, Cash Credits and Overdraft 45,00,000
Bills Discounted and Purchase 7,41,000
Audit Fees 30,000
Salaries of Staff 2,40,000
Director’s Fees 15,000
Printing and Stationery 30,000
Non-Banking Assets 1,65,000
Sundry Charges 9,000
Share Capital (15,000) equity
shares of ¥ 100 each 15,00,000
Interest and Discount 15,00,000
Reserve Fund 18,00,000
Savings Bank Deposits 15,00,000
Fixed Deposits 30,00,000
Current Accounts 30,00,000
Pension Fund 2,10,000
Overdraft from State Bank 6,00,000
Rent Received 60,000
Commission Received 2,40,000
Profit and Loss Account (01-04-2020) 3,90,000
1,38,00,000 1,38,00,000
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Additional Information :
() Allow depreciation on premises and furniture 10% P.A.

(1) The Bank had given guarantee for ¥ 1,53,000 on behalf of its

customers.
(i1)  Interest receivable on investment was ¥ 15,000.
(v)  Bills for collection totalled ¥ 6,00,000.

Prepare profit & loss account and balance sheet as per requirements of the

Banking Regulation Act.

TeMe dehel 31 A, 2021 U= URem G @efiad gal ST

faazor Aa Freeten ST f¥Tecten
Sl 12,00,000
T 3fe dia T IR Afed 15,00,000
ST (HiH=R) 2,10,000
e 15,00,000
Fy fog Red o 12,00,000
TR Aehdid IE 15,60,000
TR TRt 9,00,000
wel, U@ hice d AfgHs 45,00,000
fae fewprees onfor @Rt 7,41,000
P.T.O.
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STH U IR 30,000
FHAN TR 2,40,000
EElER T 15,000
e enfor el 30,000
ArA-sffehT redar (HUw) 1,65,000
EEUREIEE 9,000
qAT qiEad (15,000 TH 91T
T 100 THTO) 15,00,000
=S e g2 15,00,000
ed we 18,00,000
oA Sk SHT 3 15,00,000
Tged S (39) 30,00,000
=1, 30,00,000
o1 % 2,10,000
V2 o S 6,00,000
e fHesrel 60,000
HiHe fHesret 2,40,000
THRI AT drel @d (1-4-2020) 3,90,000
1,38,00,000 1,38,00,000
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Ifafea mfedt :

@) TERT WA S0 WwiAeRaR 10% <9k AN

(i)  ehd A U adie 2 1,53,000 =t BT fool oTR.

(i) AR RE@Red SR & 215,000

() T 6,00,000 <t TR (IYeHES) o B

Jhw fafed =@ AHR-dR Bd g Rt foere @R &

Balance Sheet as on 31st Dec. 2021 was as follows : 15

Balance Sheet

Liabilities 4 Assets 4
S. creditors 1,00,000 Cash at Bank 30,000
Bills Payable 40,000 S. Debtors 70,000
Tax Payable 16,000 B/R 60,000
Capital 2,00,000 Furniture 36,000
Premises 1,60,000

3,56,000 3,56,000

Revaluation of assets were as follows :
Furniture < 50,000
Premises % 1,80,000

B/R % 56,000

P.T.O.
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Debtors all good.

The net profits of last 5 years were as follows :

% 90,000, % 1,10,000, ¥ 80,000, X 1,20,000 and ¥ 1,30,000

LV—11—2023

Rate of return 20% and Remuneration was paid T 2,000 per month.

Find out value of goodwill :
(1) Super profit method

(2) Capitalisation of super profit method.
31 feder 2021 I frafafaarn @refa y= o o1e -

Rafa faawor
EShl 3 | duwit 4
fafay emeht 1,00,000 | wehda @ 30,000
I faua 40,000 | fafag ot 70,000
3TEHRT Q01 16,000 | ua fou= 60,000
BTGl 2,00,000 | ST 36,000
Bl 1,60,000
3,56,000 3,56,000

