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FACULTY OF COMMERCE
B.Com. (Second Year) (Fourth Semester) EXAMINATION
APRIL/MAY, 2025

ADVANCE COST ACCOUNTING

Paper BC-4.2
(Friday, 11-4-2025) Time : 2.00 p.m. to 5.00 p.m.
Time—3 Hours Maximum Marks—175
N.B. :— (1) Question No. 1 is compulsory.

(2) Use of simple calculator is allowed.

(1) ¥ % 1 A A’
(2) WY RIS aNE GE 3.

1. The Mahesh Contractors Ltd., having an authorised capital of Rs. 4,00,000
divided into 2000 ordinary shares of Rs. 200 each, commenced operations on
1st April, 2022 and during the year engaged in a contract. The contract price
was Rs. 16,00,000.

P.T.O.
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The trial balance extracted from their books on 31st March, 2023 stood as

follows :
Trial Balance
Particulars
Share capital (80% paid up)
Sundry creditors
Land & Building
Cash at Bank
Charged to the contract :
Materials
Wages
Plant
Expenses

Cash received (being 80% of work certified)

Dr. Amt.

1,36,000

36,000

3,80,000

3,40,000

80,000

20,000

9,92,000

20

Cr. Amt.
3,20,000

32,000

6,40,000

9,92,000

Of the plant and materials charged to the contract, plant costing Rs. 12,000

and material costing Rs. 9,600 were destroyed by an accident.

On 31st March, 2023, plant costing Rs. 16,000 was returned to store, value

of material on site was Rs. 12,000 and work uncertified is valued at Rs. 8,000.
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Charge 10% depreciation on plant.
Prepare the Contract Account and Balance Sheet as on 31st March, 2023.

TR Si<ded fd. o= sifusda wisad %. 4,00,000 A o 2000 HERI
AATHES Y] %. 200 fauml 1. < 1 T, 2022 TS wEE YR shell
3Mg ST a1 I9id Tehl SRIER hH Al <A™ Sl Hed . 16,00,000 A

31 W, 2023 U A=A TETLEERMYT TI&T g @l Yo 3T

witerm el

LEINl T (%) (%)

qM Areda (80% aYaA) 3,20,000

fafay o=l 32,000

uHt 9 3HRA 1,36,000

Fhd @ 36,000

SHITER SR :

T 3,80,000

Ball 3,40,000

g 80,000

=9 20,000

@ 9 (YEIa &= 80% ) 6,40,000
P.T.O.
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SR 3RO Sheledl a3 o AR, TIF €. 12,000 3701 IR <. 9,600
A=l ATHAEE 5 el

31 A, 2023 Ut TIF & 16,000 A HIERRME WA shal. SHIER e
SO A ged T 12,000 ST STYHIUG wE Hod €. 8,000 B

TIATSR 10% AT 3RO h.

31 @l TR HY A0 31 |E, 2023 Asia Reydifaaror aar &

A product passes through Process A, B and C. The normal wastage of each

process is as follows : 15
Process A = 3%, Process B = 5% and Process C = 8%.

Wastage of Process A was sold at 25 paise per unit that of Process B at 50

paise per unit and that of Process C at Re. 1 per unit.

10,000 units were issued to Process A in the beginning of April 2023 at cost

of Re. 1 per unit.

The other expenses were as follows :

Items ‘A’ ‘B’ ‘«C
Materials (Rs.) 1,000 1,500 500
Labour (Rs.) 5,000 8,000 6,500
Direct expenses (Rs.) 1,050 1,188 2,009
Actual output (units) 9500 9100 8100

Prepare Process Accounts.
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Tehl &= Scdied o faerqd Sd o ®=oS gy ‘', ‘9 oA ‘T gede
f99d qeayHl WERe e B
faun ‘s1’ = 3%, famm ‘9’ = 5% snfur faur ‘&’ = 8%.

faar ‘31’ Ut WaRO BT 25 U9 U Whes wHTOl faen ‘9 wEid remo
BHT 50 Y9 fd Toher THTO TR faem 'k’ Wil WEROT BT 1 %99 9fd Ueheh
yaTo fashdl 9.

