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P.T.O.

This question paper contains 15 printed pages]

CA—54—2025

FACULTY OF COMMERCE

B.Com. (Second Year) (Fourth Semester) EXAMINATION

APRIL/MAY, 2025

ADVANCE CORPORATE ACCOUNTING

Paper–(BC-4.1)

(Tuesday, 8-4-2025) Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (i) Attempt All questions.

(ii) Question No. 1 is compulsory.

(iii) Use of calculator is allowed.

(i)

(ii)

(iii)

1. The Balance Sheets of H Ltd. and S Ltd. as on 31st Dec., 2022 were : 20

Liabilities H Ltd. S Ltd.

` `

Shares of ` 100 each 1,00,000 25,000

General Reserve 15,000 5,000
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WT (    2    ) CA—54—2025

Profit & Loss A/c 1-1-2022 20,000 12,500

Profit for 2022 25,000 10,000

Creditors 25,000 17,500

Bills payable 5,000 –

1,90,000 70,000

Assets H Ltd. S Ltd.

` `

Machinery 1,20,000 25,000

Investment 150

Shares in S Ltd. 33,000 –

Stock 20,000 15,000

Cash at Bank 7,000 5,000

Bills receivable – 4,000

Debtors 10,000 21,000

1,90,000 70,000

Additional information :

(i) Shares were acquired by H Ltd. on 1st July, 2022.

(ii) Debtor’s S Ltd. include ` 3,500 due from H Ltd. in respect of goods

supplied.

(iii) Bills receivable held by S Ltd. includes bills for ` 2,500 accepted by

H Ltd.

Prepare consolidated Balance Sheet.
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WT (    3    ) CA—54—2025

P.T.O.

H S 

H S 

(`) (`)

` 100 1,00,000 25,000

15,000 5,000

 1-1-2022 20,000 12,500

2022 25,000 10,000

25,000 17,500

5,000 –

1,90,000 70,000

H S 

(`) (`)

1,20,000 25,000

S 150 33,000 –

20,000 15,000

7,000 5,000

– 4,000

10,000 21,000

1,90,000 70,000
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WT (    4    ) CA—54—2025

(i) H 1 2022 

(ii) S H ` 3,500 

(iii) S H ` 2,500 

2. On 1st January, 2020 Mayuri Co. Ltd. issued 5% debentures for ` 1,00,000

repayable at par after three years. A sinking fund was established for their

redemption. The amount annually set aside was ` 31,721. The investment

earned interest at 5%.

Show the Debenture Redemption Fund Account and Debenture Redemption

Fund Investment Account for three years. 15

` %

` 5% 

Or

R Ltd. is formed to take over F Ltd. and S Ltd. The Balance Sheets on the

date of amalgmation are as follows :
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WT (    5    ) CA—54—2025

P.T.O.

Balance Sheets

Liabilities ‘F’ Ltd. ‘S’ Ltd.

(`) (`)

Share Capital :

Shares of ` 10 each 1,00,000 50,000

General Reserve 30,000 10,000

Profit & Loss A/c 15,000 25,000

Sundry Creditors 25,000 20,000

1,70,000 1,05,000

Assets ‘F’ Ltd. ‘S’ Ltd.

(`) (`)

Building 50,000 30,000

Machinery 40,000 15,000

Stock 30,000 37,500

Debtors 35,000 15,000

Cash at Bank 14,500 5,000

Prepaid expenses 500 –

Preliminary expenses – 2,500

1,70,000 1,05,000
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WT (    6    ) CA—54—2025

(i) Building of both the companies are to be taken over at book values.

(ii) Machinery of both the companies is to be written down by 10%.

(iii) Stock is valued at ` 25,000 (F Ltd.) and ` 30,000 (S Ltd.)

(iv) Debtors to be taken at 60% (F Ltd.) and at 50% (S Ltd.)

(v) Goodwill was valued at ` 25,000 (F Ltd.) and at ` 20,000 (S Ltd.)

(vi) Liquidation expenses ` 1,000 (F Ltd.) and ` 500 (S Ltd.) are to be borne

by R Ltd.

(vii) Purchase consideration is payable in equity shares of ` 10 each.

Show :

(i) The amount payable to F Ltd. and S Ltd.

(ii) Acquisition entries in the books of R Ltd.

(iii) Opening balance sheet of R Ltd.

F S R 

‘F’ ‘S’ 

(`) (`)

 ` 10 1,00,000 50,000

30,000 10,000
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WT (    7    ) CA—54—2025

P.T.O.

