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This question paper contains 16 printed pages]

CA—53—2025

FACULTY OF COMMERCE

B.Com. (Third Year) (Fifth Semester) EXAMINATION

APRIL/MAY, 2025

MANAGEMENT ACCOUNTING—I

(Tuesday, 8-4-2025) Time : 10.00 a.m. to 1.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (1) Attempt all questions.

(2) Non-programmable calculator is allowed.

(3) Working notes are necessary, which carry marks.

(1)

(2)

(3)

1. The following are the condensed Balance Sheet of a company : 20

Balance Sheets

Liabilities 2022 2023

(Rs.) (Rs.)

Share Capital 2,00,000 3,00,000

General Reserve 30,000 40,000
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WT (    2    ) CA—53—2025

Profit and Loss A/c 15,000 14,000

Mortgage Loan 30,000 —

Creditors 40,000 35,000

Provision for Taxation 10,000 15,000

Total 3,25,000 4,04,000

Assets 2022 2023

(Rs.) (Rs.)

Land and Building 1,00,000 1,20,000

Machinery 1,10,000 1,60,000

Investment — 40,000

Debtors 70,000 40,000

Stock 34,000 30,000

Cash 5,000 4,000

Goodwill — 5,000

Preliminary Expenses 6,000 5,000

Total 3,25,000 4,04,000

Additional Information : (During the year ended 31st March, 2023) :

(1) Dividend of Rs. 15,000 was paid.
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WT (    3    ) CA—53—2025

P.T.O.

(2) Assets of another company were purchased for a consideration of

Rs. 1,00,000 payable in shares. The assets were purchased — Building

Rs. 20,000, Machinery Rs. 50,000 and Stock Rs. 25,000.

(3) Machinery was further purchased for Rs. 10,000.

(4) Depreciation written off Machinery Rs. 5,000.

(5) The loss on sale of machinery Rs. 500 was written off to general reserve.

(6) Provision for taxation made during the year was Rs. 10,000.

You are required to prepare Fund Flow Statement for the year 2023.

2022 2023

2,00,000 3,00,000

30,000 40,000

15,000 14,000

30,000 —

40,000 35,000

10,000 15,000

3,25,000 4,04,000
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WT (    4    ) CA—53—2025

2022 2023

1,00,000 1,20,000

1,10,000 1,60,000

— 40,000

70,000 40,000

34,000 30,000

5,000 4,000

— 5,000

6,000 5,000

3,25,000 4,04,000

 : 31 , 2023  :

(1) 15,000 

(2) 1,00,000 

 20,000 , 50,000 25,000 

(3) 10,000 

(4)  5,000 
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WT (    5    ) CA—53—2025

P.T.O.

(5)  500 

(6) 10,000 

 2023 

2. Riya Co. Ltd. place before you the following trading results : 15

Year Sales (Rs.) Profit or Loss

2021 7,00,000 10,000 (Loss)

2022 9,00,000 10,000 (Profit)

Calculate :

(i) P/V ratio

(ii) Fixed Cost

(iii) B.E.P. (Sales)

(iv) Profit or Loss when sales are Rs. 8,00,000

(v) Sales required to earn a profit of Rs. 20,000.

2021 7,00,000 10,000 

2022 9,00,000 10,000 
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WT (    6    ) CA—53—2025

(i)

(ii)

(iii)

(iv) 8,00,000 

(v) 20,000 

Or

The following figures of Ram Ltd. are available for the year 2022 :

Sales Rs. 5,00,000

Fixed Cost Rs. 1,50,000

Net Profit Rs. 50,000

Unit Sold 2,000 units

Calculate :

(i) P/V ratio

(ii) Variable cost

(iii) Break-even point sales

(iv) Margin of safety in percentage

(v) The number of units to earn a profit of Rs. 1,00,000.
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WT (    7    ) CA—53—2025

P.T.O.

2022 

5,00,000 

1,50,000 

50,000 

2,000 

(i)

(ii)

(iii)

(iv)

(v) 1,00,000 

3. The Balance Sheet of M/s ‘X’ and ‘Y’ for the year 2021 and 2022 were as

follows : 15

Balance Sheets

Liabilities 2021 2022

(Rs.) (Rs.)

Creditors 40,000 50,000

X’s Loan 20,000 —
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WT (    8    ) CA—53—2025

Loan from Bank 45,000 55,000

Capital 1,30,000 1,50,000

2,35,000 2,55,000

Assets 2021 2022

(Rs.) (Rs.)