T 2023 =0 eawd faan ‘e’ @ 10,000 Theh fHifHG &al SR fohwd
fd Tk 1 T Bl

TR @ Eeld Y9 B

quyiter faem ‘o’ faem ‘w0’ faum ‘e’
q (%) 1,000 1,500 500
gfqs (%) 5,000 8,000 6,500
g Fa (%) 1,050 1,188 2,009
T 34T (Thah) 9500 9100 8100

faun @ TR A
Or
(fenam)
The product of a company passes through three distinct processes X, Y’

and ‘Z’ to completion. The output of each process is immediately transferred

P.T.O.
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to the next process and the output of “Z’ process is transferred to finished

stock :
Particulars Process

‘X ‘Y’ ‘v
Materials (Rs.) 15,000 12,000 9,000
Wages (Rs.) 60,000 90,000 75,000
Works on cost (Rs.) 33,000 49,200 13,800
Unit introduced (inputs)
20,000 units value of inputs (Rs.) 1,50,000 — —
Output (units) 18,000 16,000 15,400
Normal wastage (percentage on input) 5% 10% 5%
Scrap value per unit (Rs.) 3.00 6.00 7.50

There is no stock or work in progress in any process. Prepare Process Account.

Teh! SR HUAE SARA ‘T, ‘A’ ot ‘g’ A W fagE 9 ved
T fade IARd deedE gu-a faden T &odd 99, ®OEe’
999 IR WENRE TIFMd $el 9

Terawor faerm
A ae

it (%) 15,000 12,000 9,000

TS (%) 60,000 90,000 75,000
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o sifvrema (%)

TehahTd! @RE[ (31EM)

20,000 Teheh, 3HMN HA (%)

3G (Teheh)

AU §9 (SR Fiaw)

g9 T Tdl TEE (%)
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33,000 49,200 13,800

1,50,000 — —

18,000 16,000 15,400

5% 10% 5%

3.00 6.00 7.50

o o o [ N o NN
Rieedeh Hiel Tehdl TshdHIVT bl [Rleelsh  doed. fau ufizm d@ @R+

From the following data relating to Vehicle ‘A’ and Vehicle ‘B’ compute the

cost per running mile :

Mileage-Run (Annual)

Cost of Vehicle (Rs.)

Road Licence (Rs.)

Insurance (Annual) (Rs.)

Garage Rent (Annual) (Rs.)
Supervision and Salaries (Annual) (Rs.)

Driver’s wages per hour (Rs.)

15

Vehicle ‘A’ Vehicle ‘B’

15,000 6,000
25,000 15,000
750 750
700 400
600 500
1,500 1,500
3 3
P.T.O.
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Cost of fuel per gallon (Rs.) 3 3
Miles run per gallon 20 miles 15 miles
Repairs and maintenance per mile (Rs.) 1.65 2.00
Tyre allocation per mile (Rs.) 0.80 0.60
Estimated life of vehicle 100000 miles 75000 miles

Charge interest @ 5% per annum on cost of vehicles. The vehicle runs

20 miles per hour on an average.

el Aifgd=ar YR aed ‘A’ A0 ded ‘B’ UfEey ey faaior aar

<l ¢

qEA A qEA ‘B
ElEiEcl B | 15,000 6,000
g IR ged (%) 25,000 15,000
& 9@ () 750 750
fam (amifs) (%) 700 400
NS e (o) (%) 600 500
gl TR (Arsiieh) () 1,500 1,500
Rl S gdl a9 (%) 3 3
gt e 3EE ' (%) 3 3
gfd ed gad 20 T@ 15 Ha
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TEE @ oM yd B (%) 1.65 2.00
PR RO wfa #a (%) 0.80 0.60
e TSI ST 100000 H& 75000 T

dlel=l g HodlaX arsiish 5% AT SATHRIE!. digd 9rEror 20 ﬁ?{ Uehl

qE| Yo .
Or
(feram)
Anil Transport Company is running four buses between Aurangabad to Beed

which are 120 km apart. Seating capacity of each bus is 50 passengers. The

following particulars were obtained from books for the month of April, 2023 :

Rs.

Salaries of drivers and conductors 9,600
Salaries of office and supervision staff 6,000
Diesel and Oil 16,000
Repairs and Maintenance 8,000
Tax 13,000
Depreciation 7,200
Interest 8,000

P.T.O.
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Actual passengers carried were 80% seating capacity. All four buses run on
all days of the month. Each bus made one round trip per day. Find out the

cost per passenger per km.