U™ IR @it YHl B
ST Z 50,000
YT % 1,80,000

uw faus T 56,000
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e RO AN 3.
AFfd 9= auien T @red YHo g
% 90,000, ¥ 1,10,000, ¥ 80,000, ¥ 1,20,000 3TfUr ¥ 1,30,000
AT € 20% 3T Heed ¥ 2,000 9fq Afew g foe.
A Hod Wl
(1) 3TadH Tl 9gd
(2) VISR IoadH TH TG
Or
(fenam)
Balance sheet as on 31st Dec. 2020 was as follows :
Balance Sheet
Liabilities 4 Assets 4
S. creditors 5,000 Cash at Bank 1,500
Bills Payable 2,000 S. Debtors 3,500
Tax Payable 800 B/R 3,000
Capital 10,000 Furniture 1,800
Stock 8,000
17,800 17,800
P.T.O.
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Revaluation of assets were as follows :
Furniture 3 2,500
Stock % 9,000
B/R % 2,800
All debtors good.
The net profits of last 5 years were as follows :
% 4,500, % 5,500, ¥ 4,000, % 6,000 and % 6,500
Rate of return 20% and remuneration was paid ¥ 1,200 p.a.
Find out value of goodwill :
1) Super profit method
(2) Capitalisation of super profit method.
31 fedesr 2020 TS feafafaawer e F@ol e
TS
ERnl 3 | wuwidt 3
fafay g7t 5,000 | dhda @ 1,500
ERACEE 2,000 | fafae soERt 3,500
20 FR 800 | W@ fadm 3,000
BIEC 10,000 | SUERT 1,800
The 8,000
17,800 17,800
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Ui G Weftd JH B
SELET % 2,500
@ % 9,000
@ faas % 2,800

T FHOER! AT SR

Il U9 autel Rl Wele JE Bl

% 4,500, T 5,500, ¥ 4,000, ¥ 6,000 3T T 6,500
AN X 20% T Hegen ¥ 1,200 Ui I g

e o U

(1) 3=IddH T%1 dgd

(2) WESTATRLI I=Iqq THT dgd.

3. From the following Balance Sheet of Radhika Co. Ltd., find out fair value
of shares : 15
Balance Sheet

as on 31st Dec. 2020
Liabilities 4 Assets 4
Equity shares of ¥ 10 each 2,50,000 Land & Building 1,00,000
Reserve 26,500 Plant & Machine 1,45,000
P&L Alc 25,000 Furniture 7,500
S. Creditors 1,08,500 Stock 1,15,000
Debtors 42,500
4,10,000 4,10,000
P.T.O.
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As on 31st Dec. 2020, Goodwill valued ¥ 61,000, Land & Building
¥ 1,15,000 and Plant & Machine ¥ 1,72,500, Average Profit T 46,200

Rate of return at 10%.

et & fa.=n Ereia fufa foeromess arme 3faa g @@ -

Rarfafaeror

31 fedeX 2020 T

T 3 | wuwd 4
FHAT 9 9fd 9T T 10 JHO 2,50,000 gl 9 AN 1,00,000
wfedt 26,500 RG] 1,45,000
THI/dAMET el 25,000 ITERY 7,500
fafay geht 1,08,500 TR 42,500
Y 1,15,000

4,10,000 4,10,000

31 fe&sR 2020 st &AW e T 61,000, 9t 9 ARG ¥ 1,15,000 SFM F

I3 ¥ 1,72,500, T W T 46,200, Tl X 10%.
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Or
(fenam)

From the following balance sheet of Radha Co. Ltd. find out fair value of

shares :
Balance Sheet
(31-12-2020)
Liabilities T Assets 3
60,000 equity shares Trademarks 60,000
of ¥ 10 each 6,00,000 Stock 1,44,000
General Reserve 1,80,000 S. Debtors 2,64,000
Profit & Loss A/c 2,80,000 Cash at Bank 1,92,000
Sundry Creditors 3,20,000 Land & Building 3,30,000
Plant & Machinery 3,90,000
13,80,000 13,80,000

Assets valued at the end :

Plant and Machinery 3,60,000, Land & Building 4,76,000, Goodwill 4,80,000,
S. Debtors 2,40,000. Last three years profit were 2,40,000, 2,00,000, 2,80,000

respectively placed 25% profit to reserve rate of return at 10%.

P.T.O.
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el &, fd. =0 wea Rdifaeromesd 9 3 9o @

Rerdiferavor
(31-12-2020 TistreD)

Rk 3 | Guwt 3
60,000 TE=T ¥R Afeg 60,000
Y& T 10 6,00,000 | *hH 1,44,000
T el 1,80,000 | fafay worel 2,64,000
THI/AMRT el 2,80,000 | ddia AW 1,92,000
fafay et 3,20,000 gl 9 gaRd 3,30,000
EIECEDE 3,90,000
13,80,000 13,80,000

YEel WU qod JeayH B

S 9 &5 % 3,60,000, AT & $ARA 2 4,76,000, AT T 4,80,000, UER 3 2,40,000

ARt i gt AW STERH T 2,40,000, T 2,00,000, T 2,80,000 1. ATURT 25%
T Giadiel THad shell A X 10% TR

The following are the balance sheets of XL Ltd., YL Ltd. and ZL Ltd. as on

31st March 2022 :

Liabilities

Share Capital

Reserve

XL Ltd.
2,00,000

35,000

YL Ltd.
1,00,000

30,000

0C8FEC2780127D3270B6FCS5EEFE22B0B
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ZL Ltd.