Debtors 35,000 55,000

Machinery 75,000 55,000

Land 40,000 50,000

Building 35,000 55,000

Stock 35,000 25,000

Cash 15,000 15,000

2,35,000 2,55,000

Additional Information :

(i) Net profit for the year 2022 amounted to Rs. 50,000.

(ii) During the year a machine costing Rs. 25,000 (accumulated depreciation

Rs. 6,500) was sold for Rs. 17,000.

(iii) The provision for depreciation against machinery as on 31-03-2021 was

Rs. 35,000 and 31-03-2022 Rs. 50,000.

Prepare Cash Flow Statement according to AS-3.
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WT (    9    ) CA—53—2025

P.T.O.

2021  2022 

2021 2022

40,000 50,000

20,000 —

45,000 55,000

1,30,000 1,50,000

2,35,000 2,55,000

2021 2022

35,000 55,000

75,000 55,000

40,000 50,000

35,000 55,000

35,000 25,000

15,000 15,000

2,35,000 2,55,000
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WT (    10    ) CA—53—2025

(i) 2022  50,000 

(ii) 2022  25,000 17,000 

 6,500 

(iii)  31 , 2021  35,000  31 ,

2022 50,000 

 AS-3 

Or

The comparative Balance Sheets of Satyendra Ltd. for two years are as

follows :

Balance Sheets

Liabilities 2023 2024

(Rs.) (Rs.)

Capital 33,000 17,000

Bank Loan 21,500 30,000

Loan from friend — 10,000

Creditors 12,500 26,000

Bills payable 6,000 4,000

73,000 87,000
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WT (    11    ) CA—53—2025

P.T.O.

Assets 2023 2024

(Rs.) (Rs.)

Land and Building 25,000 40,000

Machinery 10,000 7,000

Debtors 20,000 17,500

Stock 12,500 15,000

Cash 5,500 7,500

73,000 87,000

Additional Information :

(i) Net loss for the year 2024 amounted to Rs. 6,500.

(ii) During the year a machine costing Rs. 2,500 (accumulated depreciation

Rs. 500) was sold for Rs. 1,250.

(iii) The provision for depreciation against machinery was Rs. 3,000 and

Rs. 3,500 for 2023 and 2024 respectively.

Prepare Cash Flow Statements as per AS-3.
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WT (    12    ) CA—53—2025

2023 2024

33,000 17,000

21,500 30,000

— 10,000

12,500 26,000

6,000 4,000

73,000 87,000

2023 2024

25,000 40,000

10,000 7,000

20,000 17,500

12,500 15,000

5,500 7,500

73,000 87,000

(i) 2024  6,500.
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WT (    13    ) CA—53—2025

P.T.O.

(ii)  2,500  500  1,250

(iii)  2023  2024  3,000  3,500

AS-3 

4. From the following particulars, prepare a production budget of Bajaj Company

for the year ended 30th June, 2022 : 15

Products Sales (units) Estimated Stock (units)

(as per sales budgets) 01-07-21 30-06-22

A 22,000 10,000 50,000

B 25,000 15,000 10,000

C 30,000 12,000 5,000

30 , 2022 

01-07-21 30-06-22

A 22,000 10,000 50,000

B 25,000 15,000 10,000

C 30,000 12,000 5,000
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Or

Nandgiri Co. Ltd. manufactures two types of products A & B sells them in

two different markets Udgir and Nanded.

The following information is made available for the current year :

Markets Products Budgeted Sales Actual Sales

Udgir A 20,000 at Rs. 5 each 30,000 at Rs. 5 each

B 15,000 at Rs. 9 each 10,000 at Rs. 9 each

Nanded A 30,000 at Rs. 5 each 40,000 at Rs. 5 each

B 25,000 at Rs. 9 each 20,000 at Rs. 9 each

Survey of market reveals that :

(1) Product ‘A’ is very popular. It is underpriced and its price is increased

by Rs. 2.

(2) Product ‘B’ is overpriced and its price is reduced by Rs. 2.

The management agreed to give effect to the above price changes on the above

basis of the following estimate.

It is estimated by the divisional managers that percentage increases in

sales :

Products Udgir Nanded

A +20% +10%

B +20% +15%
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You are required to prepare a budget for sale incorporating the above

estimates.

‘A’  ‘B’ 

A 20,000  5 30,000  5 

B 15,000  9 10,000  9 

A 30,000  5 40,000  5 

B 25,000  9 20,000  9 

(1)  ‘A’ 

 2 

(2)  ‘B’  2 

A +20% +10%

B +20% +15%
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5. Write short notes on (any two) : 10

(i) Meaning and nature of management account

(ii) Functions of management accounting

(iii) Margin of safety

(iv) Break-even analysis.

(i)

(ii)

(iii)

(iv)
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