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P.T.O.

This question paper contains 10 printed pages]

CA—112—2025

FACULTY OF COMMERCE

B.Com. (Second Year) (Third Semester) EXAMINATION

APRIL/MAY, 2025

FUNDAMENTALS OF INCOME TAX

(Saturday, 19-4-2025) Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (1) Q. No. 1 is compulsory.

(2) Figures to the right indicate full marks.

(3) Use of simple non-programmable calculator is allowed.

(1)

(2)

(3)

1. Compute taxable salary of Mr. Yogesh Joshi for the assessment year

2024-25 : 20

(i) Salary ` 60,000 p.m.

(ii) Dearness allowance ` 10,000 p.m.

(iii) Entertainment allowance ` 1,000 p.m.

(iv) Employer contribution to recognised provident fund ` 88,800. His own

contribution was ` 88,800.
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WT (    2    ) CA—112—2025

(v) Interest @ 10% p.a. on credit balance of RPF amounted to ` 50,000.

(vi) He received children education allowance ` 300 p.m. per child for two

children.

(vii) Employer provided him children hostel allowance ` 500 p.m. per child

for two children.

(viii) City compensatory allowance ` 500 p.m.

(ix) Medical allowance ` 1,200 p.m.

(x) He has been provided with a large car for both official and personal

use. Employer bears all the expenses of the car.

(xi) He is provided an unfurnished house by the employer in a city

(population 12 lakh). The fair rental value of the house is ` 90,000

p.a. employer charges ` 2,000 from him per month as rent.

2024-25 

(i)  ` 60,000 

(ii)  ` 10,000 

(iii)  ` 1,000 

(iv)  ` 88,800 

 ` 88,800.

(v)  10%  ` 50,000.

(vi)  ` 300 
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P.T.O.

(vii)  ` 500 

(viii)  ` 500.

(ix)  ` 1,200.

(x)

(xi) 12 

` 90,000  ` 2,000 

2. Shri Vipin is the owner of two houses. He has furnished the following particulars

for the financial year 2023-24 : 15

First House : Its municipal valuation is ` 40,000. It is used by Vipin for his

own residence. He paid ` 200 fire insurance premium and ` 4,000 municipal

tax. He also paid interest on the loan of ` 20,000. This loan was taken to

repay another loan taken for the construction of this house.

Second House : Its municipal valuation is ` 24,000 and standard rent is

` 30,000 (Rent control act applicable). It has been let out at ` 3,000 per month.

He made the following payments :

Municipal Tax ` 6,000

Repairs ` 1,000

Land Revenue ` 200
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WT (    4    ) CA—112—2025

Legal expenses incurred to get the house vacated ` 500

Annual charge ` 3,000

This house remained vacant for 2 months. ` 9,000 could not be recovered from

the defaulting tenant. The tenant has vacated the house. The conditions of

Rule 4 are satisfied.

Compute his taxable income from house property for the Assessment Year

2024-25.

2023-24 

 ` 40,000 

` 200  ` 4,000 

` 20,000

 ` 24,000  ` 30,000 

 ` 3,000 

` 6,000

` 1,000

` 200

` 500

` 3,000

X114Y0D1257X114Y0D1257X114Y0D1257X114Y0D1257



X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

X
11

4Y
0D

12
57

WT (    5    ) CA—112—2025

P.T.O.

 2  ` 9,000 

 4 

 2024-25 

Or

Discuss in detail how the taxable income from house property is computed.

3. The following is the Profit and Loss Account of Mr. Paresh Joshi for the year

ended on 31st March, 2024. Compute his taxable income from the business

for that year : 15

Particulars ` Particulars `

To Opening stock 15,000 By Sales 2,80,000

To Purchases 1,40,000 By Closing stock 20,000

To Wages 20,000 By Gift from father 10,000

To Rent 46,000 By sales of car 17,000

To Repair of car 3,000 By Income tax refund 3,000

To Medical exp. 3,000

To General exp. 10,000

To Dep. of car 4,000

To Profit for the year 89,000

3,30,000 3,30,000
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WT (    6    ) CA—112—2025

The following further informations are given :

(1) Mr. Paresh carries on his business from a rented premises half of which

is used as his residence.

(2) Mr. Paresh bought a car during the year for ` 20,000. He charged 20%

depreciation on the value of the car. The car was sold during the year

for ` 17,000. The use of the car was 3/4th for business and 1/4 for personal

use.

(3) Medical expenses were incurred during the sickness of Mr. Paresh for

his treatment.

(4) Wages include ` 250 per month on account of Mr. Paresh’s driver for

10 months.

31 , 2024 

` `

15,000 2,80,000

1,40,000 20,000

20,000 10,000

46,000 17,000

3,000 3,000

3,000

10,000

4,000

89,000

3,30,000 3,30,000
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WT (    7    ) CA—112—2025

P.T.O.

(1)

(2)  ` 20,000 

20%  ` 17,000 

 3/4  1/4 

(3)

(4)  ` 250  10 

Or

What are important rules regarding the assessment of profit and gains of

Business or Profession ?

4. Dr. Rupa is a medical practitioner. She gives you the following summary of

cash book for the year ending 31/03/2024 : 15

Dr. Cr.

Particulars ` Particulars `

To Balance 10,000 By Rent of clinic 18,000

To Consultation fees 60,000 By Purchase of medicines 38,000
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WT (    8    ) CA—112—2025

To Visiting fee 45,000 By Staff salaries 24,000

To Gift a presents 8,000 By Surgical equipments 40,000

To Sale of medicine 42,000 By Motor car exp. 8,000

To Dividend from UTI By Purchase of motor car 1,40,000

   (Gross) 6,000 By Household exp. 7,000

To L.I.C. Maturity 1,00,000 By Balance 2,000

To Int. from National

   Savings Certificates 6,000

2,77,000 2,77,000

Other Information :

(1) 50% of the motor-car expenses incurred in connection with the profession.

Car was purchased in Dec. 2023.

(2) Household exp. include ` 6,800 for life insurance premium.

(3) Gifts and presents include ` 3,000 from relations.

(4) Closing stock of medicine ` 12,000 and on 01/04/2023, opening stock

was ` 4,000.

Compute her income from profession for the Assessment Year 2024-25.

 31/03/2024 

Dr. Cr.

` `

10,000 18,000
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WT (    9    ) CA—112—2025

P.T.O.

60,000 38,000

45,000 24,000

8,000 40,000

42,000 8,000

UTI 6,000 1,40,000

L.I.C. 1,00,000 7,000

2,000

   6,000

2,77,000 2,77,000

(1)  50%  2023

(2)  ` 6,800 

(3)  ` 3,000 

(4)  ` 12,000  01/04/2023  ` 4,000

 2024-25 

Or

Write in detail any 10 examples of Exempted Incomes.
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WT (    10    ) CA—112—2025

CA—112—2025 10

5. Write short notes on any two of the following : 10

(i) Income

(ii) Agricultural income

(iii) Assessee

(iv) Previous year.

(i)

(ii)

(iii)

(iv)
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