50,000

25,000
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Profit and Loss A/c

Creditors

Assets :

Fixed Assets

Current Assets :

Stock

Debtors

Bank

Shares in YL Ltd.

Shares in ZL Ltd.

( 13 )

25,000

30,000

2,90,000

XL Ltd.

1,20,000

60,000
30,000
20,000

60,000

2,90,000

20,000

20,000

1,70,000

YL Ltd.

55,000

35,000

25,000

25,000

30,000

1,70,000

LV—11—

15,000

10,000

1,00,000

ZL Ltd.

40,000

35,000
10,000

15,000

1,00,000

2023

@) XL Ltd. purchased 90% shares in YL Ltd. when YL Ltd. credit balance

of Profit & Loss A/c ¥ 7,000 and Reserve of I 6,000.

(11) YL Ltd. purchased 80% shares in ZL Ltd. when ZL Ltd. had ¥ 6,000

in reserve of ¥ 6,000 as credit balance in Profit & Loss Alc.

(@iz) XL Ltd. and YL Ltd. acquired shares in subsidiaries on the same

date.

Prepare a consolidated balance sheet of XL Ltd. and its subsidiaries.

0C8FEC2780127D3270B6FCS5EEFE22B0B

P.T.O.



( 14 ) LV—11—2023
XL fa., YL fa. snfor zZL fa. =1 31 5= 2022 Jsi=n feodifaeror @eia g9
3Ted

o« XL f&. YL f&. ZL fa.
q - Ead 2,00,000 1,00,000 50,000
gt 35,000 30,000 25,000
A el 25,000 20,000 15,000
CEED] 30,000 20,000 10,000
2,90,000 1,70,000 1,00,000
Hoet XL fa. YL f&. ZL f&.
e wuht 1,20,000 55,000 40,000
oA HUwt
@Y 60,000 35,000 35,000
RUThI 30,000 25,000 10,000
EED 20,000 25,000 15,000
YL fa. gefie om 60,000 — —
ZL fa. w9 - 30,000 —
2,90,000 1,70,000 1,00,000

@) XL fa. 3 YL fa. 9 Seg1 90% 91 ©Rel bl degl YL . = Jw-dre
WreAeR S| e € 7,000 enfor wfedt 6,000 @i

@) e YL fa. 3 ZL fa. 9 80% 91 =Rel &at deat ZL fa. =it gfedt T 6,000
0T NNy WIAeR S| 3T € 6,000 B

Gii) XL fa. onfor YL fa. =1 <= o ared g oFYd Sudel 9rfeRy
THesaett @ feawht wfaen g Sun deae fed faarn TR &
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Or

(fenam)

Amba Ltd. bought and sold 8% stock as follows, interest being payable on
31st March and 30th September :

2021
March 1
June 15
Aug. 1
Sept. 1

Dec. 1

Bought ¥ 24,000 @ T 92 cum-interest
Sold ¥ 10,000 @ % 93 ex-interest
Bought ¥ 6,000 @ ¥ 92 cum-interest
Sold % 4,000 @ T 93 cum-interest

Bought ¥ 12,000 @ T 94 ex-interest

Prepare investment account for the year ended 31st December 2021. Assuming

that normal value of stock ¥ 100 each.

sta fa. 3 8% el @Sl it fashl @Meiial THT0 Shefl. Weie SN 37 Ao
T 9@ 31 HrE 30T 30 HLESR o IR

2021
w1
A 15
A 1
TR 1
feda 1

Uit BWRET T 24,000 @ T 92 = Fed
st forept € 10,000 @ T 93 =S @l
st BRET T 6,000 @ T 92 A Tl
st fasht T 4,000 @ T 93 AN WA
s BRET T 12,000 @ T 94 = fawela

WY T AHEE YT 3 100 TR g% 31 feder 2021 ST ST IR T[qER
Tl TR .

P.T.O.
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5. Write short notes on (any fwo) : 15
(@) Holding Company
b) Need of Valuation Shares
(c) Valuation of Goodwill

(d) Revenue and Capital Expenses.

dfera fem femr (woemE 99)
(@  gIE A

b) A=A FedHToA= TR

© A R

d) TRYgA oA Wead T

LV—11—2023 16

0C8FEC2780127D3270B6FCS5EEFE22B0B