15,000 25,000

25,000 20,000

1,70,000 1,05,000

‘F’ ‘S’ 

(`) (`)

50,000 30,000

40,000 15,000

30,000 37,500

35,000 15,000

14,500 5,000

500 –

– 2,500

1,70,000 1,05,000

(i)

(ii) 10% 

(iii) ` (F ` S 

(iv) 60% F 50% S 

(v) ` F ` S 

(vi) ` F ` (S ) R 

(vii) `
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WT (    8    ) CA—54—2025

(i) (F ) (S ) 

(ii) ‘R’ 

(iii) ‘R’ 

3. The following particulars relate to Hero Ltd. which has gone into voluntary

liquidation. 15

The assets realised as follows :

`

Property 60,000

Plant 40,000

Investments 10,000

Patents 7,000

Debtors 13,000

The liabilities were as follows :

Preferential creditors 14,000

Unsecured creditors 2,00,000

Denentures 20,000

The cash and bank balance amounted to ` 2,000. The expenses of liquidation

amounted to ` 1,000.
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WT (    9    ) CA—54—2025

P.T.O.

The liquidator’s remuneration was agreed at 3% on the amount realised and

2% on the amount paid to unsecured creditors.

Prepare the Liquidator’s Final Statement of Account.

`

60,000

40,000

10,000

7,000

13,000

14,000

2,00,000

20,000

` 2,000, ` 1,000.

3% 

2% 
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Or

The following is the Balance Sheet of Mahesh Ltd. as on 31st Dec., 2022 :

Balance Sheet

Liabilities ` Assets `

Issued capital : Patent 8,50,000

7500 8% Pref. Premises 1,30,800

shares of ` 100 Plant & Machinery 42,200

each, fully paid 7,50,000 S. Debtors 76,500

5000 equity Stock 55,000

Shares of ` 100 Cash 500

each, fully paid 5,00,000 Advertising Suspense A/c 8,000

Sundry creditors 30,000 Discount on issue of

Bank overdraft 20,000  shares 10,000

Preliminary expenses 12,000

Profit & Loss A/c 1,15,000

13,00,000 13,00,000

The following scheme of reconstruction was sanctioned :

(i) The preference shares be reduced to ` 50 each.

(ii) The equity shares be reduced to ` 25 each.
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P.T.O.

(iii) Advertising Suspense A/c, Discount on issue of shares, Preliminary exp.

and Profit and Loss A/c balance to be written off completely.

(iv) The premises to be written down by ` 30,800, Stock by ` 15,000, Plant

and Machinery by 20% and to use the balance available to write down

patents.

Give Journal entries in the book of Mahesh and prepare Revised Balance Sheet.

31 2022 

(`) (`)

 : 8,50,000

7500 8% 1,30,800

 ` 100 42,200

7,50,000 76,500

5000 55,000

 ` 100 500

5,00,000 8,000

30,000

20,000  10,000

12,000

1,15,000

13,00,000 13,00,000
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(i) ` 50 

(ii) ` 25 

(iii)

(iv) ` 30,800, ` 15,000, 20% 

4. The Balance Sheet of XYZ Ltd., disclosed the following information as on

Decembr 31, 2021 : 15

`

15% Debentures 15,00,000

Debenture Redemption Fund 11,63,600

Debenture Redemption Fund Investment

(10% Govt. Securities) 11,63,600

The contribution to Debenture Redemption Fund was ` 1,30,800 p.a. for the

year 2022 and 2023. Debentures are due for Payment on December 31, 2023.

Prepare the above accounts in the books of Company assuming that securities

were realised on December 31, 2023 for a sum of ` 13,52,000 and interest

on securities on December 31 was immediately invested.
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WT (    13    ) CA—54—2025

P.T.O.

XYZ 31 2021 

`

15% 15,00,000

11,63,600

(10% ) 11,63,600

2022 2023 ` 1,30,800 

31 2023 

31 2023 ` 13,52,000 31

Or

The Rubi Ltd. went into Voluntary Liquidation.

The following was the position :

`

Share Capital : 1000 shares of ` 100 each 1,00,000

Secured creditors (Securities realised ` 50,000) 40,000

Preferential creditors 8,000
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WT (    14    ) CA—54—2025

Unsecured creditors 3,80,000

Debentures having a floating charge on

Company assets 2,10,000

Liquidation expenses 5,370

The liquidator is entitled to a remuneration of 3% on the amounts realised

and 1½% on the amount distributed to unsecured creditors. The various assets

(Excluding securities in the hands of fully secured creditors) realised ` 3,20,000.

An amount of ` 4,000 included in unsecured creditors is to be written off under

a contract because of defects discovered in stock supplied.

Prepare the Liquidator’s Final Statement of Account.

`

1000 ` 100 1,00,000

` 50,000) 40,000

8,000

3,80,000

2,10,000

5,370
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WT (    15    ) CA—54—2025

P.T.O.

3% 

1½% ` 3,20,000.

` 4,000 

5. Write short notes on (any two) : 10

(i) Objects of Amalgamation

(ii) Sinking Fund

(iii) Internal Reconstruction

(iv) Causes of Liquidation.

(i)

(ii)

(iii)

(iv)

CA—54—2025 15
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