A e HON SITER d i€ IR YAt 999 =fed S i 120 km

M Q. TI% a9l IR &HA 50 YA TR THA 2023 Ale=Ar=a1 T&IhIqd

@loilel Hifed] graee 3T :

&,
AR MU Fhrededd dAad 9,600
FHRTAIE ST qHaeer wHEra ddd 6,000
fegia snfur eftaa 16,000
TEIT ST OISy 8,000
FT 13,000
TR 7,200
E2IS| 8,000

TS A8 A 80% TSIRNS M@ HI0AM STl Bil. 9R & 999 §d

fCaq AAfauad 3ol 3ARd. Uik o9+ sk foada SO 9 A0 379 ©Y

qui il e Ufd geare ufd femdl. afeqm ey el
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Prepare Reconciliation Statement of Ganesh Company Ltd. for the year ending

31st Dec., 2022 : 15
Particulars Amount
(Rs.)

Works on cost under recovered in Cost Alcs 6,240
Office on cost over recovered in Cost Alcs 3,400
Depreciation charged in Financial A/cs 22,400
Depreciation charged in Cost A/cs 25,000
Interest on investment not included in Cost A/cs 16,000
Loss due to fire charged in Financial A/cs 11,400
Income tax debited in Financial A/cs 80,600
Bank interest and dividend credited in Financial A/cs 2,450
Loss due to depreciation charged in Financial A/cs 13,500
Net profit as per Financial A/cs 2,567,510
Net profit as per Cost A/c 3,44,800
P.T.O.
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31 feder, 2022 Tst HUom==n o@i@e MOl % fa. 9 gEeE faerer qar

9
LENIG] TFRH
(%)
TRegg g st e Reen Aol sAfyerg 6,240
TRema eI S AR RAd hiaiad 1y 3,400
foxiid oA SThRAA T8I0 22,400
IRETT &dd SRl STa&Tgul 25,000
TRemd o T9ad fafEmmmeda = 16,000
foxian e STRRelel 3T Siciel Ik e 11,400
foxia o=@ SThRAl 3T 80,600
foxita oreaa <xifacel = 9 e 2,450
THYMAl ST el qohdM foxiia oieama geifacral 13,500
fodia A aR g T 2,57,510
TeTd AEIIHR s T 3,44,800
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Prepare a Statement of Reconciliation from the following information regarding

Sevenhill Company for the year ended 2022 :

(1)

(2)

3)

(4)

%)

(6)

(7

(8)

(€))

(10)

(11)

(12)

Net loss in financial books

Net loss in cost books

Works overheads under recovered
Administration overheads over recovered
Depreciation charged in Financial A/cs
Depreciation charged in Cost A/cs
Interest received but not in Cost A/cs
Loss due to fire charged in Financial A/cs
Income tax provided in Financial A/cs
Bank interest credited in Financial A/cs
Stores adjustment credited in Financial A/cs

Depreciation of stock charged in Financial A/cs
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Rs.

2,16,045

1,72,400

13,120

11,700

11,200

12,500

18,000

8,700

47,300

1,000

475

7,000

P.T.O.



( 14 ) CA—65—2025
Tl Aifgdi=a SR degdied ou-id 2022 s IO TS JeSAvTIAh

a0

TahH (T.)
(1) foxi@ a8 dien 2,16,045
2) URea dEdd s el 1,72,400
(38) Uema = wHl A Raen fh 1fiera 13,120
(4) YT & SR SRRl YT AT 11,700
(5) Toxil@ T&A@ SRelel STF&TI0l 11,200
(6) ARSI A ATHRS  SAF&TI0 12,500
(7 THoow N 3 IRy o= TRl 18,000
(8)  3MHes HTcleit Bl foita oiedd SAhRal 8,700
(9) foxita Tiead SAeRele S™FHT 47,300
(10) AfeeRTeTqA fHeeleiel =ae faxita wiea <eifaa 1,000
(11) 9 TaEeH fOxia e[ FHeh e S 475
(12) THRYUA TAFAMHS el gl foxiid e 3R 7,000
Write short notes on (any fwo) : 10

@) Cost audit report
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(i1) Cost auditor’s responsibilities
(@i1)  Normal loss

(v)  Variable charges.

it fewr faer (somg @9)

() URema AHeu sTedard

(i) U Ta SAHIRTAT AT
(iii)  ATEROT @A

Gv) AR =@ =94.
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